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INDIA’S ‘STEEL FRAME’ DOES NEED A CHECK

 

TATHASTU IC
S



 

 

 India’s economic growth is hindered by income inequality, underinvestment, and bureaucraƟc 
inefficiency, necessitaƟng urgent administraƟve reforms to unlock its full potenƟal. 

 Central to this reform discussion is the Indian AdministraƟve Service (IAS), which, despite being the 
backbone of governance, faces significant challenges. 

 The IAS, rooted in the colonial Indian Civil Service (ICS), became India's “steel frame” post-
Independence, occupying key governance roles. 
 

But faced many issues- Politicisation
, 

Lack of Specialisation
, 

Corruption and Inefficiency 

  
Learning from the U.S.: 
 Department of Government Efficiency (DOGE) aims to reduce inefficiency and introduce 

accountability. 
 India could adopt a similar model, focusing on: 

■  IdenƟfying inefficiencies, PromoƟng data-driven decision-making. 
■  Time-bound implementaƟon of reforms. 

 Suggested Reforms: 
1. Merit-based recruitment andperformance-based promoƟons 
2. ProtecƟng bureaucrats from poliƟcally moƟvated acƟons. 
3. PromoƟng specialisaƟon in policy making roles. 
4. InvesƟng in data infrastructure for informed governance decisions. 

 

Challenges 
 Resistance: IAS-centric governance resisƟng changes like lateral entry and performance-based 

systems. 
 PoliƟcal Interference: Reform proposals, such as the Civil Services Standards Bill (2010), oŌen face 

legislaƟve roadblocks. 
 Weak Enforcement: Judicial direcƟves, like establishing civil services boards, lack consistent 

implementaƟon. 
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THE GATT-IFICATION OF THE WORLD TRADE ORGANIZATION 

 
 
The WTO’s Dispute Settlement Crisis and Declining Relevance 
 The World Trade OrganizaƟon (WTO), headquartered in Geneva, is facing an existenƟal crisis as it 

struggles to revitalise a funcƟonal dispute seƩlement system. 
 The Appellate Body (AB),has been non-operaƟonal since 2019 due to persistent U.S. opposiƟon to 

appoinƟng new members. 
 This obstrucƟon began under Barack Obama, escalated during Donald Trump’s presidency, and 

conƟnues under Joe Biden. The anƟcipated return of a protecƟonist Trump administraƟon may 
exacerbate this deadlock. 

 Such challenge to WTO's which diminish its relevance in global trade governance, as internaƟonal 
poliƟcs increasingly overshadow its rule-based framework. 
 

The WTO’s Initial Promise 
 Established in 1995, the WTO marked a significant shiŌ from the diplomacy-based General 

Agreement on Tariffs and Trade (GATT, 1948–1994) to a rule-based mulƟlateral trading system. 
 It introduced comprehensive trade regulaƟons across goods, services, and intellectual property, 

supported by a binding two-Ɵer dispute resoluƟon system. 
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 This structure, hailed as a milestone in internaƟonal law, strengthened the legality of global trade 
relaƟons, encouraging naƟons to cede certain sovereign controls in favor of collecƟve economic 
governance. 

The WTO’s decline is tied to China's rise as a global economic power 
 AŌer facilitaƟng China’s accession to the WTO in 2001, the U.S. expected Beijing to adopt free-market 

principles, dismantling its state-led industrial policies. 
 Instead, China leveraged the WTO system to its advantage, fueling U.S. frustraƟon. The U.S. 

increasingly views the WTO’s legal constraints as barriers to countering China’s trade pracƟces. 
 In this context, the U.S. has deliberately undermined the WTO, including its Appellate Body, to regain 

unilateral control over trade policies. For instance, the Trump administraƟon’s imposiƟon of a 25% 
tariff on Chinese products in 2018, despite violaƟng WTO norms, illustrates the shiŌ towards 
prioriƟzing poliƟcal interests over internaƟonal law. 

