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The Hindu Analysis: 24 July 2024 

1. Hamas and Fatah sign declaration in Beijing on ending rift amid Gaza war 

(Israel- Palestine conflict) 

2. Budget Highlights: 
(a) Small servings, many plates 

(b) Viksit Bharat Budget 

(c) Package of PM’s five schemes for Employment and Skilling 

(d) MSME Measures and MUDRA 

(e) A.P. to get ₹15,000 cr. for capital Amaravati 

(f) Nitish hails Budget as Bihar gets ₹58,900 cr 

(g) Customs Duties on gold and silver + Safe Harbour tax Rate for Diamond Mining Companies 

(h) Angel Tax Abolished 

(i) Simplified Capital Gains Tax Regime 

(j) Next Generation Reforms 

(k) Deficit Trends 

(l) NPS for Minors 

Hamas and Fatah sign declaration in Beijing on ending rift 

amid Gaza war
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Hamas and Fatah sign declaration in Beijing on ending rift 

amid Gaza war 

Hamas and Fatah sign declaration in Beijing on ending rift amid Gaza war 

● Palestinian factions Hamas and Fatah signed a declaration in Beijing on ending a 

years-long rift. 

● Signed the Beijing Declaration on “ending division and strengthening Palestinian 

unity,”. 

● According to the joint statement, the two groups are committed to the creation of a 

Palestinian state on lands Israel captured in the 1967 war with its Arab neighbours. 

● Gaza's post-war future remains in doubt. Israel vehemently opposes any Hamas role in 

governing Gaza after the war. It has also rejected calls from the U.S. for the Fatah-

dominated Palestinian Authority to run Gaza after the fighting ends. 

China’s growing role: 

● The agreement underscores China's growing role in West Asian diplomacy, with 

success in the restoration of relations between Saudi Arabia and Iran. 

Israel- Palestine Issue 

Conflict Story  

WWI - The British promised 

the same land to two groups 

WWII – The British do it again 

– then ask the UN for help- 

Partition Plan 1947 

British left and Israel declared 

independence in 1948, five Arab 

states attacked Israel 
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Israel- Palestine Issue 

1967 – Six Day War 

1973 – Yom Kippur War 

1979 – Israel / Egypt Peace 

1987-1990 – First Intifada(Civil 

Uprising) 

1993-1994 – Oslo Accords 

  2000-2005 – Second Intifada    

(Israel Leaves Gaza) 

Israel- Palestine Issue 

Palestinian side split: Fatah (West 

Bank) and Hamas (Gaza Strip) 

2012-  "State of Palestine"- UN 

observer state 

Since then Israel and Hamas are in 

conflict 

Hamas and Fatah signed a declaration in Beijing 

on ending a years-long rift. 
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                             Budget: 2024-25 

Small servings, many plates 

● FM signals shift from previous trickle-down strategy 

A shift in strategy, from the previous government’s preferred reliance on letting trickle-down 

effects work while avoiding direct handouts to such sections of society 

● We saw package of schemes for jobless youth called  “the Prime Minister’s package”, 

MSMEs; announces tax cuts for middle class; tightens fiscal deficit target to 4.9% of GDP; 

unveils projects for Bihar, A.P. 

● Themes— Employment and Education; Micro, Small and Medium Enterprises (MSMEs); 

Productivity; Land; Opportunities; Youth; Middle Class; Energy Security; New Generation 

Reforms; and Technology. 

                             Budget: 2024-25 
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                             Budget: 2024-25 

                             Budget: 2024-25 

Package of PM’s five schemes for Employment and Skilling 

Prime Minister’s Package of 5 Schemes and Initiatives for employment, skilling over a 5-

year period. 

1. Scheme A - First Timers: One-month salary of up to `15,000 to be provided in 3 

installments to first-time employees, as registered in the EPFO. 

2. Scheme B - Job Creation in manufacturing: Incentive to be provided at specified 

scale directly, both employee and employer, with respect to their EPFO contribution 

in the first 4 years of employment. 

3. Scheme C - Support to employers: Government to reimburse up to `3,000 per 

month for 2 years towards EPFO contribution of employers, for each additional 

employee. 

4. New centrally sponsored scheme for Skilling 

■ 20 lakh youth to be skilled over a 5-year period. 

■ 1,000 Industrial Training Institutes to be upgraded in hub and spoke 

arrangements. 

5. New Scheme for Internship in  500 Top Companies  to 1 crore youth in 5 years 
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                             Budget: 2024-25 

MSME Measures and MUDRA 

● The limit of Mudra loans under ‘Tarun’ 

category to be enhanced to `20 lakh from 

`10 lakh for those who have successfully 

repaid previous loans. 

● A credit guarantee scheme without collateral 

or third-party guarantee in term loans to 

MSMEs for purchase of machinery and 

equipment. 

● New mechanism to facilitate continuation of 

bank credit to MSMEs during their stress 

period. 

                             Budget: 2024-25 
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                             Budget: 2024-25 

Nitish hails Budget as Bihar gets ₹58,900 

cr 

● While ₹26,000 crore will be allocated 

for road projects, a 2,400-MW 

power plant will be set up in Pirpainti 

at a cost of ₹21,400 crore, and 

₹11,500 crore will be used for flood 

control. 

● Comprehensive development of the 

Vishnupad temple corridor and 

Mahabodhi temple corridor, as well 

as Nalanda, to develop them as 

tourist destinations. 

                             Budget: 2024-25 

● Customs Duties on gold and silver to 6% and on platinum to 6.4% -would help reduce 

smuggling and enhance domestic value addition in gold and precious metal jewelry in the 

country. 

● Safe Harbour tax Rate for Diamond Mining Companies 

○ Safe harbor rates refer to predetermined and fixed tax rates that provide a level of 

certainty and stability for businesses 

○ Government aims to simplify tax compliance for foreign mining companies 

○ Will reduce the risk of tax disputes and creating a more attractive investment 

environment. 
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Budget: 2024-25 

● Angel Tax Abolished 

○ Government has scrapped the contentious angel tax for all classes of investors(both 

domestic and foreign) 

○ Angel tax, officially Section 56(2) (viib) in the Income Tax Act, applies to unlisted 

companies when they raise capital by issuing shares to investors at a price 

exceeding its fair market value. The excess amount is treated as income and taxed 

at 30.9 per cent. 

○ Introduced in 2012, angel tax aimed to prevent tax avoidance and fund misuse. 

○ It is so called because it significantly affects angel investment in startups.  

○ It was initially applicable to local resident investors but its ambit was expanded as 

part of the government’s anti-tax avoidance move. 

Budget: 2024-25 

. 

● Financial and Non Financial Asset ? Capital Gain ? Holding Period ? 

● Simplified Capital Gains Tax Regime (simplifying holding period and tax rate) 

○ Definition of STCG and LTCG : Listed financial assets held for more than a year 

would be classified as long term, while unlisted financial assets and all non-

financial assets would have to be held for at least two years to be classified as long 

term. 

○ Rate of Tax:   

■ Short-term gains on certain financial assets will henceforth attract a tax of 

20%, while those on all other financial and non-financial assets would 

continue to attract the 15% tax rate. 

■ Long-term gains on all financial and non-financial assets, on the other hand, 

would attract a tax of 12.5% 
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Budget: 2024-25 

Budget: 2024-25 

.  

Next Generation 

Reforms 
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Budget: Deficit Trends 

Budget: 2024-25 
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