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India needs to design an inclusive pension system
Why in News?

▪ Pension System

Syllabus 

▪ GS Paper 2 – Governance & Social Justice
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Key Takeaways from the Article

	● The Need for Pensions

	◆ Pensions provide economic stability and dignity post-retirement, 

especially amid:

	◆ Reduced earning capacity

	◆ Rising healthcare costs

	◆ Inflation

	◆ As India’s old-age dependency ratio is expected to reach 30% by 

2050, pensions will play a key role in development.
	● India’s Pension Landscape:

	◆ Pension assets: Only 17% of GDP, compared to ~80% in 
advanced economies.

	◆ Formal coverage: Just 12% of workforce under formal pension 
schemes.

	◆ Informal sector coverage:
	◆ Voluntary via Atal Pension Yojana (APY) and National 

Pension System (NPS)
	◆ Only 5.3% of population covered under APY + NPS (FY24)

	● Informal Sector and Gig Workers: The Missing Link
	◆ Informal workers = ~85% of India’s workforce, contributing over 50% of GDP
	◆ Current schemes don’t cover most informal or gig workers.
	◆ A fragmented ecosystem with overlapping schemes adds confusion and reduces scale.
	◆ The government’s move to mandate social security contributions for gig workers is a positive 

step, but limited in reach.
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Global Best Practices

	● Recommendations: Three-Tiered Pension Framework
	◆ Tier 1 – Basic Pension Guarantee

	◆ Flat-rate, mandatory contributory scheme
	◆ Universal for all residents, irrespective of employment type

	◆ Tier 2 – Occupational Pensions
	◆ Employer-based, mandatory or opt-out
	◆ With minimum contribution thresholds and auto-enrolment

	◆ Tier 3 – Voluntary Savings
	◆ Incentivised through tax benefits, market-linked returns, and flexibility

India increased its nuclear warhead count: SIPRI Report

Why in News?

▪ SIPRI Report released nuclear warhead count

Syllabus

▪ GS Paper 2 – International Relations
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Key Takeaways from the Article

	◆ The Stockholm International 
Peace Research Institute (SIPRI) 
has released its 2025 Yearbook, 
highlighting a global trend in nuclear 
arms buildup. According to the report:

	◆ India increased its nuclear warhead 
count to 180 in 2024 (from 172 in 
2023).

	◆ Most nuclear-armed states, including 
India and Pakistan, are modernising 
their arsenals, signalling a new 
nuclear arms race.

	◆ There is growing risk of conventional 
conflicts escalating into nuclear crises, especially in South Asia.
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	● Challenges
	◆ Geopolitical Threats
	◆ Cybersecurity Concerns
	◆ Emerging Technologies
	◆ Nuclear Energy Risks

	● International Treaties on Nuclear Programs

	◆ Treaty on the Non-Proliferation of Nuclear Weapons (NPT)

	◆ Partial Test Ban Treaty (PTBT)

	◆ Comprehensive Nuclear-Test-Ban Treaty (CTBT)

	◆ Treaty on the Prohibition of Nuclear Weapons (TPNW)

	● Other Related Mechanisms:

	◆ Nuclear Suppliers Group (NSG)

	◆ Missile Technology Control Regime (MTCR)

	◆ Hague Code of Conduct against Ballistic Missile Proliferation

	◆ Wassenaar Arrangement

	● Overview of India’s Nuclear Program

	◆ India conducted its first nuclear test in May 1974 and remains outside both the NPT and the 
CTBT.

	◆ Despite this, India has entered into a facility-specific safeguards agreement with the International 
Atomic Energy Agency (IAEA) and secured a waiver from the NSG, enabling it to engage in 
global civil nuclear commerce.

	◆ India has been admitted to several key non-proliferation regimes: the MTCR in 2016, the 
Wassenaar Arrangement in 2017, and the Australia Group in 2018.

	◆ A notable advancement occurred in 2024 with the initiation of core loading at India’s Prototype 
Fast Breeder Reactor (PFBR) in Kalpakkam, Tamil Nadu—a significant step forward in India’s 
nuclear energy capabilities.

	◆ India continues to uphold its official no-first-use (NFU) policy regarding nuclear weapons

Wildlife Sanctuaries

	◆ Chinnar WLS

	◆ Eravikulam NP

	◆ Anaimudi NP
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India-France Joint Exercise

	● India & French exercise - Shakti


