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Context:  
 Mr. Tata, chairman of Tata Sons, died late on Wednesday, at the age of 86. 

●  The industrialist’s coffin was draped in the Indian Flag. 
●  Male members of the Parsi community wore tradiƟonal Parsi pagadis (caps), while the women 

wore scarves to honour him. 
●  Several States, including Maharashtra and Jharkhand, announced a day of official mourning. 
● He is one of India's most respected industrialists and philanthropists, 

renowned for his transformaƟve leadership of the Tata Group. 
 Born on December 28, 1937, in Mumbai, India, he belongs to the illustrious 

Tata family. Ratan Tata is the great-grandson of the Tata Group's founder, 
Jamsetji Tata. 

 Apart from being an astute industrialist and visionary business leader, he was 
a philanthropist who had given away most of his money for the well-being of 
society. 

 Awards and RecogniƟon: Padma Bhushan (2000) and Padma Vibhushan 
(2008), two of India’s highest civilian honors. 
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●  Jamsetji Tata (1839–1904) is widely regarded as the "Father of Indian Industry" for his 
pioneering role in establishing India's modern industrial landscape. 

○  He establishment of Tata Iron and Steel Company (TISCO), which later became Tata 
Steel. 

○  Also set up the Indian InsƟtute of Science (IISc) in Bengaluru. 
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Background and Initial Strain 
 Maldives President Mohamed Muizzu's Bilateral Visit: 

○  Nearly a year aŌer his elecƟon, he made his first visit 
to India, aiming to mend Ɵes. 

○  India was not his first bilateral desƟnaƟon, breaking 
a common tradiƟon. 

○  Previous encounters between Muizzu and Modi: 
■  Brief meeƟng in UAE (December 2023) 
■  Muizzu aƩended PM’s swearing-in in June 

2024. 
 Tensions during Muizzu’s PresidenƟal Campaign: 

○  Campaign fueled by the opposiƟon's “India Out” senƟment. 
○  Tourism Controversy: 

■  CriƟcism of Mr. Modi by Maldivian Ministers led to an "India BoycoƩ Maldives" 
campaign. 

■  Lakshadweep tourism was pitched as an alternaƟve to the Maldives. 
 

Diplomatic Concerns and Perceptions 
 Muizzu’s Foreign Visits: 

○  Visited Turkey, China, and the UAE before coming 
to India. 

○  Raised concerns in Delhi, parƟcularly regarding: 
■  Maldives' economic iniƟaƟves with China. 
■  A defence pact with China. 

 Neighbourhood First Policy Challenges: 
○  With changing regimes in Bangladesh and Sri 

Lanka, India faced scruƟny over its regional policy. 
○  Maldives’ perceived distancing added to these 

concerns. 

Steps Toward Reconciliation 
  Key NegoƟaƟon: 

○  India replaced troops staƟoned in the Maldives since 2012 with technical personnel, easing 
tension. 

 Financial Support: 
○  India extended $100 million for Maldivian T-bills, helping Male avoid default. 
○  $400 million in financial support and a ₹3,000 crore currency swap helped shore up Maldives’ 

currency reserves. 
 Infrastructure Projects and Trade: 

○  Joint announcement of infrastructure projects and iniƟaƟon of Free Trade Agreement talks. 
○  Outlined a vision for a comprehensive mariƟme security partnership. 
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Tourism and Investment Promotion: 
 In Mumbai and Bengaluru, Muizzu pushed for the return of Indian tourists to the Maldives. 

The Significance of Subtle Diplomacy 
  DiplomaƟc Turnaround: 

○  The reconciliaƟon highlights how sensiƟve diplomacy surpasses muscular posturing. 
○  Geography naturally brings India and the Maldives closer, with India being the “first 

responder” in Ɵmes of need. 
○  The restored relaƟonship underscores the value of quiet diplomacy in maintaining strong 

regional Ɵes. 
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INDIA, ASEAN NATIONS TO LOOK AT LINKING PAYMENT SYSTEMS 

 
Context:  
 The 21st ASEAN-India Summit was held in VienƟane, Lao PDR, on 10 October 2024. Marking a decade 

of India’s Act East Policy. 
 In the meeƟng, Leaders agreed to create a new ASEAN-India Plan of AcƟon (2026-2030) and adopted 

Two Joint Statements: 
1. On Advancing Digital TransformaƟon 
2. On Strengthening ASEAN-India Comprehensive Strategic Partnership for Peace, Stability and 

Prosperity in the Region. 

ASEAN 
 The 10 member countries are Indonesia, Malaysia, the Philippines, Singapore, Thailand, Brunei, 

Vietnam, Laos, Myanmar and Cambodia. 
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Joint Statements On Advancing Digital Transformation: 
 India will share its experience in using Aadhaar and Unified Payments Interface (UPI) with ASEAN 

countries. 
 CollaboraƟon will focus on addressing challenges in educaƟon, healthcare, agriculture, and climate 

change. 
 Also both sides will explore cross-border linkages between their payment systems using digital 

soluƟons.  

