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 The G7 Summit is an informal grouping of seven industrialized democracies consis ng of Canada, 
France, Germany, Italy, Japan, the United Kingdom, and the United States. 

 It was established to facilitate discussions and coopera on on issues of mutual interest, such as global 
economic governance, interna onal security, and energy policy. 

 The G7 operates without a formal charter or secretariat, and its presidency rotates among member 
countries each year. Some of the key principles of the G7 include, 

 Democracy: G7 countries promote democra c values and ins tu ons, including free and fair 
elec ons, the rule of law, and the protec on of individual rights and freedoms.  

 Human Rights: They support the protec on and promo on of human rights around the world, 
including civil, poli cal, economic, social, and cultural rights. 

 Free and Fair Trade: They are commi ed to promo ng interna onal trade and investment based 
on open, transparent, and non-discriminatory rules. 

 Environmental Protec on: They are commi ed to reducing greenhouse gas emissions, protec ng 
biodiversity, and addressing other environmental challenges. 

 Peace and Security: They are commi ed to promo ng interna onal peace and security, and to 
preven ng and resolving conflicts through diploma c means. 

Significance of G7 for India: 
 As one of the world's largest economies and a major player in interna onal trade and investment, 

India has an interest in engaging with the G7 to promote its economic and strategic interests. 
 Some of the ways in which the G7 is significant for India are,  

 Economic Coopera on: The G7 countries are major trading partners for India, and closer 
economic coopera on could help India to expand its markets and improve its economic growth.  

 Technology Transfer: India can benefit from the G7's technological advancements, par cularly in 
the areas of renewable energy, ar ficial intelligence, and digital technology. 

 Climate Change: The G7 countries have significant influence over global climate policy, and closer 
coopera on with them could help India to reduce its emissions and adapt to the impacts of 
climate change. 
o Example: India a ended the G7 summit in 2019 as a “Goodwill Partner”, and the Prime 

Minister par cipated in the Sessions on ‘Climate, Biodiversity and Oceans’ and ‘Digital 
Transforma on’ 

 Interna onal Rela ons: As India seeks to play a greater role in interna onal affairs, closer 
engagement with the G7 could help it to promote its strategic interests and enhance its global 
standing. 

 Development Assistance: The G7 countries are major donors of development assistance, and 
their policies and funding decisions can impact India's development agenda. 
o Example: The G7's support for global educa on ini a ves has benefited India. 

 Talking about Ar ficial Intelligence, which was one of the themes of the G7 Outreach Session chaired 
by Italian Prime Minister Giorgia Meloni, Modi said “We have to make technology crea ve, not 
destruc ve. During the G20 Summit hosted by India last year, we emphasised the importance of 
interna onal governance in the field of AI. In the me to come, we will con nue to work together 
with all countries to make AI transparent, fair, secure, accessible and responsible.” 
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 In India too, a few months back, it was the me of elec ons. The uniqueness and magnitude of the 
elec ons in India can be understood from some figures: More than 2,600 poli cal par es, more than 
1 million polling booths, more than 5 million Electronic Vo ng Machines, 15 million polling staff, and 
about 970 million voters, out of which 640 million people exercised their franchise. The en re 
electoral process has been made fair and transparent by the ubiquitous use of technology. And the 
results of such a large elec on were also declared within a few hours. This was the biggest fes val of 
democracy in the world and the biggest in the history of humanity. It is also a living example of our 
ancient values as the mother of democracy.” 

 He also pitched India’s ambi on to be part of the developed world. “It is our resolve to build a 
developed India by 2047. Our commitment is that no sec on of the society should be le  behind in 
the country’s development journey. This is also important in the context of interna onal coopera on. 
The countries of the Global South are bearing the brunt of global uncertain es and tensions. India 
has considered it its responsibility to place the priori es and concerns of the countries of the Global 
South on the world stage.” 

 On technology, he said that the 21st century is the century of technology. “There is hardly any aspect 
of human life that is deprived of the influence of technology. While on one hand technology gives the 
courage to take man to the Moon, on the other hand it also creates challenges like cyber security. We 
have to collec vely ensure that the benefits of technology reach all sec ons of society, to realise the 
poten al of every person in the society, to help in removing social inequali es, and expand human 
powers instead of limi ng them. This should not only be our desire, but our responsibility. We have 
to convert monopoly in technology into mass usage. We have to make technology crea ve, not 
destruc ve. Only then will we be able to lay the founda on of an inclusive society”. 

 Underlining that India is striving for a be er future through its human-centric approach and is among 
the first few countries to formulate a Na onal Strategy on Ar ficial Intelligence, he said that on the 
basis of this strategy, this year India has launched the AI Mission. 

 “It is derived from the mantra ‘AI for All’. As a founding member and lead chair of the Global 
Partnership for AI, we are promo ng coopera on among all countries. During the G20 Summit hosted 
by India last year, we emphasised the importance of interna onal governance in the field of AI. In the 

me to come, we will con nue to work together with all countries to make AI transparent, fair, secure, 
accessible and responsible, 

 On energy — another theme of the Outreach Session — Modi said India’s approach in the field of 
energy is also based on four principles: “availability, accessibility, affordability and acceptability”. 

