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72-MEMBER NDA MINISTRY-COM,CABINET 

 
 ArƟcle 74 of the ConsƟtuƟon deals with the status of the council of ministers while ArƟcle 75 deals 

with the appointment, tenure, responsibility, qualificaƟon, oath and salaries and allowances of the 
ministers. 

 The COM consists of three categories of ministers, namely, cabinet ministers, ministers of state, and 
deputy ministers. At the top of all these ministers stands the Prime Minister. 

 Cabinet Ministers: These head the important ministries of the Central government like home, 
defence, finance, external affairs and so forth. 

 Cabinet is the chief policy formulaƟng body of the Central government. 
 Ministers of State: These can either be given independent charge of ministries/ departments or can 

be aƩached to cabinet ministers. 
 Deputy Ministers: They are aƩached to the cabinet ministers or ministers of state and assist them in 

their administraƟve, poliƟcal, and parliamentary duƟes. 
 At Ɵmes, the COM may also include a deputy prime minister. The deputy prime ministers are 

appointed mostly for poliƟcal reasons. 
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Constitutional Provisions: 
 ArƟcle 74 (COM to aid and advise President): The advice tendered by Ministers to the President shall 

not be inquired into in any court. 
 The President may require the COM to reconsider such advice and the President shall act in 

accordance with the advice tendered aŌer such reconsideraƟon. 
 ArƟcle 75 (Other Provisions as to Ministers): The PM shall be appointed by the President and the 

other Ministers shall be appointed by the President on the advice of the PM. 
 The total number of ministers, including the Prime Minister, in the COM shall not exceed 15% of the 

total strength of the Lok Sabha. 
 This provision was added by the 91st Amendment Act of 2003. 
 A minister who is not a member of the Parliament (either house) for any period of six consecuƟve 

months shall cease to be a minister. 

Responsibility of Ministers: 
 CollecƟve Responsibility: 

 ArƟcle 75 clearly states that the COM is collecƟvely responsible to the Lok Sabha. This means that 
all the ministers own joint responsibility to the Lok Sabha for all their acts of omission and 
commission. 

 Individual Responsibility: 
 ArƟcle 75 also contains the principle of individual responsibility. It states that the ministers hold 

office during the pleasure of the President, which means that the President can remove a minister 
even at a Ɵme when the COM enjoys the confidence of the Lok Sabha. 

 However, the President removes a minister only on the advice of the Prime Minister. 

Question: 
Q.1  With reference to Central Council of Ministers, consider the following statements: 

1. Council of Ministers are collecƟvely responsible to the President. 
2. Council of Ministers are collecƟvely responsible to the House of the people. 
ResignaƟon or death of an incumbent Prime Minister dissolves the Council of Ministers. 
(a) Only 2 
(b) Only 2 and 3 
(c) Only 3 
(d) Only 1 and 3 

Answer: (b) Only 2 and 3 
 Council of Ministers are collecƟvely responsible to Lok Sabha and individually responsible to 

President. President can dismiss Ministers individually on PM's advice. Hence, statement 2 is correct. 
 ResignaƟon or death of an incumbent Prime Minister automaƟcally dissolves the Council of Ministers. 
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RECALCITRANT JUMBO-MPC 
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INDIA-US TRADE DISPUTES,WTO,SPS MEASURES 
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About World Trade Organisation (WTO): 
 WTO is the only global internaƟonal trade organisaƟon which deals with rules of trade between 

naƟons. 
 It is governed by different agreements negoƟated and signed by parƟcipaƟng naƟons and raƟfied in 

their parliament. Historical Background Of WTO 
 The WTO commenced operaƟon on 1st January 1995, under the Marrakesh Agreement, signed on 15 

April 1994 by 124 naƟons. 
 It has replaced the General Agreement on Tariffs and Trade (GATT) which commenced in 1948. 
 Most of the issues focused by WTO are derived from previous trade negoƟaƟons, especially from the 

Uruguay Round (1986-1994). Marrakesh Agreement 
 Formally known as the Agreement establishing the WTO. 
 It was signed in Marrakesh, Morocco, on April 15,1994 by 123 naƟons 
 It culminated in an 8-year round of mulƟlateral trade negoƟaƟons. 
 It paved the way for the creaƟon of WTO, replacing GATT. FuncƟons Of WTO 
 PromoƟng Free Trade: Establishes and uphold trade rules like nondiscriminaƟon and transparency. 

