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AMID GLOBAL MELTDOWN, RUPEE BREACHES 87 AGAINST THE DOLLAR

 
 On Monday, the Indian rupee fell by 49 paise (almost 0.6%) to go past ₹87 per U.S. dollar. This 

happened because most Asian and European currencies and stock markets dropped aŌer Donald 
Trump raised tariffs on Canada, Mexico, and China. The rupee had already crossed ₹86 per dollar 
on January 10. 

Why is the Rupee Falling? 
 The U.S. dollar is geƫng stronger against most world currencies, not just India's. 
 Impact ? 

● When the dollar rises, India's imports become costlier, but exports become more compeƟƟve. 
 Our Plan to Handle This 

● Strengthen exports through beƩer quality, not currency manipulaƟon. 
● Become more self-reliant by improving India’s compeƟƟveness. 
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HOW WILL THE GOVT. PRODUCE THE REQUIRED FUEL ETHANOL? 
 

 
 
The Story So Far 
 Union Minister NiƟn Gadkari announced that India will reach 20% ethanol blending in petrol within 

two months, a year earlier than planned. This means producing about 1,100 crore litres of ethanol 
annually. 

 
Where Will This Come From? 
 The 1,100 crore litres of ethanol will be made from: 

●  Sugar & molasses (400 crore litres) 
●  Food CorporaƟon of India (FCI) rice (110 crore litres) 
●  Broken rice & maize (400 crore litres) 
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 India's ethanol producƟon capacity has increased to 1,600 crore litres, thanks to government 
incenƟves and a strong market. To support ethanol producƟon, the government reduced the price 
of FCI rice from ₹28 to ₹22.5 per kg. Many sugar disƟlleries have also started using maize during the 
off-season. 
 

How is Maize Playing a Role? 
 India mostly uses maize for poultry feed, livestock, starch, and food. But with 

restricƟons on sugar-based ethanol, maize imports increased in 2024. 
 Now, more farmers are growing maize due to high demand. Major maize-

producing states include Karnataka, Madhya Pradesh, Maharashtra, Andhra 
Pradesh, Rajasthan, Bihar, and UƩar Pradesh. In 2024-25, maize producƟon 
is expected to reach 42 million tonnes, with 9 million tonnes used for 
ethanol producƟon. 

 Since 2020-21, maize producƟon has risen by 6 million tonnes due to ethanol demand. Farmers find 
selling to ethanol plants more profitable. However, experts warn that if too much maize is diverted, 
it could impact food producƟon. 
 

Impact on Economy 
 100 crore litres of ethanol can save ₹6,000 crore on oil imports. 
 India’s annual oil import bill is ₹10.5 lakh crore, so ethanol blending helps reduce costs. 
 The ethanol economy benefits Indian farmers and strengthens the local market. 
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GREEN AND CLEAN: INDIA MUST FORMULATE A CRITICAL  
MINERALS FRAMEWORK THAT IS JUST AND EQUITABLE 

 
India’s Transition to Clean Energy 
 Progress ? 

●  India has made significant progress in shiŌing to clean energy over the past 10 years. The budget 
for the Ministry of New and Renewable Energy increased from ₹1,535 crore in 2015 to ₹32,626 
crore in 2025. 

Key Initiatives 
1. PM-KUSUM Scheme (2019) 

●  Aim: To install off-grid solar pumps and grid-connected solar plants on unused farmland. 
●  Faced a poor response, with less than 0.5 GW capacity installed. 

2. Commitment at COP26 (2021) 
● India pledged to generate 50% of its energy from renewables by 2030. 

3. Budget 2021 allocaƟon for advanced baƩery storage to improve grid stability. 
 

Challenges? 
 Import Dependency and Solar Power Slowdown 

●  40% customs duty on solar modules and 25% on solar 
cells aimed to reduce dependence on China. 

●  However, this increased costs and slowed solar 
installaƟons across India. 

●  Although renewables make up 46% of installed capacity 
(Oct 2024), 70% of electricity sƟll comes from coal. 

 
Need for Battery Storage & Critical Minerals Strategy 
 IntermiƩent renewable energy (RE) output makes grid-

scale baƩery storage crucial. 
 High import duƟes on lithium-ion baƩeries made clean 

energy transiƟon expensive. 
 The government now exempted 12 criƟcal minerals and 

35 capital goods from customs duƟes to lower costs. 

