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Bangladesh students ask Yunus to lead for now

Bangladesh President Shahabuddin dissolves Parliament, promises to hold fresh polls; BNP chairperson Khaleda Zia among Sheikh Hasina’s opponents released from jail; a
number of Awami League leaders, including former Foreign Minister Hasan Mahmud and MPs, arrested at airport; Army conducts reshuffle, relieves Maj. Gen. Zia from duty

NEW DELHI

As the Union government
prepares to amend the Wakf
Act, 1995, Minister for Minority
Affairs Kiren Rijiju said on
Tuesday that there has been a
long-standing demand from
“poor Muslim groups” to amend
the legislation. » PAGE 4

Rajasthan Cong.
MIA suspended
for 6 months

JAIPUR
Mukesh Bhakar, Congress MLA

Rabiul Alam
DHAKA

angladesh  Presi-
B dent Mohammed
Shahabuddin  on

Tuesday dissolved the 12th
Parliament, formed
through the January 7 na-
tional election, and as-
sured the country that
fresh elections will be held
as soon as possible.

This comes a day after
Prime Minister Sheikh Ha-
sina stepped down after 15
straight years in power and
fled the country, following
a crackdown on wides-
pread protests.

The key coordinators of
Students Against Discrimi-
nation, the group that
spearheaded the anti-go-
vernment protests, pro-
posed the name of Nobel

Parliament was taken fol-
lowing the President’s dis-
cussions with the three
chiefs of staff of Bangla-
desh’s armed forces, the
leaders of different politi-
cal parties, civil society re-
presentatives, and the
leaders of the students
movement, according to a
statement issued from
Bangabhaban, the official
residence of the President.

The statement added
that the head of the main
Opposition party had been
released from prison.
“[Bangladesh Nationalist
Partyl BNP chairperson
Khaleda Zia was freed. The
process to release those ar-
rested between July 1 and
August [5] has started, and
many have already been
released,” it added.

The streets of Dhaka

The fallen statue of Sheikh M

edly been attacked in cer-
tain areas. Sohel Rana, the
Additional Deputy Inspec-
tor General of Bangladesh
Police, said that the perpe-
trators involved in the kill-

prits and take appropriate

legal actions against
them” he said in a
statement.

Many former Ministers,
including former Foreign

lujibur Rahman, Bangladesh's founding father, in Dhaka, Tuesday. ReuTeRs

prisoners secretly jailed
under the Awami League
government gathered in
front of the Directorate
General of Forces Intelli-
gence headquarters, and

Hasina looks at
Saudi Arabia,
UAE for asylum

NEW DELHI

Over 24 hours after ousted
Bangladesh Prime Minister
Sheikh Hasina fled Dhaka, it is
still unclear where her final
destination will be, as sources
said the U.K. is “unlikely” to
accept her asylum request. She
is believed to be discussing her
options with other nations,
including the UAE and Saudi
Arabia. » PAGE 4

leader Ghulam Azam was
released, along with Mir
Ahmad Bin Quasem, the
younger son of executed
Jel leader Mir Quasem Ali.

The Bangladesh Army

desh expressed their “se-
rious concern” about the
reports of attacks on mi-
nority communities.

However, in many loca-
tions, leaders from the
BNP, Jamaat and other pol-
itical parties were seen
standing guard in front of
Hindu temples to protect
them from  potential
attacks.

Monzurul Islam, presi-
dent of the Jamaat-e-Islaa-
mi student wing Bangla-
desh Islami Chhatra Shibir,
told The Hindu: “Those
who want to attack the
homes and temples of Hin-
du people are attempting
to make the mass protests
controversial. We have in-
structed our activists and
leaders to protect the tem-
ples and homes of the Hin-
du community, and many

