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The Hindu Analysis 30th July 2025

Topics Covered
▪  Why the Gini Index is wrong about India
▪  Bihar’s dark side-hub of girl child trafficking
▪  What did the ICJ say on climate obligations?
▪  Deaths in school
▪  Interrupted growth

Why the Gini Index is wrong about India

GS Paper 2: Governance, Social Justice 

GS Paper 3: Indian Economy and Inclusive Growth Issues related to inequality,poverty, and informal 
sector
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India is not only the world’s fourth largest economy; it is also one of the most equal societies today.
According to the World Bank, India’s Gini Index stands at 25.5, making it the fourth most equal country in 
the world, after the Slovak Republic, Slovenia and Belarus. This is a remarkable achievement for a country of its 
size and diversity. It reflects how India’s economic progress is being shared more evenly across its population.
Understanding the Gini Index
The Gini Index (or Gini Coefficient) measures how equally income, wealth, or consumption is distributed 
among individuals or households in a country.
Scale:

	● Ranges from 0 to 100 (or 0 to 1 in some formats). 
	● 0 = Perfect Equality (everyone has the same income or wealth).
	● 100 = Perfect Inequality (one person has everything, and everyone else has nothing).

Interpretation:
	● A higher Gini Index indicates greater inequality. 
	● A lower Gini Index indicates greater equality.

Graphical Representation: Lorenz Curve
The Lorenz Curve plots:

	● The cumulative percentage of income received (Y-axis)
	● Against the cumulative percentage of households or individuals, starting from the poorest (Xaxis).

Line of Perfect Equality:
	● A 45° diagonal line showing equal income distribution (e.g., 

10% of people get 10% of income, 50% get 50%, and so on).
Actual Distribution Curve:

	● Lies below the line of equality.
	● The more it curves away from the diagonal, the more unequal 

the income distribution.
Gini Index Calculation:

	● It measures the area between the Lorenz Curve and the Line 
of Equality.
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	● Expressed as a percentage of the area under the line of equality. 
	● The larger the area, the higher the inequality.

Key points from article

Gini Index – The Flawed Metric in India’s Context
India scored 25.5 on the Gini Index – placing it among ‘moderately low’ inequality countries.
But the ground realities reveal deep socioeconomic divides, contradicting the index.
Wealth Inequality

	● The top 1% in India received 22.6% of national income (2022–23) – source: Billionaire Raj 
study.

	● Less than 10% of the adult population is reflected in income tax data due to:
	◆ High informal employment
	◆ Low incomes below taxable threshold
	◆ Visual metaphor: ₹30 lakh car vs ₹3 lakh annual income of 

the driver – illustrates real disparity.
Gender Inequality

	● Women comprise only 35.9% of the workforce.
	● In leadership roles: only 12.7% women in 2024.
	● Women-run startups: just 7.5% of India’s total.
	● Societal norms restrict access to resources, inheritance, and opportunities for women.

Gendered Digital Divide
	● In rural India:
	● Only 25% of women have Internet access vs 49% of men 
	● Internet enables:

	◆ Access to job opportunities, banking, and financial independence
	● Lack of access excludes women from digital empowerment.
	● Interconnected Inequalities
	● Inequality in one domain (e.g., digital access) intensifies others(e.g., gender, economic).
	● Reinforces a cyclical trap of exclusion and poverty.

Critique of Gini Index Methodology
Gini uses limited income data, ignoring:

	● Informal sector
	● Digital divide
	● Social and gender-based disparities

A low Gini score may mask structural inequalities.
Way Forward

	● Revise inequality measurement frameworks:
	◆ Complement Gini with multi-dimensional poverty indices and gender digital access 

indicators.
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	● Bridge the digital divide:
	◆ Invest in digital infrastructure in rural schools and households.
	◆ Promote women’s access to mobile and Internet services through targeted schemes.

	● Formalize the informal economy:
	◆ Provide identity-linked social security, tax incentives, and skilling programs for informal 

workers.
	● Promote gender equity:

	◆ Ensure equal access to education, inheritance rights, credit, and leadership opportunities.
	● Data transparency and inclusion:

	◆ Develop better databases on income, gender, education, and digital access to inform policymaking.
Bihar’s dark side-hub of girl child trafficking

GS Paper 2: Governance, Constitution, Polity, Social Justice and International Relations Essay Paper:
Topics related to child rights, governance failures, poverty and trafficking
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Key points from article

The Incident: A 14-year-old girl from Chhattisgarh was trafficked under the pretext of becoming a dancer, 
only to face violence and exploitation in Bihar. Her case reflects a systemic and widespread problem.
Trafficking in Bihar (Data till June 2025):

	● 271 girls rescued – 153 from orchestras, 118 from the sex trade.
	● Saran district alone: 162 girls rescued from dance troupes since January.
	● JRC + Police (March–June 2025): Rescued 116 girls from orchestra groups.
	● Girls as young as 12 are sold for as little as ₹10,000.

Conditions of Victims:
Overcrowded, unhygienic living quarters. 
Forced to wear vulgar outfits and dance before drunk audiences.
Face rape and violence upon refusal.
Systemic Failures:

	● Only 2,878 children trafficked officially reported in 2022 (1,059 girls) – likely underreported.
	● Laws exist: POCSO Act, JJ Act, Bonded Labour Abolition Act, Child Labour Act, Bharatiya 

Nyaya Sanhita, ITPA, but:
	◆ Low conviction rate
	◆ Cases wrongly registered as missing/kidnapping
	◆ AHTUs are understaffed, lack coordination
	◆ Rescued girls often sent back to exploitative families.

Recent Legal Action:
	● Just Rights for Children (JRC) filed petition in Patna HC. 
	● HC recognized trafficking via orchestras as a “serious issue” and directed urgent action.

ILO-UNICEF Global Data (2024):
	● 138 million children in labour globally.
	● 54 million in hazardous conditions.



(6)

	● Strengthen AHTUs with dedicated officers and digital tools for interstate coordination, 
investigations, and prosecutions.

	● Mandatory prohibition and regulation of orchestras employing minors, with strict penalties, 
sealing of premises, and asset seizures.

	● Transport and border vigilance through trained staff, RPF monitoring, and expansion to bus 
terminals and private carriers.

	● Community-based prevention: Panchayats must maintain migration registers; schools must trigger 
alerts for prolonged absenteeism.

	● Time-bound prosecution and long-term statesupervised rehabilitation, avoiding reintegration 
into exploitative families.
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What did the ICJ say on climate obligations?

GS Paper 3: Environment
GS Paper 4: Ethics in International Affairs
Equity, justice, and responsibility in international climate commitments
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Deaths in school

GS 2 :Social Justice
GS 3 :Economy
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Interrupted growth

GS 3 : Economy,
Environment & Ecology


