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What is China’s complaint against India at WTO?

China has complained to the World Trade Organization (WTO) that India’s Production-Linked Incentive 
(PLI) schemes give unfair subsidies to companies making batteries, auto parts, and electric vehicles.

What is the PLI scheme?
Started in 2020, the PLI scheme gives money to companies based on how much extra they produce and sell. 
It aims to boost Indian manufacturing and attract global companies.

China’s Complaint:
China says these PLI schemes force companies to use more Indian-made parts (called Domestic Value 
Addition or DVA), like 50% in autos and 25% in batteries. This, they argue, makes imported (especially 
Chinese) goods less preferred — which breaks WTO rules.
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WTO Rules:
IS (Import Substitution) subsidies are not only banned under WTO subsidy rules — they also break 
two other WTO principles:
1. �National Treatment Rule (Article III.4 of GATT):

	● Every country must treat imported goods and local goods equally. You can’t make laws that give 
local products an advantage over imported ones.

2. TRIMs Agreement (Trade-Related Investment Measures):
	● This rule says countries cannot force or encourage companies to use more local (domestic) goods 

instead of imported ones. For example, a rule saying “you must use 50% Indian parts” would violate 
this.

Because IS subsidies push companies to prefer domestic goods, they are seen as breaking both these rules.

India’s View:
However, China’s claim about India’s PLI schemes is not so straightforward. India’s PLI rules talk about 
Domestic Value Addition (DVA) — meaning value created within India — but this can come from many 
things like design, labor, or assembly, not just using local parts. So India argues that its PLI scheme isn’t 
directly forcing companies to use Indian goods, and the issue needs detailed examination.

What Happens Now:
India and China will first hold talks at the WTO. If they can’t agree, a WTO panel will decide. But since 
WTO’s appeal system is not working right now, any final decision may take a long time.
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How do cyclones form and how are they measured?

How do cyclones form?
Cyclones form over warm ocean waters. When the sea surface is very warm (above 26.5°C and deep up to 
about 50 meters), the air above it becomes hot and moist. This warm air rises and cools, forming clouds. As it 
rises, more moist air from around the area moves in to take its place — creating a continuous cycle of rising 
and cooling air.

For a cyclone to form, a few things are needed:
	● Warm ocean water to give energy.
	● Unstable air so that rising air keeps moving upward.
	● Earth’s rotation (Coriolis effect) to make the air spin — that’s why cyclones don’t form near the 

equator.
	● Low wind difference (low wind shear) so that winds at different heights don’t break the cyclone 

apart.
As the cyclone grows, it develops a centre called the eye, which is calm and clear. Around it is the eyewall, 
where the strongest winds and heaviest rains occur. Air moves in toward the centre, rises up near the eyewall, 
and spreads outward high in the sky — creating a full circular motion.

How are cyclones classified?
	● Cyclones are classified mainly by their wind speed and pressure. In India, they range from a 

Depression (31–49 km/hr) to a Super Cyclonic Storm (over 222 km/hr).
	● Scientists use satellites, ocean buoys, and weather stations to measure and track cyclones. In some 

regions, special planes even fly into storms to collect data.
	● Forecasting has improved with better computers and satellites — now cyclones can usually be 

predicted 3–5 days in advance with good accuracy.
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Paris Accord 

Ten years after the Paris Agreement (2015), the world is still struggling with rising greenhouse gas emissions 
and increasing temperatures. Disasters caused by climate change are becoming more frequent, including in 
India.

However, the Paris Agreement has made a difference. Before it, the world was heading toward a temperature 
rise of 4–5°C by 2100. Now, because of global cooperation, that number is expected to be around 2–3°C — 
still too high, but a clear improvement. This shows that joint global action works.

The Agreement is considered fair and just, as it supports poorer countries more and allows each nation to set 
goals based on its abilities.

Major changes in the last decade

	● The world has started shifting to clean energy — solar, wind, and hydro — which are now cheaper 
than fossil fuels.

	● Electric vehicles (EVs) have grown fast, making up nearly 20% of new car sales, thanks to better 
batteries and clean technology.
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Role of the International Solar Alliance (ISA)

India and France launched the ISA during COP21 to promote solar energy worldwide. It now has over 120 
member countries and helps poor nations through training, funding, and technology support. India plays a 
major role and has achieved 50% of its power capacity from non-fossil sources, five years ahead of its 2030 
goal. It aims for net-zero carbon emissions by 2070.

Priorities for the future (COP30)

1. Cut carbon emissions faster.
2. Protect vulnerable communities and fund adaptation (like France’s support to the Green Climate Fund).
3. Protect natural carbon sinks – Forests, oceans, and mangroves.
4. Empower Governments, businesses, scientists, and citizens must work together.
5. Trust science – Support IPCC and stop climate misinformation.
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Sugar sector concerned over reduction in ethanol sourcing

India makes ethanol from sugarcane through products like cane juice and molasses (a by-product of sugar making).
The government buys this ethanol to blend with petrol, reducing oil imports and pollution.
What happened Now?
For 2025–26, the government cut down ethanol sourcing (buying less ethanol from sugar companies).

	● Only 289 crore litres are approved (28% of total requirement).
	● But the sugar industry had invested ₹40,000 crore to produce up to 650 crore litres a year.
	● So, many factories will run below capacity, creating a surplus of sugar and financial stress.

How this decision affects farmers?
	● If less ethanol is bought, sugar mills will crush less sugarcane for ethanol.
	● This means farmers may face delayed payments or lower demand for their cane.
	● Already, the government’s Fair and Remunerative Price (FRP) for cane has increased by 16.5%, but mills 

aren’t earning enough because sugar prices (MSP ₹31/kg) are low and ethanol prices are static.
	● So, mills’ costs go up, but income doesn’t — hurting both mills and farmers.

What the industry wants
The sugar industry (ISMA) has asked the government to:
1. Buy at least 50% ethanol from sugar-based sources.
2. Raise sugar’s MSP from ₹31/kg (since 2019) closer to its cost ₹40/kg.
3. Allow sugar exports to reduce excess stock.
4. Increase ethanol procurement price to cover production costs.


