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THE HINDU ANALYSIS

TOPICS COVERED

▪  India and Sri Lanka sign 7 MoUs, enhance ties in defence, energy (GS – II)
▪  European Union envoys discuss climate action with Indian officials (GS – II & III)
▪  Boost financial regulators’ autonomy: IMF-World Bank (GS – III)

India and Sri Lanka sign 7 MoUs, enhance ties in defence, energy

Context

	● Sri Lanka is recovering from a severe economic crisis since 2022.
	● India has supported Sri Lanka with over $4 billion aid and loan restructuring.
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Key MoUs Signed (7 Total)
1. Defence Cooperation – Structured umbrella agreement for long-term collaboration.
2. Energy Sector – Trincomalee Energy Hub with UAE; India-Lanka power grid interconnection.
3. Digitisation – Sharing India’s population-scale digital solutions.
4. Health – Recognition of Indian pharmacopeia; cooperation in public health.
5. Eastern Province Development – India to support infrastructure and livelihoods.
6. Solar and Cold Storage Plants – Launched in Trincomalee and Dambulla.
7. Loan Support – $100M converted into grants; reduced interest rates.
Strategic Significance

	● Counters China’s influence (e.g. Hambantota Port, refinery deals).
	● Deepens India’s regional leadership and neighbourhood-first policy.

Issues Raised
	● Fisheries Conflict: Sri Lankan Tamils urge India to ban bottom trawling.
	● Tamil Concerns: Tamil parties seek India’s role in implementing 1987 IndoLanka Accord.

Positives
	● Boost to defence, energy, and digital diplomacy.
	● Strengthens India’s goodwill and influence in the Indian Ocean.

Challenges
	● Unresolved fisheries disputes.
	● Need for timely execution of MoUs.

Conclusion
	● India’s MoUs with Sri Lanka signify strategic, economic, and diplomatic depth. Sustained follow-up
	● and addressing Tamil and maritime issues are key to long-term success.

European Union envoys discuss climate action with Indian officials

Context & Background

Climate envoys from Denmark, Germany, the Netherlands, Sweden, and the EU met Indian officials in Delhi 
to deepen cooperation on climate action, trade, and investment ahead of COP30
(Brazil, Nov 2025).
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Background
	● EU-India Clean Energy & Climate Partnership began in 2016.
	● India-EU Free Trade Agreement (FTA) talks aim for conclusion by end of 2025.
	● EU-India Trade and Technology Council supports tech and trade dialogues.

Key Objectives
	● Strengthen climate cooperation (green hydrogen, renewables).
	● Enhance trade and investment relations.
	● Align strategic and multilateral climate goals.

Impacts
	● For India: Tech transfer, green finance, EU market access. For
	● EU: Stable partnership, access to India’s growing economy, global climate leadership.

Positives
	● Shared democratic and climate goals.
	● Boost to green tech collaboration and exports.

Challenges
	● Differences on tariffs, sustainability clauses, and regulations.
	● Complex FTA negotiations.

Way Forward
	● Regular high-level dialogue.
	● Focus on mutual benefits in climate tech, policy harmonization, and trade liberalization.

SOLVE MCQ
Which of the following is a primary objective of the EU-India Clean Energy & Climate Partnership?
(a) Promotion of nuclear energy
(b) Strengthening climate cooperation on green hydrogen and renewables
(c) Enhancing military cooperation
(d) Focusing solely on trade negotiations
Answer: (b) Strengthening climate cooperation on green hydrogen and renewables
Explanation:
The EU-India Clean Energy & Climate Partnership, which began in 2016, focuses on deepening climate
cooperation between the EU and India, particularly in areas like green hydrogen and renewable energy. The
partnership aims to align strategic climate goals, enhance cooperation on clean energy technologies, and 
contribute
to global climate leadership. This aligns with the key objectives of the partnership, especially ahead of major
climate conferences like COP30.

Boost financial regulators’ autonomy: IMF-World Bank

Context

	● The IMF-World Bank’s Financial Sector Assessment Program (FSAP) report evaluates India’s 
financial system.

	● It highlights the need to strengthen autonomy of financial regulators like RBI, SEBI, IRDAI.
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Key Issues
	● MoF controls key appointments and can overturn regulatory decisions.
	● In 2019, MoF reversed RBI’s order to cancel a cooperative bank’s license.
	● RBI lacks powers over PSBs: cannot preapprove/remove board members or enforce mergers.

Recommendations
	● Shift appellate authority from MoF to an independent agency.
	● Legally empower regulators to act against stateowned banks and insurers.
	● Give IRDAI more control over LIC and other SOEs. 

Potential Benefits
	● Better oversight and governance.
	● Increased investor confidence.
	● Alignment with global regulatory standards.

Challenges
	● Resistance from ministries and SOEs.
	● Need for careful transition and checks to ensure accountability.

Way Forward
	● Amend laws to ensure true independence of financial regulators.
	● Set up independent appellate bodies.
	● Continuous review and stakeholder engagement.
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SOLVE MCQ
Which of the following is a key recommendation made by the IMF-World Bank’s Financial Sector
Assessment Program (FSAP) report to enhance India’s financial sector governance?
(a) Shifting appellate authority from the Ministry of Finance (MoF) to an independent agency
(b) Full privatization of state-owned banks
(c) Increasing the Ministry of Finance’s control over financial regulators
(d) Banning the cooperative banks sector in India
Answer: (a) Shifting appellate authority from the Ministry of Finance (MoF) to an independent agency
Explanation:
The FSAP report highlights the need to strengthen the autonomy of financial regulators in India, such as 
the RBI, SEBI, and IRDAI. A key recommendation is to shift appellate authority from the Ministry of 
Finance (MoF) to an independent agency. This move would help ensure that regulators have more power and 
independence in their decision-making processes, free from potential political interference.
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