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The Hindu Analysis- 07th August 

 

MAINS ORIENTED NEWS 
 Powering up to get to the $30-trillion economy point (GS Paper III- Growth, Development and 

Employment). 

Prelims Oriented News: 
 Capital Gains Tax- IndexaƟon induced 
 Agartala-Akhaura link 
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POWERING UP TO GET TO THE $30-TRILLION ECONOMY POINT 

 
 7%-plus GDP growth rate and India being the fastest-growing large economy in the world today, are 

repeated to buƩress prophecies such as the 21st century being ‘India’s century’. 
 Several countries at the very juncture where India stands today, most have failed to go the last mile 

and emerge as developed naƟons. 
 We must relentlessly pursue rapid economic growth built on liberal economic policies that harness 

the private sector along with uƟlizing the PotenƟal of India’s working-age populaƟon. 
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Examples: 
 Till 1991, India’s poverty rate- approximately 50% despite socialist policies, between 1991 to 2011, 

the poverty rate fell to approximately 20%. India’s growth pulled 35 crore people out of abject 
poverty during this period. 

 46% of our labour force remains in agriculture, contribuƟng just 18% of our GDP. 
 India’s high-growth years of 2000-10 were led by an IT services boom that spawned an affluent 

middle-class. 

Issues? 
 We have been unable to leverage our surplus labour to grow in low-end sectors. 
 India’s female labour force parƟcipaƟon rate (FLFPR) — just 37%. Compare this with the FLFPR in 

China, Vietnam, and Japan, all between 60%-70%. 
 In our hope of protecƟng industries from foreign compeƟƟon, we risk giving rise to inefficient 

manufacturers. 
 The lure of import tariffs: Example- Tariffs will arƟficially inflate the prices of the many parts needed 

for finished products, ulƟmately raising the prices of downstream Indian exports. 

Solution: 
 Low-skilled, employment-intensive manufacturing with a strong focus on exports is how South 

Korea, Taiwan, Japan, and Vietnam came to be called the ‘Asian Tigers’. low-skilled manufacturing 
that can employ mulƟtudes of people in sectors such as electronics assembly and apparel. 

 A market-led economy that lets private enterprise thrive — Minimum Government, Maximum 
Governance. 

 A cluster-led industrial model: building industrial clusters that are on a par with those in China and 
Vietnam, replete with plug-and-play infrastructure and ancillary ecosystems, for educaƟon, health 
care and entertainment, which would aƩract both employers and workers. 
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CAPITAL GAINS TAX 

 
Budget: 2024-25 
 Simplified Capital Gains Tax Regime (simplifying holding period and tax rate) 

 DefiniƟon of STCG and LTCG : Listed financial assets held for more than a year would be classified 
as long term, while unlisted financial assets and all non-financial assets would have to be held 
for at least two years to be classified as long term. 

 Rate of Tax: 
o Short-term gains on certain financial assets will henceforth aƩract a tax of 20%, while those 

on all other financial and non-financial assets would conƟnue to aƩract the 15% tax rate. 
o Long-term gains on all financial and non-financial assets, on the other hand, would aƩract a 

tax of 12.5% (Done away with the indexaƟon) 
 Now , as per the revised structure, you have to choose one of this 

 Long term capital gains tax of 12.5 percent without indexaƟon 
 Long term capital gains tax of 20 percent with indexaƟon 
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AGARTALA-AKHAURA RAIL LINK 

 
 

CONTEXT:  
 The turmoil in Bangladesh has leŌ inter-country rail connecƟvity 

along the crucial Agartala-Akhaura link, which connects Tripura to 
Kolkata cuƫng across the heart of Bangladesh, in the lurch. 

 12.24 km long rail line consƟtuƟng of about 6.78 km dual gauge rail 
line in Bangladesh and 5.46 km in Tripura 

 To link Tripura to Akhaura 
 Nischintapur in West Tripura would serve as the internaƟonal 

immigraƟon staƟon 
 As of now, five broad gauge connecƟvity routes are operaƟonal entailing links with Bangladesh – all 

of them from West Bengal. 
1. Gede railway staƟon (West Bengal) to Darsana (Bangladesh) 
2. Benapole to Petrapole (West Bengal), 
3. Singhabad (West Bengal) to Rohanpur, 
4. Radhikapur (West Bengal) to Birol and 
5. Haldibari (West Bengal) to ChilahaƟ. 

 Work is underway to connect Mahihasan railway staƟon in Assam to Shahbazpur in Bangladesh. TATHASTU IC
S


