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The Hindu Analysis 4th August 2025

Topics Covered
▪  The ‘right to repair’ must include ‘right to remember
▪  How does the World Bank classify countries by income?
▪  Why is Hong Kong regulating and licensing stablecoins?

The ‘right to repair’ must include ‘right to remember’

Syllabus :

GS Paper 2 – Governance
GS Paper 3 – Environment & Technology Environmental conservation – E-waste, Circular economy 



(2)

Key Takeaways from the Article

India’s Policy Steps (2025):
	● Accepted the proposal to create a Repairability Index for electronic products (ease of repair, spare 

part availability, software support).
	● Updated e-waste policy includes minimum payments to incentivise formal recycling. 

Neglect of Tacit Repair Knowledge:
	● India’s informal repair sector is rich in tacit knowledge (non-codified, experiential learning). 
	● Example: Mobile and appliance repairers in Delhi’s Karol Bagh and Chennai’s Ritchie Street diagnose 

issues through sensory skills, without manuals.
Right to Repair Framework:

	● Launched by the Department of Consumer Affairs (2022), with a national portal (2023) covering 
electronics, automobiles, and farm equipment. 

	● Inspired by global moves like EU legislation mandating repair access and UN SDG 12 on responsible 
consumption.

E-waste Challenges:
	● India is the 3rd largest e-waste producer globally (~1.6 million tonnes in 2021-22). 
	● E-Waste Management Rules, 2022 – Introduced Extended Producer Responsibility (EPR) but 

lacked emphasis on repair as a preventive measure.
Skill & Education Policy Gaps:

	● PMKVY: Focused on formal industrial roles; not adaptive to creative, improvisational repair skills.
	● NEP 2020: Promotes experiential learning and Indian knowledge systems, but lacks guidance on 

hands-on repair training.
	● Mission LiFE: Encourages repair and reuse behavior, but lacks direct support for informal repairers.

Emerging Concepts:
	● Unmaking: Reversing design to enable reuse, learning from breakdowns. 
	● Design for Disassembly: Should be integrated in manufacturing norms. 
	● I & tacit knowledge: Tacit repair expertise can feed into AI models if captured properly.

Global Data:
	● Only 23% of smartphones sold in Asia (iFixit 2023 report) are easily repairable.

Way Forward
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How does the World Bank classify countries by income?

Syllabus :

GS Paper 2 – International Relations / Governance
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Key Takeaways from the Article

Four Income Groups (Based on GNI per capita in US$):
	● Low income: $1,135 or less
	● Lower-middle income: $1,136 – $4,495
	● Upper-middle income: $4,496 – $13,935
	● High income: More than $13,935

Basis of Classification:
	● Based on Gross National Income (GNI) per capita, which includes income earned abroad.
	● GNI values are converted into USD using exchange rates, and thresholds are absolute, not relative

Historical Context:
	● Introduced in the late 1980s, initially linked to World Bank lending policies. 
	● Originally used to determine eligibility for concessional loans.
	● Now, thresholds are adjusted yearly to account for global inflation but are not linked to lending 

anymore.
Nature of Classification:

	● Countries move up or down based on:
	◆ Real changes in income
	◆ Exchange rate fluctuations
	◆ Population data updates

Population Distribution Across Income Groups:
	● 2004: 37% of global population lived in low-income countries
	● 2024: Less than 10% in low-income, 35% now in upper-middle income
	● Shows a shift in global prosperity, though not evenly distributed.

Country Transitions:
	● Most countries move up the income ladder over time.
	● Some like Syria and Yemen have moved down due to war and crises (e.g., from lower-middle to 

low-income in 2017).
Way Forward

	● Broader Indicators Beyond GNI:
	◆ Supplement income classification with multidimensional poverty indices or Human 

Development Index (HDI) for holistic development assessment.
	● Policy Focus on Countries at Threshold Margins:

	◆ Tailor support policies for countries hovering near the thresholds, especially those vulnerable to 
external shocks.

	● Enhanced Data Quality and Transparency: 
	◆ Improve population and income data collection to better reflect ground realities and reduce 

reclassification errors. 
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	● Dynamic Support Models:
	◆ Revise World Bank’s lending and aid frameworks to adapt to countries moving out of low-

income categories but still needing support (e.g., “transition support” models).
	● Regional Collaboration for Income Stability:

	◆ Encourage regional development frameworks (e.g., SAARC, ASEAN) to stabilize GNI 
growth and minimize downgrades due to economic crises.

Why is Hong Kong regulating and licensing stablecoins?

Syllabus :

GS Paper 2 – Governance & International Relations
Government policies and interventions for development in various sectors (Fintech, Digital Regulation)
GS Paper 3 – Economy and Technology Awareness in the fields of IT, Computers, and Cryptocurrencies
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Key Takeaways from the Article

What are Stablecoins?
	● Cryptocurrencies pegged to a stable asset (USD, Euro, Gold, etc.)
	● Offer low volatility compared to Bitcoin or Ethereum.
	● Used in crypto trading, cross-border remittances, and value preservation in high-inflation 

economies.
Hong Kong’s Regulation (Effective August 1, 2025):

	● Stablecoins Ordinance enforced by Hong Kong Monetary Authority (HKMA).
	◆ Makes it illegal to:

	◆ Offer unlicensed fiat-referenced stablecoins (FRS) to retail investors.
	◆ Actively market such unlicensed FRS in Hong Kong.

Licensing Requirements:
	● Firms must apply to HKMA for licenses.
	● Must maintain:

	◆ 100% reserve backing
	◆ Redemption & Asset stabilisation mechanisms
	◆ Compliance with AML/CFT (Anti-Money Laundering / Counter Financing of Terrorism) norms
	◆ Audited & disclosed assets

Why the Regulation is Needed:
	● Protect investors from:

	◆ Fake or unbacked stablecoins
	◆ Volatility and sudden collapses (e.g., TerraUST crash in 2022) 

	● Ensure transparency, financial stability, and sovereign monetary control
	◆ Avoid systemic risks to fiat currencies and global finance
	◆ Address growing market: Over $250 billion worth of stablecoins are in circulation

Global Moves Towards Regulation:
	● US GENIUS Act: Signed in July 2025 – mandates: 

	◆ 100% reserve in liquid assets
	◆ Monthly public reserve disclosures
	◆ Strict marketing regulations

	● Other regulators include:
	◆ Japan, Singapore

	● China bans crypto but supports Hong Kong’s experimentation 
Stablecoins Can Still Be Risky:

	● Can de-peg (e.g., USDT fell to $0.92)
	● Collapse examples: LUNA & UST (2022) – billions lost, trust eroded
	● Unverified reserves and opaque backing can destabilise the system
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Way Forward
	● Global Regulatory Harmonisation:

	◆ Coordinate rules across countries for stablecoins to prevent regulatory arbitrage.
	● Mandatory Reserve Auditing:

	◆ Ensure independent audits and monthly disclosures of reserve assets.
	● Controlled Licensing Approach:

	◆ Like Hong Kong, adopt a limited and phased licensing strategy to test reliability and 
compliance.

	● Robust Consumer Awareness:
	◆ Public campaigns and fintech education to help investors distinguish between regulated and 

unregulated stablecoins.
	● Risk Assessment Frameworks:

	◆ Central banks and financial regulators must create contingency measures for stablecoin 
collapse or de-pegging scenarios.