 
Reducing China’s Influence & India’s Global Role 
 India needs a strong criƟcal minerals policy that is: 

●  Socially and environmentally responsible in mining. 
●  Fair in distribuƟon to industries and regions. 

 With the U.S. stepping back from global clean energy leadership, India has an opportunity to lead in 
renewable technology and resource management. 
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ELIMINATING ELITISM IN MENTAL HEALTH 

 
 The Ministry of Labour and Employment aims to complete the harmonisaƟon of Labour Codes by 

March 31, 2025. 
●  This presents an opportunity to incorporate mental health provisions, parƟcularly for blue-collar 

workers. 
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Mental Health: 
 The 2024 Economic Survey recognized mental health as a key driver of naƟonal development. 
 10.6% of Indian adults suffer from mental disorders, with a treatment gap of 70-92% (NaƟonal 

Mental Health Survey, 2015-16). 
 WHO highlights workplace risks, including long hours, job insecurity, inadequate pay, and unsafe 

condiƟons, which disproporƟonately impact blue-collar workers. 
 

Challenges in Existing Labour Laws 
1. OccupaƟonal Safety Code (OSHWC), 2020 

●  Focuses on physical safety, excluding mental health. 
●  Narrowly define ‘health’, limiƟng it to physical well-being. 

2. Code on Social Security (CSC), 2020 
●  ‘Employment injury’ covers only physical accidents/diseases. 
●  Mental health disorders caused by work stress are not included. 

3. Corporate IniƟaƟves vs. Government Programs 
●  White-collar workers benefit from corporate programs like Infosys’ HALE, Wipro’s Mitra, and 

TCS’ Employee Assistance Program. 
●  Tele Manas (Govt. iniƟaƟve) provides mental health support, but requires workers to seek help, 

limiƟng its reach. 
●  Lack of awareness and hesitaƟon prevent blue-collar workers from accessing such iniƟaƟves. 
 

Way Forward: 
1. LegislaƟve framework ensuring mental & physical safety at work. 
2. Recognizing mental strain as an occupaƟonal disease in Social Security Code. 
3. TriparƟte model involving employers, workers, and mental health specialists. 
4. RegulaƟng extreme work hours to ensure a sustainable work environment. 
5. Mandatory employer awareness programs on government mental health iniƟaƟves. 
6. Recognizing blue-collar workers as key stakeholders in the mental health discourse. 
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THE CAUSE AND EFFECTS OF THE U.S.’S WITHDRAWAL FROM WHO 

 
 On January 20, 2025, Donald Trump, aŌer returning to the White House, announced the U.S. 

withdrawal from WHO, ciƟng bias towards China and mishandling of COVID-19. 
 This is his second aƩempt to exit WHO; he had iniƟated withdrawal in 2020, but Joe Biden reversed 

the decision. 

Impact 
 U.S. is WHO’s largest contributor, historically funding ~15% of WHO’s budget. 
 ContribuƟons dropped to 8.9% during COVID-19 (2020-21) but rebounded to $1.2 billion in 2022-23. 
 Other major contributors (2024-25): 

●  Bill & Melinda Gates FoundaƟon (12.9%) 
●  GAVI Alliance (9.91%) 
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●  European Commission (8.06%) 
●  World Bank (5.34%) 
●  China (3%) 

 No country has contributed more than 5%, making it difficult to replace U.S. funding. 

 
 
Key WHO programs affected: 
 26% for global health services 
 21% for emergency responses 
 20% for polio eradicaƟon 
 10% for epidemic prevenƟon 
 Trump’s decision could weaken WHO’s financial stability and global health efforts, raising concerns 

over who will fill the funding gap leŌ by the U.S. 
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PYQ’s 
Q.1  When the U.S. dollar strengthens against the Indian rupee, which of the following effects is most 

likely to occur? 
(a) India's imports become cheaper, and exports become costlier. 
(b) India's imports become costlier, but exports become more compeƟƟve. 
(c) Both imports and exports become cheaper. 
(d) Both imports and exports become costlier. 

Q.2  Ethanol production is sourced from multiple raw materials. Which of the following correctly 
represents the primary sources of ethanol production in India? 
(a) Only sugarcane and molasses 
(b) Sugarcane, wheat, and palm oil 
(c) Sugar & molasses, FCI rice, broken rice, and maize 
(d) Crude oil and natural gas 
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