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THE SYSTEMIC CHANGE IN PROCUREMENT OF WHEAT THAT LED  
TO GRAIN DRAIN IN UTTAR PRADESH 

 

 
Things to Note Down: 
 Content of News 
 2 What is MSP 
 Difference in models of HR, Pg and Up 
 What is FCI 
 What is APMC 
 Role of middlement brokers . 

About Minimum Support Price (MSP): 
 In 1966-67, as a part of extensive agricultural reforms, MSP was introduced for the first me by the 

Central Government. 
 Minimum support price (MSP) is a “minimum price” for any crop that the Government considers as 

remunera ve for farmers and hence deserving of “support”. 
 It is also the price that Government agencies pay whenever they procure the par cular crop from the 

farmers. 



 
 

 
53/1, Upper Ground Floor, Bada Bazar Road, Old Rajinder Nagar, New Delhi -110060 

www.tathastuics.com                                  9560300770, 9560300554                   enquiry@tathastuics.com 

 It is a way of protec ng the farmers in India from the uncertain es of the markets as well as those of 
the natural kind. 

 There is currently no statutory backing for these prices, nor any law manda ng their enforcement. 

Crops Covered Under MSP: 
 At present, the Central Government sets MSP for 23 crops. 
 These include: 

 7 cereals (bajra, wheat, maize, paddy barley, ragi and jowar); 
 5 pulses (tur, chana, masur, urad and moong); 
 7 oilseeds (safflower, mustard, niger seed, soyabean, groundnut, sesame and sunflower); 
 4 commercial crops (raw jute, co on, copra and sugarcane). 

How Does the Government Decide on the MSP? 
 The Government announces the MSP at the start of each cropping season (Rabi and Kharif). 
 The MSP is decided a er the Government exhaus vely studies the recommenda ons made by the 

Commission for Agricultural Costs and Prices (CACP). 
 CACP is an a ached office of the Ministry of Agriculture and Farmers Welfare. 

 
Q. Who fixes the Minimum Support Price for the crops? 

(a) 1 Cabinet Commi ee on Economic Affairs 
(b) 2 Parliament of India 
(c) 3 Commission for Agricultural Costs and Prices 
(d) 4 NITI Ayog 

Ans. A 
 
About Food Corporation of India (FCI): 
 The FCI is a statutory body formed by the enactment of the Food Corpora on Act, 1964 by the 

Parliament. 
 Objec ves of FCI: 

 Effec ve price support opera ons for safeguarding the interests of the farmers, 
 Distribu on of food grains throughout the country for Public Distribu on System (PDS), 
 Maintaining sa sfactory level of opera onal and buffer stocks of food grains to ensure Na onal 

Food Security. 
 Nodal Ministry: Ministry of Consumer Affairs, Food and Public Distribu on 

Role of FCI in Ensuring Food Security in India: (Procurement, Storage, Distribution) 
 Procurement of food grains at Minimum Support Price (MSP): 

 One of the important func ons of FCI is its involvement in the procurement of the food grains. 
The objec ves of procurement include: 

 Ensuring MSP to the farmers 
 Availability of food grains to the weaker sec ons at affordable prices 
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 FCI procures food grains to ensure that effec ve market interven on is in place to keep the prices 
under check and also to ensure country’s food security. 

 FCI, along with other state agencies takes up the procurement of Wheat and Paddy. 
 This is done under the Price Support Scheme. 
 Apart from these two, Coarse grains (Jowar, Bajra etc.) are also procured. This is taken by the State 

Government agencies as per the direc ons issued by Government of India. 
 The Government of India announces the MSP as per the recommenda on of Commission of 

Agricultural Costs and Prices (CACP), prior to every harvest ( Rabi/kharif season). 
 The farmers have the freedom to sell elsewhere (i.e. to traders, millers etc.) if a higher price is 

offered. 
 FCI and other government agencies are required to provide safeguards such that farmers are 

compelled not to sell at a lower price. 
 Increase in FCI-owned Storage Capacity: 

 FCI is also required to hold huge volumes of procured food grains for a sustained period of me, 
both for the planned delivery through PDS as well as for any unforeseen situa ons. Therefore, 
Storage func on of FCI is very important. 

 To meet the storage obliga on, FCI has an extensive network of storage depots and silos in 
strategic loca ons across the country. 

 Movement & distribu on of the stock to deficit regions: 
 FCI undertakes movement for the following purposes: 

 To evacuate food grain stocks from the surplus regions. 
 Supply them to deficit regions for distribu on through PDS and other schemes. 
 To create buffer stocks in deficit region. 

