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DASARA JUMBO ASHWATHAMA DIES; ELECTROCUTION SUSPECTED 

 
 There needs to be greater coordinaƟon between the Forest Department and different agencies, 

including the Power Department, as well as conƟnuous monitoring of electrical wires passing through 
areas of elephant movement. 

 Other measures to check electrocuƟon of Elephants are: 
 Stop illegal electrical fencing, 
 Have proper guidelines for maintaining the height of high tension electrical wires, 
 Proper zone-wise management plan for different elephant landscapes — where to allow 

elephants and where to restrict their movement. 

Question: 
Q.1  Elephants are increasingly threatened by human activities. In the light of this statement, evaluate the 

rising deaths of elephants due to electrocution in India and suggest suitable measures to counter the 
threat. (150W/10M) 
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INDIA'S LOOMING FINANCIAL CRISIS 
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What is Household debt? 
 Household debt is defined as all liabiliƟes of households (including non-profit insƟtuƟons serving 

households) that require payments of interest or principal by households to the creditors at a fixed 
dates in the future. 

 In India, it comprises of consumer durables, house loans and personal loans for educaƟon, medical 
etc., 

 India's economic landscape has witnessed a concerning trend with household debt levels soaring to 
a historic high of 40% of GDP by December 2023, while net financial savings moved to an alarming 
low of around 5% of GDP. 

 The report forecasts that the trend of low net financial savings is likely to persist, with household 
debt fueled by personal loans, agricultural loans, and business loans conƟnuing its ascent. 

 This financial strain, coupled with declining Gross DomesƟc Savings, paints a grim picture of 
India's economic stability and underscores the urgent need for comprehensive policy measures 
to address this mounƟng crisis. 

How to assess the debt sustainability? 
 Debt service raƟo (DSR)- It measures the proporƟon of the household disposable income required to 

meet debt obligaƟons. 
 This raƟo provides insights into the ability of the household sector to service current and future debt 

obligaƟons given their level of disposable income. 
 A lower DSR indicates beƩer sustainability and a more manageable level of household debt. 
 Factors affecƟng DSR- Debt-to-income raƟo, residual maturity/tenure, and effecƟve interest rate. 

 
How does India’s household debt affect Indian economy? 
 At the current pace of growth in debt and income, Indian households would reach the threshold level 

over the next 5 to 6 years. 
 Lack of data- The Bank of InternaƟonal SeƩlements (BIS) publishes quarterly data on household 

DSR for 17 advanced economies, but not on any developing country including India. 
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 InternaƟonal scenario- Indian household DSR is similar to that of heavily indebted Nordic 
countries and it is more than China, France, UK, USA, all which have household leverage of more 
than 100%. 

 Short term impact- An increase in household debt can boost economic growth and employment, 
as households borrow more to spend on consumpƟon and investment. 

 This can sƟmulate aggregate demand and output in the economy. 
 Long term impact- It can have negaƟve effects on the economy as households may face difficulƟes 

in repaying their debts, especially if interest rates rise or income falls. 
 This can reduce their consumpƟon and savings, and increase their financial stress and default risk. 
 External shocks- High level of household debt make the economy vulnerable to external shocks, 

such as changes in global financial condiƟons, exchange rates, or commodity prices. 
 Increase inequality- If a household debt is concentrated among low-income or informal sector 

workers, who have less access to formal credit and social protecƟon, they may bear a 
disproporƟonate burden of debt repayment and financial distress. 

How to reduce the debt burden of household? 
 Increase residual maturity profile- Increasing the residual maturity profile of borrowers by 6 months 

can push the threshold of household leverage by more than 4% points of income. 
 Reduce effecƟve interest rate- A reducƟon in the effecƟve interest rate raises the sustainable level of 

household debt. 

What lies ahead? 
 Providing adequate relief and support to households affected by the pandemic, such as moratoriums, 

restructuring, waivers, subsidies, etc. 
 Enhancing financial literacy and awareness among households about the benefits and risks of 

borrowing and saving. 
 PromoƟng financial inclusion and access to formal credit for low-income and informal sector 

households. 
 Encouraging responsible lending and borrowing pracƟces among lenders and borrowers, such as 

prudenƟal norms, credit raƟngs, transparency, etc. 
 Maintaining macroeconomic stability and growth by pursuing sound fiscal and monetary policies. 
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THE SOCIAL SCIENCES, A SHELTER FOR THE 'EXCLUDED' STUDENT 

 
Understanding the Demographic Dividend: 
 It refers to the economic growth potenƟal that results from shiŌs in a populaƟon’s age structure, 

mainly when the share of the working-age populaƟon (15 to 64 years old) is larger than the non-
working-age populaƟon (14 or younger and 65 or older). 

 The change in age structure is typically brought on by a decline in ferƟlity and mortality rates. 
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Key areas where a country can find demographic dividends: 
 Savings — During the demographic period, personal savings grow and can be used to sƟmulate the 

economy. 
 Labour Supply — More workers are added to the labour force, including more women. 
 Human Capital — With fewer births, parents are able to allocate more resources per child, leading to 

beƩer educaƟonal and health outcomes. 
 Economic Growth — GDP per capita is increased due to a decrease in the dependency raƟo. 

