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(Delhi Edition – 7th May 2025)

▪  India, UK conclude landmark trade deal (Mains - GS 2)
▪  Powers & Pitfalls of digital influence (Mains - GS 2)
▪  Food vs fuel: Surge in ethanol blending & its impacts (Mains – GS 3)
▪  Maharani Ahilyabai Holkar (Prelims)
▪  HDI Report (Prelims)

India, UK conclude landmark trade deal

Why in News?

▪ India – UK trade deal

Syllabus

▪ GS Paper 3 – Indian Economy
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Important Points from Article
	● Historic Trade Deal: India and the U.K. have 

concluded a Free Trade Agreement (FTA), 
which will offer zero tariffs on 99% of Indian 
exports to the U.K. 

	● Market Access:
	◆ The FTA includes comprehensive market 

access for Indian goods in the U.K.
	◆ India will gain from tariff elimination 

on about 99% of the tariff lines, covering 
almost 100% of the trade value.

	● Whisky and Gin Tariffs:
	◆ Whisky and gin tariffs will be reduced from 

150% to 75% and eventually to 40% in ten 
years.

	● Automobile and Other Goods:
	◆ Automotive tariffs will drop from over 100% to 

10% under a quota system.
	◆ Other goods benefiting from reduced tariffs 

include cosmetics, aerospace, medical devices, 
salmon, soft drinks, and more.

	● Double Contribution Convention:
	◆ Indian workers and their employers will be exempt from paying social security contributions in 

the U.K. for three years.
	● Boost to Sectors:

	◆ Key sectors benefiting from the deal include textiles and apparel, leather and footwear, gems 
and jewellery, pharma, and agriculture.

	● Economic Target:
	◆ The ambitious target for bilateral trade between India and the U.K. is set to reach USD 100 billion 

by 2030.
	◆ India’s textile sector, especially in garment exports, is expected to see a significant increase, 

particularly to the U.K., where nearly 9% of Indian knitwear exports currently go.
Power and pitfalls of digital influence

Why in News?

	◆ Global Risks report by WEF

Syllabus

	◆ GS Paper 2 – Social Justice
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Important Points from Article

	● Digital Misinformation in India:
	◆ India is identified as one of the 

most vulnerable countries to 
misinformation, as highlighted by 
the World Economic Forum’s 2024 
Global Risks Report.

	◆ The growth of AI-generated 
content and social media platforms 
is a key factor in the proliferation of 
misleading information.

	● De-influencing — a phenomenon where 
influencers discourage purchases — is 
increasingly relying on sensationalism 
and clickbait for engagement.
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	● Regulatory Landscape:
	◆ The Consumer Protection Act, 2019, 

which bans misleading advertisements 
and holds influencers accountable.

	◆ The IT Act and Intermediary 
Guidelines, 2021, which penalize 
harmful content.

	◆ The SEBI guidelines that regulate 
“finfluencers” (financial influencers), 
especially those providing stock market 
advice.

	● The ASCI guidelines set ethical 
standards for digital content creators, with 
consequences for noncompliance.

	● Legal Precedents:
	◆ Supreme Court has upheld that freedom of speech under Article 19(1)(a) is not absolute and 

does not protect misinformation.
	◆ Delhi High Court emphasized that influencers should be held accountable for false endorsements, 

especially in health content, and that such content must be backed by qualified professionals.
	● Health Misinformation:

	◆ Health-related content on social media is especially prone to misinformation, with influencers 
often using half-truths and misleading studies to create viral content.

	◆ The editorial calls for stronger ethics and monitoring in the health sector to ensure reliable 
information is disseminated.

	● Challenges with Influencer Culture:
	◆ Influencers often blur the line between 

fact and manipulation by using 
selective data, emotional appeals, 
and cherrypicked events to create 
misleading narratives.

	◆ Misleading trends, such as “how to 
avoid cancer” or “liver detox water,” 
showcase how influencers shape 
narratives to drive engagement, often at 
the expense of accuracy.

