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Challenges & Risks 
 Over-Reliance by Developed NaƟons: May delay their domesƟc decarbonizaƟon by purchasing 

ITMOs. 
 Opportunity Costs for India: ITMO sales could limit India’s ability to meet its own climate targets. 
 Governance & Transparency Issues: Weak enforcement may lead to inefficiencies or inequitable 

credit allocaƟon. 

 
Way Forward 
 Develop a Clear ITMO Policy: Define naƟonal guidelines and equitable benefit-sharing models. 
 Ensure Fair & Transparent Agreements: Monitor partner commitments to avoid misuse. 
 Strengthen South-South CooperaƟon: Expand partnerships with developing naƟons for renewable 

energy deployment. 
 Improve Monitoring & VerificaƟon: Implement robust tracking systems to prevent double counƟng. 

 
Conclusion 
 India has the potenƟal to be a global leader in carbon markets and South-South climate cooperaƟon. 

By ensuring transparent agreements, equitable partnerships, and strategic ITMO uƟlizaƟon, India can 
advance its climate goals while supporƟng other developing naƟons in their low-carbon transiƟon. 

 
SOLVE MCQ 
Q.1  Which of the following statements regarding Article 6.2 of the Paris Agreement is/are correct? 

1. It allows countries to trade carbon credits only through a centralized UN mechanism. 
2. It facilitates the transfer of InternaƟonally Transferred MiƟgaƟon Outcomes (ITMOs) to help 

naƟons achieve their NaƟonally Determined ContribuƟons (NDCs). 
3. India has acƟvely parƟcipated in market-based mechanisms like the Clean Development 

Mechanism (CDM) and Voluntary Carbon Markets (VCM), which can aid in ITMO implementaƟon. 

Select the correct answer using the code below:  
(a)  1 and 2 only  
(b)  2 and 3 only  

(c)  1 and 3 only  
(d)  1, 2 and 3 

Answer: (b) 2 and 3 only  
Explanation: 
 Statement 1 is incorrect: ArƟcle 6.2 does not mandate a centralized UN mechanism; instead, it allows 

bilateral or mulƟlateral agreements between countries for carbon credit trading. 
 Statement 2 is correct: ArƟcle 6.2 enables the use of InternaƟonally Transferred MiƟgaƟon Outcomes 

(ITMOs) to help countries meet their NaƟonally Determined ContribuƟons (NDCs) through emission 
reducƟon transfers. 

 Statement 3 is correct: India has prior experience in market-based mechanisms such as the Clean 
Development Mechanism (CDM), Voluntary Carbon Markets (VCM), ESCerts, and Renewable Energy 
CerƟficates (REC), which can facilitate ITMO implementaƟon. 
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Recommendations & Way Forward 
 Increase Budgetary Support: 

• Ensure consistent and sufficient funding for fire prevenƟon programs. 
 Leverage Advanced Tech: 

• Use AI-based predicƟve modeling to idenƟfy high-risk zones. 
• Deploy drones with thermal imaging for monitoring and quick response. 

 Community ParƟcipaƟon: 
• Encourage early reporƟng systems via mobile apps and helplines. 
• Learn from Nepal’s Community Forest User Groups and Indonesia’s Fire-Free Village Program 

to involve local populaƟons. 
 Integrated Policy AcƟon: 

• Combine data from Forest Survey of India, IMD, and ISRO for beƩer fire management. 
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Impact of USAID Funding 
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Way Forward 
 Targeted Aid Review: PrioriƟze mission-criƟcal programs. 
 InternaƟonal CollaboraƟon: Work with NGOs & affected countries for conƟngency plans. 
 Transparent CommunicaƟon: Clarify the freeze's scope & impact. 

 
SOLVE MCQ 
Q.2  The recent freeze on USAID funding by the U.S. government is expected to have significant global 

consequences. Which of the following are likely impacts of this decision? 
1. A surge in global food insecurity due to reduced funding for agricultural and nutriƟon programs. 
2. Strengthening of democraƟc insƟtuƟons in developing countries due to increased self-reliance. 
3. Increased mortality rates from preventable diseases such as HIV/AIDS and tuberculosis. 
4. Economic stability in Global South naƟons due to reduced dependence on foreign aid. 