Also, it reduces barriers like tariffs and quotas. 
 Resolving Trade Disputes: Offers a legal framework and process for seƩling trade disputes peacefully. 

It also provides a plaƞorm for negoƟaƟons and mediaƟons between trading partners. 
 SupporƟng Economic Development: Integrates developing countries into a global trading system. 

Offers special provisions and flexibiliƟes for developing countries, famously known as special and 
differenƟal treatment provisions. 

 Engaging in Global cooperaƟon: WTO collaborates with other internaƟonal organisaƟons like IMF 
and world bank to address broader economic challenges like poverty reducƟon etc 

Organisational Structure Of WTO: 
 Ministerial Conference: It is the highest decision making body of the WTO, meeƟng at least every 

two years. 
 General Council: It oversees the WTO’s day to day operaƟon, and meets regularly at the 

Headquarters Geneva. 
 It also acts as Trade NegoƟaƟons commiƩee, the Dispute SeƩlement body, and the Trade policy 

review body. 
 Dispute SeƩlement Panels: Established to examine specific trade disputes between WTO members 

and issue reports with findings and recommendaƟons. 
 Appellate Body: Reviews appeals from decisions by WTO dispute seƩlement panels. Its rulings play 

a vital role in interpreƟng and upholding WTO rules. 

 
Issues at WTO 
 Issues with Public stockholding: 

 Distort Trade: The WTO maintains that PSH programmes distort trade, especially when 
implemented without limitaƟons. 
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 Public Stockholding: It is a policy in which the government purchases and stores food staples to 
ensure their availability at affordable prices. It is used as a tool by many developing countries to 
miƟgate food crisis caused by price vitality and food insecurity 

 Example: The MSP scheme. 
 Current WTO rules: The Agreement on Agriculture (AoA) limits PSH programs to 10% of a country's 

producƟon for domesƟc consumpƟon. 

About G33 Countries: 
 The G33 (or the Friends of Special Products in agriculture) is a coaliƟon of developing and least 

developed countries. 
 There are currently 48 member naƟons including China, Cuba, India, Indonesia, Nigeria, Pakistan etc. 
 ObjecƟon by G33 countries: The G33 countries object to the outdated method used by the WTO to 

calculate subsidy levels, which does not account for inflaƟon. 
 Outdated methodology: This methodology of subsidy calculaƟon is based on the price index of 

1986-88, which does not take into account inƟaƟon. 

Peace Clause 
 It was the 9th ministerial conference held in Bali, Indonesia in 2013. 

Peace Clause: 
 It was put in place in 2013 under the Bali Agreement. 
 It perrnits developing naƟons to exceed the 10 percent ceiling without facing legat acƟon by other 

members. 
 It resulted in the adopƟon of a series of agreements on several trade issueRS Including the Peace 

Clause. 
 Issues with the peace clause 

 Controversial Some devstopad countries argue that it gives developin countries an unfair 
advantage, and it could head to trade datorƟons Others say it is crucial for levetoping couriƟes to 
meet their food security.  

 Flexibility in rules-based order: WTO is a rules based organisaƟon, and the peace clause is seen 
as a departure from those rules. The flexibility provided by WTO in the peace clause is leading to 
conflict of interest between developed and developing naƟons. 

Issues with Agricultural Subsidies Framework: 
 SubjecƟvity in Green Box Subsidies: The categorizaƟon of subsidies into Green Box, deemed to cause 

minimal trade distorƟon, introduces subjecƟvity. Disputes oŌen arise due to varying interpretaƟons 
of the "minimal" level, causing tensions between naƟons. 

 Lack of Transparency in CalculaƟons: The criteria and calculaƟons defining Green Box eligibility lack 
transparency. 

