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STATES HAVE UNLIMITED RIGHT TO TAX MINERAL-RICH LANDS: SC 

 
 Fiscal Federalism- Fiscal federalism refers to the division of financial powers and responsibiliƟes 

between the central government and state governments in India. 
 ConsƟtuƟonal Provisions- The Indian ConsƟtuƟon defines the taxaƟon and expenditure powers of 

the central and state governments through various provisions 
(a) Seventh Schedule- The ConsƟtuƟon assigns specific tax bases to the central and state 

governments, listed in the Union List and State List respecƟvely. 
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(b) ArƟcle 270- ArƟcle 270 of the Indian ConsƟtuƟon provides for the distribuƟon of net tax proceeds 
collected by the Union government between the Centre and the States. 

(c) ArƟcle 280- The Finance Commission which is a consƟtuƟonal body under ArƟcle 280, 
recommends the sharing of tax revenues and grantsin-aid to the states. 

(d) ArƟcle 275- It provides for the grants-in-aid system which involves discreƟonary transfers from 
the Centre to states for specific purposes. 

Examples of Cooperative Fiscal Federalism 
(a) IntroducƟon of GST- The introducƟon of Goods and Services Tax (GST) through the 101st 

ConsƟtuƟonal Amendment is a historic example of cooperaƟve fiscal federalism in India. The GST act 
has transformed India’s indirect tax landscape, and fostered Centre-State cooperaƟon. 

(b) Passage of FRBM Act- The Fiscal Responsibility and Budget Management (FRBM) Act 2003 aims to 
promote fiscal discipline at the central and state levels. 21 states enacted their own FRBM Acts, 
incenƟvized by debt and interest rate relief provided by the 12th Finance Commission. This is a historic 
example of centre-state cooperaƟon in maintenance of Fiscal prudence. 

(c) IntroducƟon of performance based grants- Performance-based grants are being used to incenƟvize 
states to achieve developmental targets. This has led to compeƟƟve and cooperaƟve federalism 
between the Centre and States in the sphere of finances and public expenditure. 

What are the Challenges to Fiscal Federalism in India? 
1. Reduced Financial Transfers to the States- The share of states in the gross tax revenue (total tax 

revenue collected, which includes cess and surcharges) has decreased from 35% in 2015-16 to 30% 
in 2023-24. 

2. DisproporƟonate Growth between Union Govt’s & State Govt’s Revenue- From 2015-16 to 2023-
24, while the Union government’s tax revenue has increased by 2.3 Ɵmes from ₹14.6 lakh crore to 
₹33.6 lakh crore, the states’ share in the tax revenue has only doubled from ₹5.1 lakh crore to ₹10.2 
lakh crore. This indicates a disproporƟonate growth between Union Govt’s and State Govt’s 
Revenues. 

3. Decrease in Grants-in-Aid to the states- Direct financial support to states, in the form of grants-in-
aid, has declined from ₹1.95 lakh crore in 2015-16 to ₹1.65 lakh crore in 2023-24. 

4. Increase in the share of non-devolvable cess and surcharge- The share of collected cess and 
surcharge (which are not shared with states) has increased from Rs. 85,638 in 2015-16 (5.9% of the 
Union government’s tax revenue) to Rs. 3.63 lakh crore in 2023-24 (10.8% of the Union Govt’s tax 
revenue). 

5. CentralisaƟon of Public Expenditure- Out of the combined allocaƟon of ₹19.4 lakh crore for Centrally 
Sponsored Schemes (CSS) and Central Sector Schemes (CSec Schemes) in 2023-24, only ₹4.25 lakh 
crore was devolved to States. These are Ɵed grants and the states have no autonomy to plan their 
expenditure. 

6. Interstate Inequality in public Finances through CSS schemes- The Union government compels the 
State to commit more or less an equivalent quantum of financial resources in the implementaƟon of 
CSS schemes. Wealthy States can afford to commit equivalent finances and leverage Union finances 
inwards through the implementaƟon of CSS. 
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However, less wealthy States will have to commit their borrowed finances in these CSS, thus 
increasing their own liabiliƟes. It has created interstate inequality in public finances. 

7. Increase in CondiƟonal Transfers- Several grants to states are conƟngent on fulfilling certain 
condiƟons, including the insistence on specific labelling, which imposes Union government 
preferences over state prioriƟes. 

8. Erosion of State TaxaƟon Autonomy on account of implementaƟon of GST- The ability of states to 
set tax rates on their own revenue sources has been significantly diminished due to the 
implementaƟon of GST. For ex- State VAT have been subsumed under GST. 

9. Issues with GST- The compensaƟon of revenue loss to states on account of GST implementaƟon, have 
not been properly addressed. For ex- DisconƟnuaƟon of GST compensaƟon cess. 
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THE ‘GEO-CALCULUS’ OF THE MOSCOW VISIT-INDIA-RUSSIA RELATIONS 

 
Why the Relationship Between India and Russia is Strategically Significant? 