	● Proposed Solutions:
	◆ Stricter Enforcement: Ensuring that influencers prioritize transparency and accountability in 

their content creation.
	◆ Consumer Education: Brands must invest in educating consumers on how to distinguish reliable 

information from clickbait.
	◆ Health Content Regulation: Creating a registration system for influencers disseminating health 

information to ensure credibility and qualified endorsements.
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	● Regulating Financial Advice: The SEBI guidelines on finfluencers highlight the importance of 
regulating financial advice to prevent misleading stock recommendations.

Food vs fuel: Surge in ethanol blending & its impacts

Why in News?

	◆ Ethanol blending & its impacts

Syllabus

	◆ GS Paper 3 – Environment & Ecology
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Important Points from Article

	● Ethanol Blending Programme (EBP):
	◆ India’s ethanol-blending target is set 

to increase to 30%, up from the 20% 
target achieved ahead of schedule in 
2025. 

	◆ The program aims to reduce India’s 
dependence on fossil fuels and cut oil 
imports.

	◆ Ethanol production from sugarcane 
has surged from 40 crore litres in FY14 
to 670 crore litres in FY24.

	◆ The rapid increase in ethanol production follows the lifting of caps and taxes that had previously 
constrained ethanol blending.

	● Sugarcane Production Decline:
	◆ Sugarcane production has been declining since 2022, with estimates showing a further dip in 

FY25 (projected at 435 crore tonnes from a peak of 490 crore tonnes in FY23).
	◆ Factors influencing the decline include red-rot disease, deficient rains, and flowering issues 

with crops.
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	● Impact on Sugar Prices:
	◆ The decline in sugarcane production has 

resulted in rising sugar prices across the 
country, from ₹40 per kg in May 2023 to ₹45 
per kg in May 2025.

	◆ This price surge is compounded by the diversion 
of sugar for ethanol blending, increasing the 
cost of sugar for direct consumption.

	● Government’s Response:
	◆ The Centre has approved an increase in the Fair Remunerative Price (FRP) for sugarcane to 

protect farmers’ interests.
	◆ To address the sugar shortfall, the government is considering alternative sources such as grains 

for ethanol production.
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	● Long-term Ethanol Strategy:

	◆ The Ethanol Blending Programme has 
been running since the early 2000s, with 
significant policy shifts in recent years, 
including the lifting of bans on using 
sugarcane juice, syrup, and B-heavy 
molasses for ethanol.

	◆ The original target for 20% ethanol 
blending was set for 2030, but it was 
advanced to 2025 due to the progress made 
in ethanol production and blending rates.

	● Way Forward

	◆ The government is now eyeing 30% ethanol blending 
as the next target, which will require increased sugar 
diversion to ethanol production. 

	◆ The conflict between food (sugar) and fuel (ethanol) 
could intensify, potentially impacting consumer 
prices and food security.

Maharani Ahilyabai Holkar

	◆ Maharani Ahilyabai Holkar (31 May 1725 – 13 August 1795) was the Holkar Queen of the 
Maratha Malwa kingdom in India.

	◆ Under her rule, the kingdom experienced relative peace, prosperity, and stability, and 
Maheshwar, her capital, became a hub of literary, artistic, and industrial pursuits.
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HDI Index

	● India moved up three spots to 130th among 193 countries in the Human Development Index for 
2023. 

	● India’s HDI value increased from 0.676 in 2022 to 0.685 in 2023, still within the medium human 
development category.

	● GNI per capita increased to $9,046.76 in 2023 from $2,167.22 in 1990, marking a fourfold increase 
in over three decades.

	● 135 million people escaped multidimensional poverty between 2015-16 and 2019-21.

	● Inequality in HDI:
	◆ Inequality reduced India’s HDI by 30.7%, one of the highest losses in the region.
	◆ Income inequality and gender disparities remain significant, even though health and education 

inequality have improved.
	◆ Female labour force participation and political representation lag behind, though there have 

been positive changes, such as the constitutional amendment reserving one-third of legislative 
seats for women.



(10)

Prelims PYQs (2012)

Q. The Multi-dimensional Poverty Index developed by ‘Oxford Poverty and Human Development 
initiative with UNDP support covers which of the following? (2012)
1. Deprivation of education, health, assets, and services at the household level.
2. Purchasing power parity at the national level.
3. Extent of budget deficit and GDP growth rate at the national level.
Select the correct answer using the codes given below:
(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3
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