Select the correct answer using the code given below:  
(a) 1 and 3 only  
(b) 2 and 4 only  
(c) 1, 2 and 3 only  
(d) 1, 3 and 4 only 

 
Answer: (a) 1 and 3 only  
Explanation: 
 Statement 1 is correct: The freeze will disrupt food security programs like Feed the Future, leading 

to a rise in malnutriƟon and food shortages, parƟcularly in vulnerable regions. 
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 Statement 2 is incorrect: The freeze will reduce funding for democracy and governance programs, 
potenƟally leading to democraƟc backsliding rather than strengthening insƟtuƟons. Many developing 
naƟons rely on USAID for civil rights, elecƟon monitoring, and insƟtuƟon building. 

 Statement 3 is correct: Health crises are likely to worsen, with programs such as PEPFAR (HIV/AIDS), 
tuberculosis (TB) treatment, and maternal health iniƟaƟves losing crucial funding. The UN has warned 
of millions of preventable deaths if these cuts persist. 

 Statement 4 is incorrect: Rather than economic stability, many Global South naƟons may face 
economic downturns due to the loss of USAID-funded infrastructure, job creaƟon, and development 
projects, increasing poverty and unemployment. 
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INDIA, 57 COUNTRIES CALL FOR INCLUSIVE AND SUSTAINABLE AI 
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HISTORY SHOWS TECHNOLOGY WON'T TAKE AWAY WORK: PM 

 
 

Context & Background 
 At the AI AcƟon Summit in Paris (co-chaired by India and France), PM Modi emphasized the need for 

global AI governance to ensure ethical, inclusive, and equitable AI development, especially for the 
Global South. He addressed concerns about AI-driven job losses, stressing that historically, 
technology creates new job opportuniƟes rather than eliminaƟng work. 

 

TATHASTU IC
S



 

 

Impact & Consequences 
Positives 
 InnovaƟon & Efficiency: AI can enhance 

producƟvity across sectors. 
 New Jobs & OpportuniƟes: AI will 

create new roles requiring higher skills. 

Challenges 
 Job Displacement: AutomaƟon may 

affect tradiƟonal jobs, requiring reskilling. 
 Resource Inequality: AI advancements 

may widen the global digital divide. 

 
Way Forward 
 InternaƟonal AI Governance for fairness and ethical use. 
 Invest in AI EducaƟon & Workforce Reskilling to prepare for AI-driven economies. 
 Promote Open-Source AI to enhance trust & accessibility. 

 
Conclusion 
 AI presents both challenges & opportuniƟes. A balanced approach with ethical governance, 

reskilling, and inclusivity will ensure AI benefits all rather than disrupts livelihoods. 

 
SOLVE MCQ 
Q.3  At the AI Action Summit in Paris, Prime Minister Narendra Modi emphasized the role of AI in 

reshaping jobs rather than eliminating them. In this context, which of the following statements 
is/are correct? 
1. AI is expected to completely replace human jobs in all tradiƟonal industries. 
2. The historical trend suggests that technological advancements create new employment 

opportuniƟes. 
3. Ethical AI governance is necessary to prevent global inequaliƟes in AI access and benefits. 

Select the correct answer using the code below:  
(a)  1 and 2 only  
(b)  2 and 3 only  

(c)  1 and 3 only  
(d)  1, 2 and 3 

Answer: (b) 2 and 3 only 
Explanation: 
 Statement 1 is incorrect: AI and automaƟon do not completely replace all tradiƟonal jobs but rather 

transform job roles. While some low-skilled jobs may decline, new opportuniƟes emerge in AI-related 
fields, requiring reskilling. 

 Statement 2 is correct: Historically, technology has led to job creaƟon. Examples include the Industrial 
RevoluƟon, the IT boom, and automaƟon in manufacturing, where new industries and job roles 
emerged. 

 Statement 3 is correct: PM Modi emphasized the need for ethical AI governance to prevent resource 
inequality and ensure that AI advancements benefit both developed and developing naƟons. 
Ensuring fair access to AI tools, compuƟng power, and unbiased data is crucial for global equity. 
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