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THE HINDU ANALYSIS

TOPICS COVERED

▪  Little has changed in the Income-Tax Bill, 2025 (GS – 3, Page 8 Editorial)
▪  Remodelling the UAE-India aviation partnership (GS – 2, Page 8 Editorial)
▪  India hit targeted maternal mortality rate of 100 deaths per lakh live births: Nadda (GS – 2, Page 14)
▪  IMF: overexposure by NBFCs may imperil financial system (GS – 3, Page 5)

Little has changed in the Income-Tax Bill, 2025

Context & Background

	● Introduced in February 2025 to replace the Income-Tax Act, 1961, aiming for simplification 
and better compliance.

	● Claims to remove redundancies, consolidate provisions, and enhance clarity.
Key Features

	● New ‘Tax Year’ replaces ‘Previous Year’ and ‘Assessment Year’ for clarity.
	● Provisions consolidated into tables and schedules.
	● Expanded search & seizure powers, allowing access to emails, social media, and digital data.
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Positives
	● Removal of outdated provisions. Structural improvements for easier navigation.

Negatives
	● Language remains complex, making it hard for common taxpayers. Could increase litigation by 

reintroducing settled legal debates. Privacy concerns due to wider digital surveillance powers.
Impact & Consequences

	● For Taxpayers: Minimal ease; compliance remains difficult.
	● For Authorities: Stronger enforcement but raises privacy risks.
	● For Judiciary: Likely increase in tax disputes & litigation.

Way Forward
	● Genuine simplification, avoiding mere restructuring.
	● Stronger privacy safeguards against digital intrusions.
	● Stakeholder consultation to address loopholes.

Conclusion
While a step toward modernization, the Bill fails to truly simplify tax laws and raises serious privacy & 
litigation concerns. Instead of a complete overhaul, targeted amendments could have sufficed.

SOLVE MCQ

The New Income Tax Bill (2025), introduced to replace the Income-Tax Act, 1961, aims to simplify tax
laws. Which of the following are its key features?
1. Introduction of a new ‘Tax Year’ replacing ‘Previous Year’ and ‘Assessment Year’.
2. Consolidation of provisions into tables and schedules for better clarity.
3. Expanded search & seizure powers, including access to digital data such as emails and social media.
4. Complete removal of all tax exemptions and deductions.
Select the correct answer using the codes below:
(a) 1, 2 and 3 only
(b) 1 and 3 only
(c) 2 and 4 only
(d) 1, 2, 3 and 4
Answer: (a) 1, 2 and 3 only
Explanation:

	● Statement 1 – Correct. The Bill introduces a new ‘Tax Year’ to replace the previous classification 
system.

	● Statement 2 – Correct. The Bill consolidates tax provisions into tables and schedules for better 
navigation.

	● Statement 3 – Correct. Expanded search & seizure powers now allow access to emails, social media, 
and digital data.

	● Statement 4 – Incorrect. The Bill does not completely remove all tax exemptions and deductions.
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Remodelling the UAE-India aviation partnership

Context & Background
	● India’s aviation sector is booming, ranking third globally in domestic passenger traffic.
	● UAE is India’s largest outbound travel market, with 4.5 million Indian tourists in 2023.

Key Issues
	● Capacity Constraints: Indian airlines operate 600+ weekly flights to the UAE, while UAE carriers 

operate 500+—far below demand.
	● Economic Bottleneck: Restricted bilateral agreements hinder tourism, business, and economic 

growth.
	● Unrealized Potential: Emerging cities like Surat, Indore, Patna lack direct connectivity to the 

UAE.
Impact & Benefits of Reform

	● Boost Trade & Investment: Liberalized airspace could strengthen economic ties, similar to CEPA 
(Comprehensive Economic Partnership Agreement).

	● Lower Fares & More Choices: Increased connectivity reduces costs and benefits travelers.
	● Aviation as a Growth Engine: More flights mean job creation, airport expansion, and 

infrastructure upgrades.
Challenges

	● Market Saturation: Unchecked expansion may impact airline profitability.
	● Environmental Concerns: Higher emissions require sustainable aviation policies. 
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Way Forward

	● Revise Bilateral Agreements: Expand UAE carrier access to more Indian cities.
	● Joint Investments: UAE can support India’s airport infra, MRO (Maintenance, Repair, and 

Overhaul), and pilot training.
	● Strategic Collaboration: Focus on cooperation over competition to develop a seamless aviation 

ecosystem.