 
“GATTification” 
 General Agreement on Tariffs and Trade (GATT) : In 1995, GATT was replaced by the World Trade 

OrganizaƟon (WTO) following the Uruguay Round of negoƟaƟons (1986–1994). 
 From 1995 to 2019, the WTO symbolized strengthened internaƟonal trade laws. 
 However, this era is giving way to a return to the GATT-style diplomacy, where naƟons prioriƟze 

sovereignty over mulƟlateralism. 
 Countries are increasingly reclaiming control over trade policies that were once governed by WTO 

rules. This shiŌ, termed “GATTificaƟon,” reflects a rollback of the legal revoluƟon iniƟated by the 
WTO. 

 The WTO's crisis is not just about restoring the Appellate Body but about redefining its role in a 
changing global order.Without significant reforms or a renewed consensus among member naƟons, 
the WTO risks becoming irrelevant in the evolving landscape of internaƟonal trade. 
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INDIA’S RELIANCE ON CHINA FOR CRITICAL MINERALS 

 
 

About: 
 India's CriƟcal Mineral Dependency and Strategy to Reduce Reliance on China  

 

Basics 
 Importance of CriƟcal Minerals 

●  Technological Use: semiconductors, baƩeries, electric vehicles (EVs), and green technologies 
like solar panels and wind turbines. 

●  Economic Development 
●  NaƟonal Security: CriƟcal for defense applicaƟons, including aerospace, advanced weaponry, 

and secure communicaƟon systems. 
●  Energy TransiƟon: Key enablers in transiƟoning to sustainable energy soluƟons like energy 

storage systems. 
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Examples of Critical Minerals 
 Lithium: Used in EV baƩeries and energy storage. 
 Rare Earth Elements (REEs): Crucial for magnets in wind turbines, EVs, and electronic devices. 
 Cobalt: EssenƟal for baƩery technology and aerospace alloys. 
 Graphite: Key for baƩery anodes and steel producƟon. 
 Nickel: Required for EV baƩeries and stainless steel. 
 Titanium: Used in aerospace, defense, and medical applicaƟons. 

 
The Story So Far 
 India idenƟfied 30 criƟcal minerals essenƟal for its economy and naƟonal security, but its heavy 

reliance on China for many of these minerals is a pressing concern. 

 
Is China a Dominant Player? 
 China leads the world in criƟcal minerals due to its vast resources and strategic investments. Besides 

mining, China controls: 
●  87% of rare earth processing, 
●  58% of lithium refining, 
●  68% of silicon processing. 

 China has also invested in overseas mining projects and midstream refining, creaƟng supply chain 
vulnerabiliƟes for India, the U.S., and the EU. 

 
China’s Export Controls? 
 China strategically uses export restricƟons on minerals criƟcal to Western naƟons, especially for 

semiconductors, baƩeries, and advanced technology. 
 However, it avoids controlling minerals reliant on Western raw material imports or those vital to its 

own industries. Notable acƟons include: 
●  A rare earth trade restricƟon on Japan in 2010, 
●  Recent restricƟons on anƟmony, gallium, and germanium, 
●  A 2023 ban on rare earth extracƟon and processing technologies. 

 
Is India Dependent on China? 
 From 2019 to 2024, India heavily relied on Chinese imports for six criƟcal minerals: 

●  Bismuth (85.6%) – used in pharmaceuƟcals, with few alternaƟve sources. 
●  Lithium (82%) – vital for EV baƩeries, with China refining 58% globally. 
●  Silicon (76%) – essenƟal for semiconductors, requiring advanced processing. 
●  Titanium (50.6%) – used in aerospace, with high switching costs. 
●  Tellurium (48.8%) – criƟcal for solar panels and thermoelectric devices. 
●  Graphite (42.4%) – key for EV baƩeries, with China producing 67% globally. 
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Why Does India Rely on Imports? 
 India has significant mineral resources but faces challenges: 

● Many minerals are deep underground, requiring high-risk exploraƟon and investments. 
● Limited private sector parƟcipaƟon due to insufficient incenƟves. 
● Lack of processing technology, as seen with lithium reserves in Jammu and Kashmir, where India 
cannot extract lithium from clay deposits. 

