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Rephasing global development finance
Why in News?

▪ India as a leader of Global South Countries

Syllabus

▪ GS Paper 2 – International Relations



(2)

Key Takeaways from the Article

	● Rising Trend in India’s Development 
Cooperation:

	◆ India has expanded its engagement 
with the Global South, increasing 
development assistance from $3 billion 
in 2010–11 to $7 billion in 2023–24.

	◆ Main modalities include - capacity 
building, technology transfer, duty-
free market access, and most notably, 
Lines of Credit (LoCs) under the 
IDEAS scheme.

	● Budgetary Shift and Policy Refocus:
	◆ The Finance Ministry has flagged concerns about LoCs 

amid rising debt vulnerabilities of partner countries and 
unpredictable global capital markets.

	◆ PM Modi introduced the idea of a Global Development 
Compact (GDC) during the Voice of Global South Summit 
(2024), emphasising a balanced five-fold approach: 
capacity building, technology transfer, market access, grants, 
and concessional finance.

	● Decline in Traditional ODA Flows:
	◆ Official Development Assistance (ODA) from traditional 

donors like USAID and FCDO is shrinking due to their own 
domestic budget crises. 

	◆ Global ODA projected to fall from $214 billion in 2023 to 
$97 billion — a 45% reduction.

	◆ The OECD-DAC continues to dominate the aid framework, 
limiting autonomy for recipient countries.

	● Need for a New Model – Triangular Cooperation (TrC):

	◆ TrC involves three partners: a traditional donor (e.g. 

Germany, Japan), a pivotal developing country (e.g. India, 

Brazil), and a recipient country (e.g. Ghana, Peru). 

	◆ TrC fosters shared learning, mutual respect, and co-

created solutions, particularly suited to local needs.

	◆ Funding flows from non-DAC countries (e.g., Brazil, 

Indonesia) rose from $1.1 billion in 2000 to $17.7 billion 

in 2022.
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	● Successful Examples of TrC:

	◆ Germany and India’s Joint Declaration (2022) on TrC 

implementation in Africa, Asia, and Latin America — 

projects in Ghana, Cameroon, Malawi, and Peru.

	◆ India’s G-20 presidency promoted TrC collaborations with 

Germany, UK, EU, France, and the U.S., including the 

Global Innovation Partnership (GIP) with the U.K.
AI in India: strategy must precede mission

Why in News?

▪ National AI Strategy and AI Mission

Syllabus

▪ GS Paper 3 – Science & Technology
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Key Takeaways from the Article

	● India’s Global AI Ambition vs. Domestic Gaps:
	◆ India aspires to become a global leader in human-

centric AI governance, especially for the Global 
South. 

	◆ However, this ambition is weakened by the absence 
of a national AI strategy with democratic legitimacy.

	◆ The current IndiaAI Mission, while well-intentioned, 
is run by a bureaucratic setup without strategic 
clarity, public accountability, or parliamentary 
endorsement.

	● Strategic & Security Concerns:
	◆ AI is already being integrated into defence, 

intelligence, and critical infrastructure.
	◆ Lack of an indigenous AI framework may 

create dependencies on foreign technologies, 
weakening India’s strategic autonomy.

	● Environmental Costs of AI:
	◆ AI and data centres are energy-intensive; the IEA projects that data centre electricity demand will 

double by 2030. 
	◆ Cities like Bengaluru and Hyderabad, emerging as tech hubs, are already facing acute water 

stress.
	◆ These concerns are missing from India’s AI discourse.
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	● Global vs. Domestic Alignment:

	◆ India is positioning itself as a voice for the Global South 
on global AI platforms like the Global Partnership on AI 
(GPAI).

	◆ But its domestic incoherence undermines its global 
credibility.

Are gig workers a part of India’s labour data?

Why in News?

▪ Gig Economy Workers

Syllabus

▪ GS Paper 3 – Indian Economy
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Key Takeaways from the Article

	● Legal Recognition vs Statistical Invisibility:

	◆ Gig and platform workers were first 
legally defined in the Code on Social 
Security, 2020, under Section 2(35), but not 
adequately reflected in labour statistics.

	◆ The Union Budget 2025 took steps to 
extend social protection schemes to gig 
workers.

	◆ Despite this, the 2025 PLFS revision 
does not distinctly identify gig/platform 
workers, continuing to lump them under 
broad categories such as self-employed, 
own-account workers, or casual labour.

	● NITI Aayog Projections:
	◆ The 2022 NITI Aayog report titled ‘India’s Booming Gig and Platform Economy’ estimated that 

India’s gig workforce could reach 23.5 million by 2029–30.
	◆ However, without updated statistical recognition, this rapidly growing workforce remains 

underrepresented in national data.
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	● Why PLFS Falls Short:
	◆ Gig work is not time-bound, often involves 

multiple apps, is algorithmically managed, 
lacks formal contracts, and provides no job 
security or benefits.

	◆ These complexities are flattened in PLFS, which 
doesn’t capture employment volatility, income 
insecurity, or techmediated working conditions.

	◆ Example: A food delivery worker on Swiggy and 
Zomato is recorded as “self-employed”, ignoring 
their actual hybrid work nature.

	● Recognition Without Representation:

	◆ Initiatives like e-Shram registration, digital ID 
cards, and Ayushman Bharat health coverage for 
gig workers show policy intent.

	◆ However, the lack of granular, disaggregated data 
undermines policy targeting and monitoring.

	◆ Though the new PLFS version increased sample size, added monthly estimates, and improved 
rural data representation, it did not fix classification issues related to gig work.
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BRICS

	● What is BRICS?
	● Origin of BRICS:

	◆ 2009 –
	◆ 2010 –
	◆ 2011 –
	◆ 2014 –
	◆ 2015 –
	◆ 2021 –
	◆ 2022 –
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	◆ New Development Bank (NDB) - ?
	◆ Contingent Reserve Arrangement (CRA) - ?
	◆ Expansion of BRICS Membership - ?

Prelims PYQ (2025)
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Prelims CDS PYQ (2018)

Q. The first BRICS Summit, after the inclusion of South Africa, was held at:
(a) Brasilia
(b) Sanya
(c) Yekaterinburg
(d) Durban

Prelims CDS PYQ (2016)
Q. BRICS leaders signed the agreement to establish a New Development Bank at the summit held in:
(a) New Delhi, India (2012)
(b) Durban, South Africa (2013)
(c) Fortaleza, Brazil (2014)
(d) Ufa, Russia (2015)

QUAD

	◆ What is QUAD - ?
	◆ 2012 - ?
	◆ 2020 - ?
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Prelims CAPF PYQ (2023)

Q. Which of the following statements about Quad is/are correct?
1. It is a group of four countries, namely, India, Australia, USA and France.
2. Maritime cooperation is an important binding force among members of the Quad.
3. The Quad members formed a working group on COVID-19 vaccines.
Select the correct answer using the code given below:
(a) 1 only
(b) 1 and 2 only
(c) 2 and 3 only
(d) 1, 2 and 3

Prelims CDS PYQ (2022)

Q. In the recently formed grouping of countries generally known as the ‘Middle-East Quad’, in addition 
to India, which of the following are other members?
(a) Egypt, Saudi Arabia and USA
(b) Israel, UAE and USA
(c) Egypt, UAE and UK
(d) Israel, Saudi Arabia and UK