in Rajasthan, was on Tuesday Peace Prize laureate Mu- were filled with crowds ing of students and civi- Minister Hasan Mahmud, were seen waiting fornews made a major reshuffle in  have stood guard through-
suspended from the Assembly | hammad Yunus to head an  holding rallies and chant-  lians would be arrested MPs, and other leaders of  of their relatives, as some  its top posts, with Maj. out the night”
for six months following a interim government. Mr.  ingin support of their res-  and face legal action. the Awami League and its  ofthosewhohadbeenmis-  Gen. Ziaul Ahsan, popular-  (Rabiul Alam is a freelance
night-long dharna staged by Yunus has given his con-  pective parties on affiliates were stoppedand ~ sing were released on Iy known as Major Zia, be-  journalist based in Dhaka.)
the Oppasition legislators. sent to take on the respon-  Tuesday. ‘Legal action” arrested at the Hazrat Tuesday. ing relieved from service,
Congress MLAs had on Monday | sibility, according to Nahid Some businesses and  “Following the victory of  Shahjalal International Air- Former Army Brigadier =~ while some others were MOREREPORTS
prevented marshals from Islam, a protest homes owned by Hindus,a  students and people, lam  port while trying to leave  General Abdullahil Aman  reassigned. » PAGES 5& 14
evicting Mr. Bhakar » PAGE 2 coordinator. minority community in  sure that the new govern-  the country. Azmi, the second son of On Tuesday, European  FROM HOPE TO DESPAIR
The decision to dissolve ~ Bangladesh, have report- ment will arrest the cul- The families of political the late Jamaat-e-Islami  Union diplomatsin Bangla-  » PAGES
o . a1 R
«» Powering up to get to the $30-trillion economy point (GS Paper Ill- Growth, Development and
Employment).
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POWERING UP TO GET TO THE $30-TRILLION ECONOMY POINT

Powering up to get to the

ommentary on the India growth story

often betrays a hint of premature

triumphalism. Facts such as our

7%-plus GDP growth rate and India
being the fastest-growing large economy in the
world today, are repeated to buttress prophecies
such as the 2ist century being ‘India’s century’.
There is a belief that in India’s case, economic
growth is inevitable. We must remember that
several countries have been here before, at the
very juncture where India stands today. However,
most have failed to go the last mile and emerge as
developed nations. For India toavoid such a fate
and become a $30-trillion economy by 2047, as
envisaged by the government, we must
relentlessly pursuerapid economic growth built
on liberal economic policies that harness the
private sector. Tn this pursuit, many would
continue to decry India’s income inequality. We
must not get swayed or overly affected by such
criticism.

Potential of India’s working-age population
The fact is: économic growth is the most effective
tool for poverty alleviation and improving living
standards. From Independence till 1991, India’s
poverty rate stayed at approximately 50% despite
socialist policies emphasising poverty reduction.
However, between 1991, the year of liberalisation,
and 2011, the poverty rate fell to approximately
20%. India’s growth pulled 35 crore peopleout of
abjectpoverty during this period.

Is India more unequal today than pre-1951?
Perhaps, though the data does net show much
change in the gini co-efficient. But are more
Indians better off than ever before, especially
those at the bottom of the pyramid? Yes. In any
fast-growing economy, there are bound tobe a
few people who generate a lot of wealth — wealth
creation is inherent to economic growth and the
most crucial incentive for entrepreneurship. It is
also, simultaneously, the vehicle that improves
everyone’s lives, We should focus on the latter,

Now that we have somewhat placated the
inequality doomsayers, let us look at a few more
numbers - less triumphal and more sobering.

The easier gains from the economie reforms of
the 1990s have been realised. India’s high-growth
years of 2000-10 were led by an IT servicesboom
that spawned an affluent middle-class. However,
46% of our labour force remains in agriculture,
characterised by low productivity and
under-employment, contributing just 18% of our
GDP: Another inconsistency with the trend
observed in countries that grew rapidly is India’s
female labour force participation rate (FLEPR) —
Jjust 37%.

Even this is a figure that masks more than it
reveals, as it was 26% in 2019, and post-COVID-19,
several women have gone back to work as
agricultural labour. Compare this with the FLFPR
inChina, Vietnam, and Japan, all between
{60%-70%, and we know exactly where we need to
e,

®
%
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India must aim
for rapid
economic
growth using
liberal policies
that tap the
private sector:
it should not be
affected by
criticism of
income
inequality

S0, how do we unlock the immense potential
of India’s working-age population - sized 950
million, only half of whom are employed — and
ensure employment equity? Low-skilled,
employment-intensive manufacturing with a
strong focus on exports is how South Korea
Taiwan, Japan, and Vietnam came lc ;
‘the Astan Tige gers’, regularly achieving double-digit
growth between 1960-90. Their particular brand
of economic policy, focused on rapid
[eXpol (-oflented maustriansationjwas premised
on the understanding that growing exports
require focusing oi vour advantages while being
receptive to IMports in other areas. Net-nef,
openness is needed for growth, as it was for India
~ between 1990 and 2013, exports as a
percentage of India’s GDP grew from 7% in 1990
to 25% in 2013. Today, as India tries to capitalise
on the China+1 moment to attract global
manufacturers and their supply chains, and
further augment its exports, we must resist the
temptation of putting up huge tariff walls for
imports.