 FCI also undertakes the supply of food grains for: 
 Defence and Paramilitary forces 
 Natural Calami es 

 
Q. With reference to the Objectives of The Food Corporation of India (FCI) consider the following 

statements: 
1  Effec ve price support opera ons for safeguarding the interests of the farmers. 
2  Distribu on of food grains throughout the country for public distribu on system 
3  Maintaining a sa sfactory level of opera onal and buffer stocks of food grains to ensure Na onal 

Food Security 
Which of the following are Correct Statements? 
(a) 1 and 2 only 
(b) 2 and 3 only 
(c) 1 and 3 only 
(d) 1, 2 and 3 

Ans. D 
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What is APMC ? 
 The wholesaling of agricultural produce is regulated by the Agricultural Produce Marke ng Acts of 

various State Governments. Agricultural Produce Marke ng Commi ee (APMC) Act authorizes the 
concerned State Governments to no fy the commodi es, designate markets and market areas where 
regulated trade takes place and provides for the establishment of APMCs that are accountable for the 
func oning of the markets. An en re state is divided and declared as a market area, where markets 
are governed by the Market Commi ees that are cons tuted by the State Governments 

Objectives 
 The objec ves of APMC are men oned below: 

 Developing an efficient marke ng system. 
 Promo on of agri-processing and agricultural exports. 
 Specify procedures and systems to establish an effec ve infrastructure for the marke ng of 

agricultural produce. 
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RENEW THE GENERALISED SYSTEM OF PREFERENCES 

 
What you should Note? 
 What is GSP? 
 How it can benefit India-US Trade. 
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Generalized System of Preferences (GSP): 
 Withdrawal and India’s Appeal: 

 The Generalized System of Preferences (GSP) trade privilege for India was withdrawn by the 
Trump administra on in June 2019. 

 India has been ac vely urging the Biden Administra on to reinstate this trade privilege. 
 Overview of GSP: 

 GSP is a U.S. trade program ini ated on January 1, 1976, under the Trade Act of 1974. 
 GSP is a preferen al trade program that allows certain developing countries to pay fewer or zero 

du es on their exports to developed countries. 
 The aim is to promote economic growth in the beneficiary countries by facilita ng their exports. 
 Under GSP, eligible products from beneficiary countries receive preferen al treatment in terms 

of reduced tariffs or duty-free access to the markets of the developed countries offering GSP 
privileges. 

 Non-Reciprocal Basis and Concerns: 
 GSP has historically been granted on a non-reciprocal basis, suppor ng development in 

beneficiary countries. 
 However, the U.S. has linked GSP with market access and tariff reduc on, devia ng from its non-

reciprocal nature. 
 Objec ve of GSP: 

 The primary objec ve of GSP is to provide development support to less affluent countries by 
promo ng their exports to developed na ons. 

 It facilitates sustainable development by aiding beneficiary countries in increasing and 
diversifying their trade with the United States. 

 Benefits of GSP: 
 Indian exporters indirectly benefit from GSP through reduced tariffs or duty-free entry granted to 

eligible Indian products. 
 The lowered import duty enhances the compe veness of Indian products in the U.S. market, 

benefi ng both new and established exporters. 
 GSP serves as a tool for market penetra on and allows exporters to improve market share and 

profit margins in the donor country. 
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WHY WAS PURKAYASTHA’S ARREST INVALIDATED? 
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What is Unlawful Activities Prevention Act (UAPA)? 
 It was first enacted in 1967 to deal with secessionist movements and an -na onal ac vi es. 
 It was amended several mes, most recently in 2019, to include provisions related to terrorist 

financing, cyber-terrorism, individual designa on, and seizure of property. 
 It empowers the Na onal Inves ga on Agency (NIA) to inves gate and prosecute cases under UAPA 

across the country. 
 It provides for the death penalty and life imprisonment as the highest punishments for terrorist acts. 
 It allows for the deten on of suspects without charge or trial for up to 180 days, and for the denial of 

bail to the accused unless the court is sa sfied that they are not guilty.  
 It defines unlawful ac vity as any ac on that supports or incites the cession or secession of any part 

of India, or that ques ons or disrespects its sovereignty and territorial integrity. 
 It defines terrorism as any act that causes or intends to cause death or injury to any person, or damage 

or destruc on to any property, or that threatens the unity, security or economic stability of India or 
any other country. 

 Sec ons 43-A and 43-B of the UAPA: 
 It pertains to arrest, search, and seizure. 
 Sec on 43A of UAPA states that, any empowered officer of the Designated Authority, by order of 

the Central or State Government, aware of or suspec ng an offence under this Act, may authorize 
arrest or search, day or night. 
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 Sec on 43B of UAPA states that an arres ng officer under sec on 43A must promptly inform the 
arrested individual of the grounds for arrest. 

 Every person arrested and ar cle seized under sec on 43A shall be forwarded without 
unnecessary delay to the officer-in-charge of the nearest police sta on. 

 The receiving authority must take necessary ac ons as per the law without delay. 