Conclusion

	● An open-skies approach can transform India-UAE aviation into a key economic pillar, driving 
connectivity, tourism, and growth for both nations. 

India hit targeted maternal mortality rate of 100 deaths per lakh live births: Nadda

Key Highlights

	● India reduced MMR to 97 deaths 
per 100,000 live births (2018-2020), 
surpassing the National Health Policy 
target of 100.

	● Achieved an 83% decline in MMR 
(1990-2020), higher than the global 
decline.

	● Infant Mortality Rate (IMR) dropped 
69% (1990-2020), while Under-5 
Mortality Rate declined 75%, both 
exceeding global averages.

	● Government initiatives like Ayushman 
Bharat, ASHA workers, and NHM 
played a crucial role.

Challenges

	● Regional Disparities: High MMR in states like Bihar, UP, MP, Rajasthan, Odisha, and Assam.

	● Quality of Care: Ensuring uniform maternal healthcare services nationwide.
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Way Forward 

	● Strengthen Infrastructure: More healthcare facilities in underserved areas.

	● Capacity Building: Training medical professionals and ASHA workers.

	● Community Engagement: Incentivizing frontline healthcare workers.

Global Comparisons

	● Countries like Sri Lanka & Vietnam have achieved similar MMR reductions through robust 
healthcare policies.

SOLVE MCQ

India has significantly reduced its Maternal Mortality Ratio (MMR) and Infant Mortality Rate (IMR) 
over the years. Which of the following statements are correct regarding India’s maternal and child health 
achievements?
1. �India’s MMR has declined to 97 deaths per 100,000 live births (2018-2020), surpassing the National 

Health Policy target.
2. �India’s reduction in MMR and IMR (1990-2020) has been lower than the global decline.
3. �Government initiatives like Ayushman Bharat, ASHA workers, and NHM have contributed significantly to 

these improvements.
4. �The decline in Under-5 Mortality Rate (U5MR) in India (1990-2020) has been lower than the global 

average.
Select the correct answer using the codes below:
(a) 1 and 3 only
(b) 1, 2 and 4 only
(c) 2 and 4 only
(d) 1, 3 and 4 only
Answer: (a) 1 and 3 only
Explanation:

	● Statement 1 – Correct: India reduced MMR to 97 per 100,000 live births (2018-2020), surpassing 
the National Health Policy target of 100 per 100,000 live births.

	● Statement 2 – Incorrect: India achieved an 83% decline in MMR (1990-2020), which is higher than 
the global decline.

	● Statement 3 – Correct: Ayushman Bharat, ASHA workers, and NHM have played a vital role in 
improving maternal and child health.

	● Statement 4 – Incorrect: India’s Under-5 Mortality Rate (U5MR) declined by 75% (1990- 2020), 
which is higher than the global average.
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IMF: overexposure by NBFCs may imperil financial system

Context & Background

	● NBFC Role: Critical in financing underserved sectors like power & infrastructure.

	● Power Sector Woes: Structural issues persist despite reforms; high debt burden on state 
discoms.

Key IMF Findings

	● Concentrated Risk: 63% of power sector loans in FY24 came from three large infra-NBFCs (PFC, 
REC, IREDA).

	● Funding Dependence: 56% of their lending is from market borrowings, increasing reliance on 
banks.

	● Systemic Threat: High interlinkages with banks, bond markets, and mutual funds may amplify 
stress.

	● PSB Vulnerability: In a stagflation scenario, PSBs may struggle to maintain the 9% capital adequacy 
ratio.



(7)

Implications

	● Financial Stability Risk: A crisis in these NBFCs could spill over into the broader financial system.
	● Capital Concerns: PSBs need stronger capital buffers to withstand economic downturns.

Way Forward

	● Tighter Regulation: Align NBFC norms with banks, limit overexposure.
	● Stronger Supervision: Improve risk monitoring and stress testing.
	● Capital Strengthening: PSBs must retain earnings instead of paying dividends.
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