 Developing Country ExempƟons: While developing countries benefit from higher Amber Box limits, 
this creates an uneven playing field for developed naƟons. Concerns about fairness emerge as 
exempƟons can potenƟally distort compeƟƟon and trade dynamics. 
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Appellate Body: 
About Appellate Body 
 It was established in 1995, and is a standing body consisƟng of 7 members, each serving a limited 4-

year term. 
 Its primary funcƟon is to hear appeals from dispute reports issued by panels in cases brought forward 

by WTO member countries. 
 US ObstrucƟonism: The US has single-handedly blocked the appointment of new members to the 

Appellate Body (AB) since 2019, rendering the Dispute SeƩlement mechanism (DSM) ineffecƟve. 
 WTO Toothlessness: Without a funcƟoning AB. countries can easily avoid complying with panel 

rulings, undermining the WTO's dispute resoluƟon process 
 De-judicializaƟon: The US's desire to de-judicialize its internaƟonal trade relaƟons raises doubts 

about the full restoraƟon of the AB. 
 Special Safeguard Mechanism (SSM): It is a fool to counter import surges that may put agncultural 

producƟon in developing naƟons at risk.  
 As per the current Agreement on Agriculture (AoA) design, only 39 members, predominantly 

developed countries, can use Special Sateguards (SSG) 
 The SSM aims to extend similar measures to developing countries. 

Criticism of WTO 
 Bias towards developed naƟons and corporaƟons: High agricultural subsidies in developed 

countries, intellectual property rules hindering access to essenƟal medicines, and limited flexibility 
for developing naƟons to pursue development policies, makes it biassed towards developed naƟons 
and cooperaƟon. 

 Lack of Transparency and Accountability: The dispute seƩlement system's complexity and cost are 
seen as barriers to holding powerful members accountable. All this creates a severe quesƟon on the 
credibility of transparency and accountability used in WTO. 

 Undermining NaƟonal Sovereignty: Some of the rules made by WTO infringe sovereignty by 
imposing rules that limit governments' ability to regulate their economies and protect their markets. 
For eg, conflicts are seen in agriculture subsidies by developing naƟons and the 10% cap given by 
WTO. 

Way Forward 
 ModificaƟon of formula to calculate food subsidy cap: India suggested measures like amendments 

to calculate the food subsidy cap and inclusion of programmes implemented aŌer 2013 under the 
ambit of the ‘Peace Clause.’ 

 UpdaƟon of the external reference price (ERP): India emphasises on the need to update the external 
reference price (ERP) from 1986-88 levels to current market rates. 

 It should account for inflaƟon when determining the MSP ceiling. 
 Three-year average price of a crop: Using the three-year average price of a crop based on the 

preceding five-year period excluding the highest and lowest entries for that product. 
 Subsidy calculaƟons need to be based on actual procurement rather than encompassing all 

eligible producƟon. 
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 Allowing PSH Programs: Public stockholding programs designed for food security objecƟves should 
be permiƩed and deemed compliant with World Trade OrganizaƟon rules under certain condiƟons. 
These condiƟons include: 

 Ensuring that stocks acquired through PSH do not distort trade or harm the food security interests 
of other World Trade OrganizaƟon members. 

 Members should refrain from exporƟng stocks acquired, except for internaƟonal food aid and 
non-commercial humanitarian purposes. 

 Special Safeguard Mechanism: Countries should have the right to protect their domesƟc markets 
from dumping by other countries through the Special Safeguard Mechanism. 

 Joining MPIA: Developing countries could join the European Union-led mulƟ-party Interim Appeal 
ArbitraƟon Arrangement (MPIA) to formalise an ad hoc appellate review. However, this lacks the 
binding nature and predictability of the original Appellate Body (AB). 

Question: 
Q.2 Which of the following are the main functions of WTO? (UPSC ESE 2020 Paper 1) 

1.  To organize meetings of member countries to arrive at trade agreements covering international 
trade 

2.  To ensure that member countries conduct trade practices as per agreement agreed upon and 
signed by the member countries 

3.  To provide a platform to negotiate and settle disputes related to international trade between and 
among member countries. 