What is Prevention of Money Laundering Act (PMLA)? 
 PMLA- The Preven on of Money Laundering Act, 2002 (PMLA) is an Act of the Parliament of India 

enacted to prevent money laundering and provide for the confisca on of property derived from 
money laundering 

 It aims to combat money laundering related to illegal ac vi es such as drug trafficking, smuggling, 
and terrorism financing.  

 The PMLA was enacted by India’s Parliament under Ar cle 253 which empowers it to make laws for 
implemen ng the interna onal conven ons. 

Money Laundering? 
 Money laundering is a complex process used by individuals and organisa ons to conceal the origins 

of illegallly obtained money. It involves making illicit funds appear legi mate through a series of 
transac ons. 

PYQ: 
The Indian government has recently strengthened the anti-terrorism laws by amending the unlawful 
activities (Prevention) Act (UAPA), 1967 and the NIA Act. Analyze the changes in the context of prevailing 
security environment while discussing the scope and reasons for opposing the UAPA by human rights 
organizations. (250 words/15m) (UPSC CSE (M) GS-3 2019) 
 

Practice Question: 
What are the key implications of the Supreme Court’s decision to invalidate the arrest of NewsClick founder-
editor Prabir Purkayastha in a terror case? Discussthe importance of procedural adherence and safeguarding 
individual rights in such legalproceedings. (250 words/15 m) 
 
 

EXPECTED UPSC QUESTIONS 
Q1. Consider the following statement regarding Unlawful Activities Prevention Act 

1  Inves ga on under UAPA is done by the CBI 
2  10 years imprisonment is the highest form of punishment under UAPA. 
Which of the following statement is correct? 
(a) 1 only 
(b) 2 only 
(c) Both 1 and 2 
(d) Neither 1 nor 2 
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SOLUTION 
 STATEMENT A is incorrect because Inves ga on are done by the State police and the Na onal 

Inves ga on Agency(NIA). 
 STATEMENT B is incorrect because Death penalty and life imprisonment the highest form of 

punishment under UAPA. 

Q2.  Consider the following statement regarding Unlawful Activities Prevention Act 
1  It is an anti-terror law which aimed at preventing certain unlawful activities of individuals and 

associations. 
2  Introduced in 1950, UAPA purpose was to target separatist organizations. 
Which of the following statement is incorrect? 
(a) 1 only 
(b) 2 only 
(c) Both 1 and 2 
(d) Neither 1 nor 2 

SOLUTION 
 STATEMENT A is correct because it is an an - terror law which aimed at preven ng certain unlawful 

ac vi es of individuals and associa ons. 
 STATEMENT B is incorrect because Introduced in 1967, UAPA purpose was to target separa st 

organiza ons. 

Q3. Consider the following statements regarding Prevention of Money Laundering Act (PMLA): 
1. An FIR is required before star ng an inves ga on under the act. 
2. Under PMLA, burden of proving innocence is on the accused. 
Select the correct answer using the codes given below 
(a) 1 only  
(b) 2 only  
(c) Both 1 and 2 
(d) Neither 1 nor 2 

Notes: 
 Statement 1 is incorrect. : IN case of PMLA, an ECIR (Enforcement Case Informa on Report) is 

registered. It is an equivalent of the FIR, is considered an “internal document” and not given to the 
accused. 

 Statement 2 is correct. In PMLA, this burden has been shi ed to the accused persons; they will have 
to prove their innocence. Under general law every person is innocent un l proven guilty. 
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WHY IS THE EUROPEAN UNION PROBING FACEBOOK AND INSTAGRAM? 

 
What you should Note: 
 Context   
 What measures meta taken 
 Issue 
 Rabbit hole effect 

Question 
 Discuss the effect of use of social media on mirrors. Also suggest measures to protect them.  

(150 w/10m) 
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IBU VOLCANO 

 
About Ibu Volcano: 
 It is a stratovolcano in the Maluku region of East Indonesia. 
 It is one of Indonesia's most remote and inaccessible volcanoes. 
 It reaches a height of 1,377 meters above sea level. 

What is a Stratovolcano? 
 A stratovolcano is a type of volcano that is tall, steep, and cone-shaped. 
 They have taller peaks than flat-shield volcanoes. Stratovolcanoes typically feature a ny crater at 
 their summit. 
 During rela ve inac vity, the crater may be filled with water or ice, or it may contain a volcanic 
 dome. 
 Stratovolcanoes account for most of the Earth's volcanoes (60%) and are typified by erup ons of 

andesite and dacite, which are colder and denser than basalt. 
 These more viscous lavas allow for large gas pressures to develop up. As a result, these volcanoes 

frequently have violent erup ons. 
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 They are frequently half lava and half pyroclas c debris, and the layering of these products lends 
them their other popular name of composite volcanoes. 

Q. Consider the following statements about Ibu volcano- 
1. It erupted in Japan 
2. Its a type of Stratovolcano 
How many statements are incorrect? 
(a) 1 only  
(b) 2 only  
(c) Both 1 and 2 
(d) Neither 1 nor 2 
 