Demographic Dividend of India: 
 India, with its large and young populaƟon, is currently experiencing a demographic dividend. 
 It is expected to last unƟl 2055, providing India with a unique opportunity to boost its economic 

growth. 
 India is expected to add another 183 million people to the working-age group between 2020 and 

2050. 
 This change in the age structure of the populaƟon can lead to a ‘demographic dividend’ of economic 

growth if it is accompanied by sustained investments in educaƟon and health, and policies that 
promote labour force parƟcipaƟon. 

Potential of India’s Demographic Dividend 
 According to the IMF, the demographic dividend could add about 2 percentage points per annum to 

India’s per capita GDP growth over the next two decades. 
 A report by the ConfederaƟon of Indian Industry (CII) suggests that India’s demographic dividend 

could boost India’s GDP growth from the current $3 trillion to $9 trillion by 2030 and $40 trillion by 
2047. 
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ARREST, AGENCIES, AND CRIMINAL COURTS 
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BIHAR'S CALL FOR SPECIAL CATEGORY STATUS 
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Question: 
Q.2  States frequently demand Special Category Status(SCS), seeking unique fiscal and developmental 

considerations from the central government. In light of the recent demand by Bihar Cabinet, mention 
the reasons for such demands and highlight the concerns related to special category status 
(10M/150W) 

Model Answer 
Approach 
 IntroducƟon: Briefly menƟon about the recent demand by Bihar Cabinet and explain meaning of SCS 

Body 
 Heading 1: Reasons for Demand of Special Category Status( SCS) 
 Heading 2: Concerns related to Special Category Status 
 Conclusion: Conclude with way forward on how to address the concerns related to SCS 

Answer 
 In light of the "Bihar Caste-based Survey, 2022," which unveiled that almost one-third of Bihar's 

populaƟon remains in poverty, the Bihar Cabinet has recently approved a resoluƟon urging the 
conferment of Special Category Status (SCS) upon the state. 

 Special Category Status (SCS) is a designaƟon provided by the Central government to support the 
development of states confronƟng geographical and socio-economic challenges. Such states receive 
preferenƟal treatment in the allocaƟon of central assistance and grants from the federal government. 
This assistance to SCS States has been subsumed in an increased devoluƟon of the divisible pool funds 
for all States (increased to 41% in the 15th FC from 32%). 

Reasons for Demand of Special Category Status: 
 Economic DispariƟes: Many states seeking Special Category Status oŌen grapple with significant 

economic dispariƟes. For instance, Bihar in India has highlighted its economic challenges. These 
dispariƟes prompt states to seek addiƟonal support for targeted development iniƟaƟves. 

 Geographical Challenges: States with difficult geographical terrains, such as hilly or remote areas, 
oŌen face infrastructural challenges. Himachal Pradesh in India have, in the past, advocated for 
Special Category Status due to their challenging topography, requiring special aƩenƟon for 
infrastructure development. 

 Resource Constraints: Some states lack sufficient resources for comprehensive development. The 
northeastern states of India, like Arunachal Pradesh and Manipur, have emphasized their resource 
constraints as a basis for seeking Special Category Status. 

 Social Indicators: States struggling with poor social indicators may demand Special Category Status to 
address specific social issues. Odisha in India, for example, has cited low human development indices 
and a high incidence of poverty as reasons for seeking special status to upliŌ its populaƟon. 

Concerns related to Special Category Status: 
 Financial ImplicaƟons: GranƟng Special Category Status oŌen comes with financial implicaƟons for 

the central government. The addiƟonal funds and concessions provided to these states may strain 
the naƟonal budget, leading to concerns about fiscal sustainability and equity among states. 
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 Inequitable DistribuƟon: AllocaƟon of Special Category Status can lead to an inequitable distribuƟon 
of resources. States not classified as special may feel neglected, leading to regional imbalances and 
potenƟal unrest. 

 Dependency and Accountability: Some states, once granted Special Category Status, might become 
overly dependent on central assistance. This dependency can hinder the development of a self-
sustaining economy and reduce the state government's accountability for effecƟve governance. 

 PoliƟcal ManipulaƟon: The demand and grant of Special Category Status can someƟmes be 
influenced by poliƟcal consideraƟons rather than genuine developmental needs. This raises concerns 
about the poliƟcizaƟon of the process. 

Thus, it's important to establish a transparent and standardized framework for evaluating states' eligibility 
for Special Category Status, incorporating clear and objective criteria that reflect the evolving socio-
economic landscape. This framework should prioritize addressing current developmental challenges while 
allowing for periodic reassessment. Additionally, fostering inter-state cooperation and equitable resource 
distribution can help mitigate concerns related to regional disparities. 
 
Ultimately, a balanced and adaptive approach, driven by a commitment to inclusive growth and cooperative 
federalism, will be essential to navigate the complexities associated with Special Category Status and 
promote holistic and sustainable development across all regions 

Q.3  The Constitution does not include any provision for categorisation of any State in India as a Special 
Category Status (SCS) State. Discuss about the future of the special category status. 

Solution 
Approach: 

1  Explain the concept of the special category states. 
2  Mention about the benefits of getting the status. 
3  Discuss about the present status of the SCS. 
4  Discuss the future of the categorisation. 
5  Make an appropriate conclusion. 

Q.4  What is ‘special category status’? How is it different from ‘special status’? What benefits do states 
with special category status enjoy? Discuss. 