(a) 1 and 2 only 
(b) 1 and 3 only 
(c) 2 and 3 only 
(d) 1, 2 and 3 

Answer: (d) 1, 2 and 3 
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IS IT TIME FOR PROPORTIONAL REPRESENTATION? 
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Proportional Representation 
 The ProporƟonal Electoral System is an electoral system where the poliƟcal parƟes get as much 

representaƟon (number of seats) in the legislature as much share of votes they get in the elecƟons. 
 ProporƟonal representaƟon (PR) is a voƟng system that aims to fairly represent poliƟcal parƟes based 

on their share of the vote. Unlike the First Past the Post (FPTP) system, ProporƟonal RepresentaƟon 
ensures that every vote counts towards allocaƟng seats in Parliament or other elected bodies. 

Types of Proportional Representation in India: 
1. Single Transferable Vote (STV): 
 The single transferable vote allows a voter to rank his/her candidate in order of preference, i.e., by 

providing backup references and casƟng only one vote. 
 ProporƟonal RepresentaƟon By Single Transferable Vote enables voters to choose the most preferred 

candidate of the party and vote for independent candidates. 
 The President of India is elected through the PR system with a single transferable vote (STV), where 

a secret ballot system is used to elect the President. The electoral college, which consists of the 
LegislaƟve Assemblies of the States, Council of States, and members of Rajya Sabha and Lok Sabha, 
elects the Indian president through a proporƟonal representaƟon system uƟlizing an STV. 

2. Party-list PR: 
 It is a type of ProporƟonal representaƟon where the poliƟcal parƟes define the candidate list, and 

voters vote for a list. 
 The list can be closed or opened. The open list allows voters to indicate individual candidate 

preferences and vote for independent candidates. 
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3. Mixed-member proportional representation (MMP): 
 It is a mixed system of elecƟon process where the registered votes are taken into consideraƟon for 

the local elecƟons and for the total number of votes of a party as well. 
 There are instances where in some of these systems, the voters are enƟtled to two kinds of votes. 
 One vote is meant for the poliƟcal party and one for a single representaƟve (MP) for their 

consƟtuency. 
 New Zealand, South Korea, and Germany are examples of countries where MMP is operaƟonal. 

Advantages of Proportional Representation System 
 Firstly, PR ensures that every vote counts towards allocaƟng seats in Parliament. This means that 

voters have a greater sense of parƟcipaƟon in the democraƟc process. 
 Secondly, PR allows for a more diverse and representaƟve government. Smaller parƟes and minority 

groups are more likely to be represented under a PR system, which can lead to a more diverse range 
of perspecƟves and ideas in Parliament. 

 Thirdly PR systems tend to be less prone to gerrymandering, as the allocaƟon of seats is based on the 
percentage of votes received rather than arbitrary consƟtuency boundaries. 

Gerrymandering 
 It is the pracƟce of dividing or arranging a territorial unit into elecƟon districts in a way that gives one 

poliƟcal party an unfair advantage in elecƟons. 

Disadvantages of Proportional Representation 
 One of the main criƟcisms of PR systems is that they can lead to unstable governments. As smaller 

parƟes and minority groups are more likely to be represented, it can be difficult to form stable 
coaliƟons and govern effecƟvely. 

 Secondly, PR systems can be more complex than FPTP systems, making them more difficult for voters 
to understand and for governments to implement. 

 Thirdly, it is expensive in nature as it becomes costly to operate. A majority of the amount and 
resources is uƟlized to conduct elecƟons. 

Question: 
Q.3  Consider the following statements:  

1. There are two kinds of proportional representation, namely, single transferable vote system and list 
system.  

2. In India, the list system is adopted for the election of members to the Rajya Sabha and state 
legislative council.  

Which of the statements given above is/are correct?  
(a) 1 only  
(b) 2 only  
(c) Both 1 and 2  
(d) Neither 1 nor 2 

Answer: A 
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Notes: 
Explanation:  
 The system of proporƟonal representaƟon aims at removing the defects of territorial representaƟon. 
 Under this system, all secƟons of the people get representaƟon in proporƟon to their number. 
 Even the smallest secƟon of the populaƟon gets its due share of representaƟon in the legislature. 
 There are two kinds of proporƟonal representaƟon, namely, single transferable vote system and list 

system. 
 In India, the first kind is adopted for the elecƟon of members to the Rajya Sabha and state legislaƟve 

council and for elecƟng the President and the Vice-President. 