 
 

What is the Way Forward? 
 India is working on reducing its reliance on China by: 

●  Establishing KABIL (Khanij Bidesh India Limited), a joint venture to secure overseas mineral 
assets. 

●  Joining global iniƟaƟves like the Minerals Security Partnership and CriƟcal Raw Materials Club. 
●  PromoƟng recycling and a circular economy to lower raw mineral demand. 
●  InvesƟng in research through the Geological Survey of India and Council for ScienƟfic and 

Industrial Research. 
●  Offering producƟon-linked incenƟves for recycling criƟcal minerals. 

 ShiŌing away from China requires long-term investments, sustained efforts, and technological 
advancements. 
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‘MFN NOT TO HIT INDIA-EFTA PACT’ 
 The Swiss decision to suspend the most favoured naƟon (MFN) clause in the Double TaxaƟon 

Avoidance Agreement will not delay the raƟficaƟon and implementaƟon of the already signed trade 
agreement between India and the EFTA bloc, Switzerland has said. 

 The Swiss government has suspended the Most Favoured NaƟon (MFN) status, which could 
potenƟally impact Swiss investments in India and lead to higher taxes on Indian companies operaƟng 
in the European naƟon. 
 

However; 
 India and the four-naƟon European Free Trade AssociaƟon (EFTA) signed the pact, officially dubbed 

as TEPA (Trade and Economic Partnership Agreement), in March. 
 Its members are Iceland, Liechtenstein, Norway, and Switzerland. 

 
European Free Trade Association (EFTA) 
 India and the four-naƟon European bloc signed a free trade agreement under which New Delhi 

received an investment commitment of $100 billion in 15 years from the grouping 
 while allowing several products like Swiss watches, chocolates and cut and polished diamonds at 

lower or zero duƟes. 
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HOW TO TAX POPCORN? 

 
 The decision to impose different GST rates on popcorn based on its content— 

●  5% for non-branded salted popcorn, 
●  12% for branded, and 
●  18% for caramel popcorn— has drawn sharp criƟcism. 

 While the government jusƟfied the higher tax on caramel popcorn due to added sugar, criƟcs, argue 
that this adds unnecessary complexity to the tax system, contradicƟng the original intent of GST as 
a simple and uniform tax. T 

 He move has sparked widespread  debate and ridicule on social media, highlighƟng public frustraƟon 
with the increasing intricacy of the tax framework. 
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OTHER ARTICLES TO GO THROUGH 
 
1. Why has the MHA reimposed restrictions in three NE States? 
 On December 17, 2023, the government reintroduced the Protected Area Regime (PAR) in Manipur, 

Nagaland, and Mizoram, requiring foreigners to get special permits (PAP) to visit. This ended the 
relaxaƟon given since 2010 under the Foreigners (Protected Areas) Order, 1958. The decision was 
made due to security concerns and the arrival of undocumented migrants from Myanmar aŌer the 
2021 coup. 

2. Bangladesh writes to India seeking Hasina’s extradition 
 Bangladesh has formally requested India to extradite its deposed Prime Minister Sheikh Hasina 

through a note. 
 Sheikh Hasina, who has been in exile in India since August 5, is facing mulƟple legal cases in 

Bangladesh, including allegaƟons of kidnapping, encounter deaths, and inquiries into high-profile 
incidents like the 2009 Pilkhana killings and a Hefazat-e-Islam rally. An arrest warrant was issued 
against her in October, but the legal process is ongoing. 

 
PYQ’s 
Q.1 Which of the following countries is not a member of the European Free Trade Association (EFTA)? 

(a)  Iceland  
(b)  Liechtenstein  
(c)  Sweden  
(d)  Switzerland 
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