21st ASEAN-India Summit in Lao PDR 
 In keeping with the Chair’s theme of "Enhancing ConnecƟvity and Resilience”, PM announced a 10-

point plan which includes: 
i) CelebraƟng the year 2025 as ASEAN-India Year of Tourism for which India would make 

available USD 5 million towards joint acƟviƟes; 
ii) To celebrate a decade of Act East Policy through several people centric acƟviƟes including 

Youth Summit, Start-up FesƟval, Hackathon, Music FesƟval, ASEAN-India Network of Think 
Tanks and Delhi Dialogue; 

iii) To organise ASEAN-India Women ScienƟsts Conclave under ASEAN-India Science and 
Technology Development Fund; 

iv) Doubling the number of scholarships at Nalanda University and provision of new 
scholarships for ASEAN students at Agricultural UniversiƟes in India; 

v) Review of ASEAN-India Trade in Goods Agreement by 2025; 
vi) Enhancing Disaster Resilience for which India would make available USD 5 million; vii) 

IniƟate a new Health Ministers’ track towards building Health Resilience; 
vii) IniƟate a regular mechanism of ASEAN-India Cyber Policy Dialogue towards strengthening 

Digital and Cyber Resilience; 
viii) Workshop on Green Hydrogen (emits zero greenhouse gases); and 
ix) Invited ASEAN Leaders to join ‘Plant a Tree for Mother’ campaign towards building climate 

resilience. 
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NOBEL PRIZE IN LITERATURE 

 
Han Kang Wins 2024 Nobel Prize in Literature 
 South Korean writer Han Kang has been awarded the 2024 Nobel Prize in Literature for her “ intense 

poeƟc prose that confronts historical traumas and exposes the fragility of human life.” 

Significance: 
 AŌer two years of Europe-centric winners, the award is given to an Asian writer. 
 Han Kang, at 53, is at the peak of her literary career and known for her radical and poeƟc 

imaginaƟon. 
 Her works address themes such as patriarchy, violence, grief, and historical injusƟces. 
 She is the first Korean to win the Nobel Prize in Literature.  

Literary Career Highlights: 
 Han Kang started with poetry, but her breakthrough novel was The Vegetarian, published in 2007 

(Korean) and translated into English in 2015. 
 The Vegetarian won the Man Booker InternaƟonal Prize in 2016, bringing her internaƟonal fame. 
 Other notable works include Human Acts, The White Book, and Greek Lessons. 
 Her upcoming novel, We Do Not Part, focuses on two women against the backdrop of a 1940s Korean 

massacre, and will be published in 2025. 
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CAN INDIA ESCAPE MIDDLE-INCOME TRAP? 

 
 

Context: 
 The World Development Report 2024 — authored by the World Bank — calls aƩenƟon to the 

phenomenon of the “middle-
income” trap, or the slowing down 
of growth rates as incomes 
increase. 

 The World Bank esƟmates a 
stagnaƟon of income per capita 
when economies reach a level of 
per capita incomes 11% of that of 
the U.S., hindering their journey to 
high-income status. 

 Only 34 middle-income economies 
have managed to escape this trap over the past 34 years. 
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 The report suggests a “3i” approach to escape the trap: 
●  Investment: Economies must invest in key sectors. 
●  Infusion: Incorporate new global technologies. 
●  InnovaƟon: Foster an environment conducive to domesƟc innovaƟon. 

 These strategies require strong, responsive state policies to navigate global economic challenges. 

State Intervention in Successful Economies: 
 Most countries that escaped the trap were part of the European Union, benefiƟng from free capital 

and labor mobility. 
 Non-European examples like South Korea and Chile succeeded with heavy state intervenƟon. 

○  South Korea: The government directed the private sector toward export-driven growth, 
rewarding successful firms and allowing failures. 

○  Chile: The state played a crucial role in developing natural resource exports like the salmon 
industry. 

Lessons for India from South Korean Approach: 
 State neutrality: The Indian government must treat all private players equally, rewarding firms based 

on performance rather than connecƟons. 
 Investment in technology and innovaƟon: Powerful business houses should lead by invesƟng in new 

technologies and driving innovaƟon, similar to South Korea’s chaebols. 
 The state must avoid favoring close Ɵes and instead focus on economic discipline.  

Challenges for India: 
 Global economic shiŌs: Manufacturing exports, once a key strategy for growth, are no longer as 

effecƟve due to slowing world demand and rising protecƟonism. 
 Premature deindustrializaƟon: Developing economies are seeing a decline in manufacturing’s 

contribuƟon to income at lower GDP levels, raising doubts about whether the service sector can fill 
the gap. 

 Stagnant wages: Despite GDP growth esƟmates of 7%, wage growth has remained low, reducing 
consumpƟon demand and hampering growth. 

 Increasing influence of billionaires: The power of wealthy business elites has grown, but investment 
rates remain low, affecƟng India’s overall economic progress. 
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