‘The middle-income trap

In our hope of protecting industries from foreign
competition, we risk giving rise to heavily
coddled and inefficient manufacturers. The lure
of importtariffs must also be resisted for how
they will disadvantage Indian manufacturers, say
a mobile phone maker who has to import
components from ChinaiTariffs will artificially
inflate the prices of the many parts needed for
their finished phones, ultimately raising the
prices of downstreamyindian exports. It is the
proverbial vicious circle that India should steer
clear of, especially as the middle-income trap
looms ahead.

0f 101 middle-income economies in 1960, only
23 had attained high-income status by 2018, a
stern reminder of the challenge that awaits India,
still a lower-middle-income economy that must
graduate to middle-income status by the early
part of the next decade, and then go further.
There ar¢ many reasons countries get ensnared
in the middle-income trap — these can be broadly
summed up as economies losing their edge in
lower-end sectors and not being competitive
enough with more prosperous countries in
high-tech sectors.

India’s problem is peculiar; We have been
unable to leverage our surplus labour to grow in
low-end sectors. The IT boom gave us an
alternative pathway to growth, but the headroom
there is limited. This is damaging as moving up
the value chain in manufacturing is built on a
foundation of low-tech manufacturing -
ecosystems of managers and workers who get
things done while ensuring scale and quality,
form the backbone of any industrial sector, Even
government functionaries who have helped
develop simple, low-tech manufacturing at scale
will find it easier to graduate to more complex
challenges later.

530-trillion economy point

India’s social sector and civil society should
view campaigns that paint factories (hubs of
low-tech manufacturing) as sweatshops, decrying
their work conditions and low wages, in this
regard. Forcing employers operating on
wafer-thin margins to spend more on employee
welfare would not improve the quality of
manufacturing jobs as much as it would result in
the erasure of such jobs altogether for those with
very few options for employment outside of farm
work.

Avoiding the middle-income trap requires a
market-led economy that lets private enterprise
thrive, without the government, or perceptions of
factory jobs, getting in the way ~ Minimum
Government, Maximum Governance. The Indian
state must continue delivering on this
decade-long promise in earnest, which means
that reforms to enhance ‘ease of doing business’
must not stall.

A cluster-led industrial model

The government must also double down on its
impressive achievements in revamping India’s
hitherto creaky infrastructure by building
industrial clusters that are on a par with those in
China and Vietnam, replete with plug-and-play
infrastructure and ancillary ecosystems, for
education, health care and 'e_n_tertainment, which

would attract both employers and workers.
Today, Indian States face cost disabilities for
power, logistics and financing, coupled with low
labour productivity when compared to countries
such as Bangladesh, China and Vietnam, and a
compliance burden that deters new players from
entering and the existing ones from expanding.
Several countries have faced similar challenges;
hence, a cluster-led model of industrial

| -development, whereby stringent regulations are

relaxed in designated areas, helps create a
favourable envirenment for manufacturing.

Time is of the essence; the government must
leverage the strengths of the private sector and its
own penchant for reforms to focus on low-skilled
manufacturing that can employ multitudes of
people in sectors such as electronics assembly
and apparel, as the opportunity that needs to be
made more lucrative for scores of Indians.
Inter-State migration and urbanisation would be
important proxies here, as would FLFPR and a
decline in agriculture’s share of total
employment, to assess whether we are on the
right path to becoming a $30-trillion economy by
2047.

There is a phrase often repeated in policy
circles about India —*I¥'s a country with
mouth-watering opportunities and eyewatering
challenges” We think the challenges here are the
most exciting opportunities. The reward for
breaking down these barriers to growth would be
an unfettered path to prosperity till we fulfil our
tryst with destiny. It is time to be as
forward-thinking and ambitious as befits a
Vishwaguru.

7%-plus GDP growth rate and India being the fastest-growing large economy in the world today, are

repeated to buttress prophecies such as the 21st century being ‘India’s century’.

®
%

and emerge as developed nations.

®
%

Several countries at the very juncture where India stands today, most have failed to go the last mile

We must relentlessly pursue rapid economic growth built on liberal economic policies that harness

the private sector along with utilizing the Potential of India’s working-age population.
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«+ Till 1991, India’s poverty rate- approximately 50% despite socialist policies, between 1991 to 2011,
the poverty rate fell to approximately 20%. India’s growth pulled 35 crore people out of abject
poverty during this period.

% 46% of our labour force remains in agriculture, contributing just 18% of our GDP.

7

< India’s high-growth years of 2000-10 were led by an IT services boom that spawned an affluent

middle-class.

Issues?

+* We have been unable to leverage our surplus labour to grow in low-end sectors.