 Time-Tested Partners : 
 CollaboraƟon since Cold War: During the Cold War, the Soviet Union, as a superpower, held a key 

posiƟon in the partnership, while India, part of the "developing" naƟons and a leader in the Non-
Aligned Movement, collaborated closely. 

 The Indo-Soviet Friendship Treaty of 1971: In the wake of the Indo-Pak war (1971) Russia 
supported India while the US and China supported Pakistan 
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 DeclaraƟon on the India-Russia Strategic Partnership: In October 2000, India-Russia Ɵes acquired 
a qualitaƟvely new character with enhanced levels of cooperaƟon in almost all areas of the 
bilateral relaƟonship 

 Special and Privileged Strategic Partnership: During the visit of the Russian President to India in 
December 2010, the Strategic Partnership was elevated to the level of a “Special and Privileged 
Strategic Partnership”. 

 Energy Security : 
 Russia possesses one of the globe's largest reserves of natural gas. And, India has iniƟated a 

transiƟon towards increased reliance on natural gas. 
 India is acƟvely engaged in imporƟng hydrocarbons from the Russian Far East. 
 Russia is an important partner for India in the area of peaceful use of nuclear energy. 
 The Kudankulam Nuclear Power Plant (KKNPP) is being built in Tamil Nadu with the technical 

assistance of Russia. 
 Economic Convergence: 

 Russia is India’s seventh-biggest trading partner. 
 The bilateral trade has reached USD 45 billion already surpassing the target of bilateral trade of 

USD 30 billion by 2025 
 The two countries intend to increase bilateral investment to USD 50 billion by 2025. 

 Balancing GeopoliƟcs : 
 Counterbalancing Chinese Aggression: The Chinese aggression in the border areas of eastern 

Ladakh, brought India-China relaƟons to an inflecƟon point but also demonstrated that Russia 
can contribute to defusing tensions with China. 

 Champions of mulƟpolarism: Both Russia and India support the concept of a mulƟ-polar world. 
It suits a rising Russia which aspires to recover the ‘great power status’ and a rising India which 
aspires to a permanent seat at the UNSC and enhanced status in the global arena. 

 Moscow has long supported India's desire to expand the circle of permanent members of the 
Security Council and to enter into the Nuclear Suppliers Group - which Beijing is blocking. 

 Enduring Defence Ties : 
 It is guided by the Agreement on the Programme for Military Technical CooperaƟon signed 

between the two countries. Russia currently commands around 47 percent of total arms imports 
by India. 

 However, historically it accounted for 65% of arms imported by India. 
 The overwhelming majority of India’s armored force consists of Russian tanks—the T-72 and T-

90S—and so does its fleet of groundaƩack aircraŌ—variants of MiG-21, Su-30, and MiG-29. 
 The BrahMos missile of India has been developed jointly with Russia. 
 In October 2018, India signed a 5.43 billion USD deal with Russia for the S-400 Triumf missile. 
 Over half of India’s convenƟonal submarines are of Soviet design. 
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What are the Key Issues in India-Russia Relationship? 
 Strategic Crossroads for Russia : 

 Russia’s Closer Ties with China : 
o For Russia, with its long border with China and adversarial relaƟons with the West, avoiding a 

two-front confrontaƟon is a key imperaƟve. 
o As Russia and China enhance their military cooperaƟon, engage in joint economic iniƟaƟves, 

and align on various diplomaƟc fronts, it introduces a geopoliƟcal dynamic that may impact 
India's tradiƟonal strategic consideraƟons. 

 Increasing Proximity with Pakistan : 
o In recent years, Russia has tried to improve its relaƟonship with Pakistan. It might be a 

response to the US-India relaƟonship. 
 DiplomaƟc Dilemma for India : 

 Security Engagement with the United States : 
o India has now signed all four foundaƟonal agreements with the USA. India has bought USD 20 

billion worth of arms over the last two decades 
o India’s great power calculaƟons create the dilemma to choose between “comprehensive 

global strategic partnership” with the US on one hand, and its “special and privileged 
partnership” with Russia on the other . 

 Ukraine Crisis : 
o The invasion of Ukraine by Russia has resulted in a global imposiƟon of sancƟons as Russia's 

acƟons are widely perceived as a violaƟon of the territorial integrity of a sovereign naƟon and 
a breach of internaƟonal law. 

o However, India faced significant criƟcism in the West for refraining from condemning the 
Russian invasion of Ukraine and for its conƟnued expansion of energy and economic 
cooperaƟon with Moscow. 

 Declining Economic Engagement : 
 Declining Defense Imports: There has been a gradual decline in the orders of India from Russia 

because of its desire to diversify its defense imports and therefore a heightened compeƟƟon for 
Russia with other suppliers. 

