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Practice Question: 

 
More on Climate Action Tracker: 
 The Climate Ac on Tracker is an independent scien fic analysis that tracks government climate ac on 

and measures it against the globally agreed Paris Agreement aim of "holding warming well below 2°C 
and pursuing efforts to limit warming to 1.5°C." 

 A collabora on of two organisa ons, Climate Analy cs and NewClimate Ins tute, the CAT has been 
providing this independent analysis to policymakers since 2009. 

 CAT quan fies and evaluates climate change mi ga on targets, policies and ac on. 
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 It also aggregates country ac on to the global level, determining likely temperature increases during 
the 21st century using the MAGICC climate model. 

 CAT further develops sectoral analysis to illustrate the required pathways for mee ng the global 
temperature goals. 

 CAT covers all the biggest emi ers and a representa ve sample of smaller emi ers covering about 
85% of global emissions and approximately 70% of the global popula on. The aim of the Climate 
Ac on Tracker (CAT) project is to provide policymakers, civil society and the media that inform them 
with an up-to-date assessment of countries' individual reduc on targets and with an overview of 
their combined effects at the global level. 
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ANALYSING LOCAL ENVIRONMENTAL FOOTPRINTS 

 
Points To Note Down from this News 
 Context 
 Name of study and itsfinding 
 The three footprints 
 contributors to higher footprints 
 contras ng impacts of Modern Energy Transi ons 
 Implica ons 
 way Forward 

Mains Question: 
 What is the significance of evalua ng household environmental footprints? Do these footprints show 

an increase as one analyses households that are richer and affluent? Analyse. (15 Marks, 250 Words). 
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RBI’S PROPOSED FRAMEWORK TO ADMINISTER PROJECT FINANCING 

 
Points to Note Down from this News: 
 Context - RBI's framework 
 The purpose of the feamework 
 Findings of Minoof sta shes and programme implement 
 The Key Rensions - Provisioning 
 Pruden al condi ons 

Context: 
 To enhance the current regulatory framework governing long-gesta on period financing for 

infrastructure, non-infrastructure, and commercial real estate projects, the RBI released dra  
regula ons for public consulta on earlier this month. Feedback on the dra  regula ons is invited 
un l June 15. 

What is the Purpose of the Framework? 
 Infrastructure projects typically have extended gesta on periods, increasing the likelihood of not 

being financially viable. 
 These projects, depending on their scale and technology, o en require long-term loans. They also 

face numerous challenges, such as delays and cost overruns. 
 According to the Ministry of Sta s cs and Programme Implementa on’s review in March, out of 

1,837 projects, 779 were delayed, and 449 experienced cost overruns. 
 The delays were primarily due to issues like land acquisi on, securing forest/environment clearances, 

and changes in project scope and size. 
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 These factors deter banks, as they impact the risk assessment and pricing of such projects on their 
financial books. 

What are the Key Revisions? 
 The RBI aims to prevent credit events, such as defaults, extensions of the original Date of 

Commencement of Commercial Opera ons (DCCO), the need for addi onal debt, or a reduc on in 
the project’s Net Present Value (NPV). 

 One significant revision involves ‘provisioning,’ which means se ng aside funds in advance to cover 
poten al losses. 

 The new framework suggests that during the construc on phase (before DCCO), a general provision 
of 5% should be maintained on all exis ng and new exposures, an increase from the previous 0.4%. 

 According to CareEdge Ra ngs, this higher provisioning requirement could reduce the bidding 
interest from infrastructure developers in the medium term. This 5% provisioning will be 
implemented gradually. 

What about Prudential Conditions? 
 The framework requires all mandatory pre-requisites to be in place before financial closure (the 

finaliza on of financial condi ons). 
 This includes environmental, regulatory, and legal clearances relevant to the project. The DCCO must 

be clearly defined. 
 Financial disbursements will be made, and progress in equity infusion agreed upon, based on stages 

of project comple on. 
 Banks must appoint an independent engineer or architect to cer fy the project’s progress. 

Conclusion: 
 Ra ngs agency ICRA noted that the higher provisioning requirements for projects under 

implementa on could affect the near-term profitability of non-banking financial companies and 
infrastructure financing companies. However, in their recent earnings calls, the State Bank of India 
(SBI), Union Bank of India, and Bank of Baroda expressed confidence that the proposal would not 
have any significant impact on them. 

Q. Consider the following 
1. Under provisioning, banks have to set aside or provide funds to a prescribed percentage of their bad 

assets. 
2. The percentage of bad asset that has to be ‘provided for’ is called provisioning coverage ra o. 

Which of the above statements are correct? 
(a) 1 only 
(b) 2 only 
(c) Both 1 and 2 
(d) Neither 1 nor 2 
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Solution 
The correct option is (c) Both 1 and 2 
 Under provisioning, banks have to set aside or provide funds to a prescribed percentage of their bad 

assets. The percentage of bad asset that has to be ‘provided for’ is called provisioning coverage ra o. 
The provisioning coverage ra o is the percentage of bad assets that the bank has to provide for (keep 
money) from their own funds –most probably profit 

Mains Question: 
 Infrastructure projects typically have extended gesta on periods, increasing the likelihood of not 

being financially viable. Discuss how does the RBI’s proposed framework on project financing aims to 
address this effec vely. (10 Marks, 150 Words). 
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WHY A WATERFALL APPEARS WHITE 

 
 

Points To Note: 
 Colour of object and reflec on  
 Refrac on  
 Reflec on 
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Colour of light reflected by an object will make it appear blue: 
 The colour of an object is the colour of light reflected by the object. 
 The reflected colour falls on the human eye and makes it appear colourful. 
 So, if an object is blue in colour, then the colour of light reflected by that object is also blue. 
 Other colours of light are absorbed by that object. 