+ India’s female labour force participation rate (FLFPR) — just 37%. Compare this with the FLFPR in
China, Vietnam, and Japan, all between 60%-70%.
In our hope of protecting industries from foreign competition, we risk giving rise to inefficient

®
%

manufacturers.
The lure of import tariffs: Example- Tariffs will artificially inflate the prices of the many parts needed
for finished products, ultimately raising the prices of downstream Indian exports.

®
%

+ Low-skilled, employment-intensive manufacturing with a strong focus on exports is how South
Korea, Taiwan, Japan, and Vietnam came to be called the ‘Asian Tigers’. low-skilled manufacturing
that can employ multitudes of people in sectors such as electronics assembly and apparel.

A market-led economy that lets private enterprise thrive — Minimum Government, Maximum

®
%

Governance.

¢ A cluster-led industrial model: building industrial clusters that are on a par with those in China and
Vietnam, replete with plug-and-play infrastructure and ancillary ecosystems, for education, health
care and entertainment, which would attract both employers and workers.
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CAPITAL GAINS TAX

Govt. blinks on capital
gains tax on real estate

Vikas Dhoot
NEW DELHI

Facing a backlash over
changes to the long-term
capital gains tax regime an-
nounced in the Bud-
get, including cri-

tiques from MPs
within the National
Democratic Al-

liance, the govern-
ment has relented
to grant some relief for
property transactions.
Finance Minister Nirma-
la Sitharaman had an-
nounced that the tax on

to 12.5% without indexa-
tion benefits.

Two options
An amendment is being
made to the Finance Bill,
2024, as per details
circulated amongst
Lok Sabha mem-
bers, to enable tax-
payers to choose
either of these two
tax rates that work
out lower for them, in cas-
es involving transfer of im-
movable assets like land
and buildings acquired be-
fore July 23 this year.

long-term capital gains is
being reduced from 20%  CONTINUED ON
with indexation benefits, » PAGE 10

++ Simplified Capital Gains Tax Regime (simplifying holding period and tax rate)

+ Definition of STCG and LTCG : Listed financial assets held for more than a year would be classified
as long term, while unlisted financial assets and all non-financial assets would have to be held
for at least two years to be classified as long term.

@ Rate of Tax:

o Short-term gains on certain financial assets will henceforth attract a tax of 20%, while those
on all other financial and non-financial assets would continue to attract the 15% tax rate.
o Long-term gains on all financial and non-financial assets, on the other hand, would attract a
tax of 12.5% (Done away with the indexation)
“* Now, as per the revised structure, you have to choose one of this
@ Long term capital gains tax of 12.5 percent without indexation
« Long term capital gains tax of 20 percent with indexation
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AGARTALA-AKHAURA RAIL LINK
Turmoil further delays
Agartala-Akhaura link

Maitri Porecha said that of the 12.24-km
NEW DELHI dual-gauge line, 5.46 km
from Agartala to
The turmoil in Bangladesh Nischintapur, which leads
has left inter-country rail to the Bangladesh border
connectivity along the entering into Akhaura, had
crucial Agartala-Akhaura been completed.
link, which connects “Another 6.78 km lies
Tripura to Kolkata cutting on the Bangladeshi side,
across the heart of and Bangladesh railway
Bangladesh, in the lurch. officials are responsible for
Talks for the carrying out work on their
long-pending link were side. With the turmoil, the
revived earlier this year, connectivity project will
after Prime Minister get delayed. ...for us, right
Narendra Modi and then now, when the rail
Bangladesh Prime Minister connectivity between two
Sheikh Hasina virtually countries gets established
inaugurated the project. is a wait and watch
Indian Railways officials situation,” officials said.

CONTEXT:

% The turmoil in Bangladesh has left inter-country rail connectivity _/

along the crucial Agartala-Akhaura link, which connects Tripura to
Kolkata cutting across the heart of Bangladesh, in the lurch.

++ 12.24 km long rail line constituting of about 6.78 km dual gauge rail

\ Assam

line in Bangladesh and 5.46 km in Tripura
To link Tripura to Akhaura

R/
0.0

R/
0.0

Nischintapur in West Tripura would serve as the international
immigration station e
% As of now, five broad gauge connectivity routes are operational entailing links with Bangladesh — all
of them from West Bengal.
Gede railway station (West Bengal) to Darsana (Bangladesh)
Benapole to Petrapole (West Bengal),
Singhabad (West Bengal) to Rohanpur,
Radhikapur (West Bengal) to Birol and
5. Haldibari (West Bengal) to Chilahati.
«» Work is underway to connect Mahihasan railway station in Assam to Shahbazpur in Bangladesh.
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