 Poor Post-Sale Services: DissaƟsfacƟon in India with post-sales services and maintenance being 
offered by Russia. 
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THE KARNATAKA BILL IS A SYMPTOM OF A LARGER PROBLEM 
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IS THERE A RIGHT WAY TO PORTRAY SEXUAL VIOLENCE ON-SCREEN? 
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Question: 
Q.  What do you understand by the concept “freedom of speech and expression”? Does it cover hate 

speech also? Why do the films in India stand on a slightly different plane from other forms of 
expression? Discuss. (12.5 marks, 200 words) 
 In the IntroducƟon, try to define freedom of expression and how this is guaranteed in Indian 

ConsƟtuƟon. 

In Body : 
 Write the concept of Freedom of speech and expression and menƟon hate speech. 
 Discuss how the films in India stand on a slightly different plane from other forms of expression. 
 In Conclusion, try to write about the overall importance of Freedom of speech and expression. 

Answer : 
 Freedom of speech and expression is the right to express one’s own opinion and to communicate 

ideas, thoughts, and emoƟons without fear of censorship or retaliaƟon. The right to freedom of 
speech and expression is guaranteed to all ciƟzens of India by the ConsƟtuƟon of India under ArƟcle 
19(1)(a). This right is given to ciƟzens of India so that they can freely express their opinion, views, 
beliefs, and thoughts without fear of government or any other form of censorship. 

 The Concept of Freedom of Speech and Expression:  
 Right to propagate one’s own view and views of others.  
 Freedom of the press. 
 Freedom of commercial adverƟsements. 
 Right against tapping of telephonic conversaƟon. 
 Right to telecast (the government has no monopoly on electronic media).  
 Right against bandh called by a poliƟcal party or organizaƟon. 
 Right to know about government acƟviƟes.  
 Freedom of silence. 
 Right against the imposiƟon of pre-censorship on a newspaper.  
 Right to demonstraƟon or pickeƟng but no right to strike. 

 ArƟcle 19 (2) in the Indian consƟtuƟon gives us the freedom of speech and expression with some 
reasonable restricƟons under as follows: It should not affect the security of the State, friendly 
relaƟons with foreign States, public order, decency or morality, or in relaƟon to contempt of court, 
defamaƟon or incitement to an offense. 

 Hate speech: It generally refers to words whose intent is to create hatred towards a parƟcular group; 
that group may be a religion, community, or race. This speech may or may not have meaning but 
is likely to result in violence. 

 267th Report of the Law Commission of India, defined hate speech as an incitement to hatred 
primarily against a group of persons defined in terms of race, gender, ethnicity, sexual orientaƟon, 
religious belief and the like. 

 The films in India stand on a slightly different plane from other forms of expression: Films in India 
stand on a slightly different plane from other forms of expression because they have the potenƟal to 
influence a large number of people. Because of this, the Government of India has imposed certain 
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restricƟons on the content of films to ensure that they do not promote violence, hatred, or any other 
illegal acƟviƟes. AddiƟonally, films are also subject to censorship to ensure that they adhere to the 
standards of morality and decency. Generally, films are banned for six reasons: 

 Movies which supposedly depict the country in a bad light. BBC’s documentary India’s 
Daughter (2015), which contains interviews with the alleged rapists of the 2012 Delhi gang-rape 
vicƟm, was banned in India because it records certain views of the rapists, which show the country 
in a poor light.  

 Movies that portray the life of Indian poliƟcal leaders, but in an unfavorable manner, such 
as Aandhi (1975) and Kissa Kursi Ka (1977). 

 Movies like Parzania that depict communal violence are likely to be banned. Such movies are deemed 
to arouse the passion of the people that can lead to problems of public order.  

 Movies which ‘hurt’ the religious senƟments of the people such as The Da Vinci Code (2006), which 
was banned in five States in India as it ‘hurt’ the senƟments of the ChrisƟan community. 

 Movies are censored on the ground of obscenity. Mira Nair’s Kama Sutra: A Tale of Love (1996) dealt 
with a story of four lovers in 16th century India. The Censor Board found the movie “too explicit”, 
“unethical” and “immoral”. 

 Films which deal with tabooed subjects like lesbianism, and transsexuality, i.e., Fire (1996) and Gulabi 
Aaina. 

 The freedom of speech and expression, is an important fundamental right, scope of which has been 
widened to include freedom of press, right to informaƟon including commercial informaƟon, right to 
silence, and right to criƟcize. However, subjecƟve to reasonable restricƟons on the ground of public 
order or obscenity, at Ɵmes, might be jusƟfied. But extra-consƟtuƟonal bans restrict the free flow of 
thoughts, imaginaƟon, and creaƟvity. Such bans are thus against the consƟtuƟonal philosophy, 
against the rule of law, against democracy, and against our naƟonal interest. 
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