 Sta ng that India is the first country to fulfil all the commitments made under COP before me and 
that it is making every effort to fulfil the commitment to achieve the target of Net Zero by 2070, he 
said, “We should together try to make the me to come a Green Era. For this, India has started 
Mission LiFE i.e. Lifestyle For Environment. Taking this Mission forward, on 5 June, Environment Day, 
I have started a campaign ‘Ek Ped Maa Ke Naam’. Everyone loves their mother. With this feeling, we 
want to make tree planta on a mass movement with personal touch and global responsibility. I urge 
all of you to join it. My team will share its details with everyone.” 
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 As of 2022, G7 countries make up 10% of the world’s popula on, 31% of global GDP, and 21% of 
global carbon dioxide emissions, according to the Summit website. China and India, the two most 
populous countries with among the largest GDP figures in the world, are not part of the grouping. 

Questions: 
Q.1 Which of the following countries are members of both G7 and G20?  

1. Canada  
2. Australia  
3. France  
Select the correct answer from the codes given below:  
(a) 1 only  
(b) 2 and 3 only  
(c) 2 only  
(d) 1 and 3 only 

Answer: D 
Notes: 
 G7 members: Canada, France, Germany, Italy, Japan, the United Kingdom and the United States. 
 G20 members: Argen na, Australia, Brazil, Canada, China, Germany, France, India, Indonesia, Italy, 

Japan, Mexico, Russia, Saudi Arabia, South Africa, South Korea, Turkey, the United Kingdom, the 
United States and the European Union. 

 
Q.2  Consider the following countries: 

1. China 
2. Japan 
3. Iceland 
4. France 
5. Italy 
6. Norway 

How many of the above-mentioned countries form the part of the G7? 
(a) Only two  
(b) Only three  
(c) Only four  
(d) Only five 
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What is the Wholesale Price Index? 
 It measures the changes in the prices of goods sold and traded in bulk by wholesale businesses to 

other businesses. 
 Published by the Office of Economic Adviser, Ministry of Commerce and Industry. 
 It is the most widely used infla on indicator in India. 
 Major cri cism for this index is that the general public does not buy products at wholesale price. 
 The base year of All-India WPI has been revised from 2004-05 to 2011-12 in 2017. 

What is the Consumer Price Index? 
 It measures price changes from the perspec ve of a retail buyer. It is released by the Na onal 

Sta s cal Office (NSO). 
 The CPI calculates the difference in the price of commodi es and services such as food, medical care, 

educa on, electronics etc, which Indian consumers buy for use. 
 The CPI has several sub-groups including food and beverages, fuel and light, housing and clothing, 

bedding and footwear. 
 Four types of CPI are as follows: 

 CPI for Industrial Workers (IW). 
 CPI for Agricultural Labourer (AL). 
 CPI for Rural Labourer (RL). 
 CPI (Rural/Urban/Combined). 
 Of these, the first three are compiled by the Labour Bureau in the Ministry of Labour and 

Employment. Fourth is compiled by the NSO in the Ministry of Sta s cs and Programme 
Implementa on. 

 Base Year for CPI is 2012. 
 Recently, the Ministry of Labour and Employment released the new series of Consumer Price 

Index for Industrial Worker (CPI-IW) with base year 2016. 
 The Monetary Policy Commi ee (MPC) uses CPI data to control infla on. In April 2014, the Reserve 

Bank of India (RBI) had adopted the CPI as its key measure of infla on. 

What is the difference between CPI and WPI? 
 WPI tracks infla on at the producer level and CPI captures changes in prices levels at the consumer 

level. 
 WPI does not capture changes in the prices of services, which CPI does. 
 In WPI, more weightage is given to manufactured goods, while in CPI, more weightage is given to 

food items.  

What is Inflation? 
 Infla on refers to the rise in the prices of most goods and services of daily or common use, such as 

food, clothing, housing, recrea on, transport, consumer staples, etc. 
 Infla on measures the average price change in a basket of commodi es and services over me. 
 Infla on is indica ve of the decrease in the purchasing power of a unit of a country’s currency. 

 This could ul mately lead to a decelera on in economic growth. 
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 However, a moderate level of infla on is required in the economy to ensure that produc on is 
promoted. 

 In India, infla on is primarily measured by two main indices — WPI & CPI which measure wholesale 
and retail-level price changes, respec vely. 

Questions: 
Q.3  Consider the following statements: (2020) 

1. The weightage of food in Consumer Price Index (CPI) is higher than that in Wholesale Price Index 
(WPI). 

2. The WPI does not capture changes in the prices of services, which CPI does. 
3. The Reserve Bank of India has now adopted WPI as its key measure of infla on and to decide on 

changing the key policy rates. 

Which of the statements given above is/are correct? 
(a) 1 and 2 only  
(b) 2 only  
(c) 3 only  
(d) 1, 2 and 3 

Answer: (a) 
 
Q.4 With reference to India, consider the following statements: (2010)  

1.  The Wholesale Price Index (WPI) in India is available on a monthly basis only. 
2.  As compared to Consumer Price Index for Industrial Workers (CPI (IW)), the WPI gives less weight 

to food articles. 
Which of the statements given above is/are correct? 
(a) 1 only 
(b) 2 only 
(c) Both 1 and 2 
(d) Neither 1 nor 2 

Answer: (b) 
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