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The Hindu Analysis- 13th December 2025

Topics Covered
	● Retail inflation moves up marginally to 0.7% in Nov.
	● FTAs for a start
	● The Indian Ocean as cradle of a new blue economy
	● Govt. likely to rename MGNREGS to ‘Pujya Bapu Gramin Rozgar Yojana’

Retail inflation moves up marginally to 0.7% in Nov

Retail inflation in India rose slightly to 0.7% in November 2025 from 0.25% in October, but it remains 
extremely low—the second-lowest ever in the current CPI series.
The main reason inflation stayed low is that food prices continued to fall. Food and beverages prices 
declined by 2.8%, largely because prices of vegetables and pulses—especially potato, onion and tomato—
came down.
Another reason is the base effect: food prices were very high (8.2% inflation) in November last year, so 
current prices look much lower in comparison.
Some items became costlier, but not enough to raise overall inflation much:

	● Fuel inflation increased slightly to 2.3%.
	● Edible oils, especially mustard and coconut oil, saw sharp price rises.
	● Pan, tobacco and intoxicants inflation also edged up marginally.

Clothing and footwear became cheaper compared to last month, showing weak demand. 
Housing inflation remained almost unchanged, indicating stable rents and housing costs.
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FTAs for a start

According to the World Trade Organization, India has entered into 20 regional or free trade agreements 
(FTA). This count excludes the most recent pacts signed with the United Kingdom in July and with 
the European Free Trade Association (EFTA), which came into effect in October. Also under way are 
negotiations, most notably with the United States, the European Union, Canada and the Southern 
African Customs Union.
With India now facing American tariffs of up to 50% on key exports, there are intensive efforts to fast-
track these agreements.
Some reports have even suggested discussions around a re-engagement with the Regional Comprehensive 
Economic Partnership, which India walked away from in 2019 over concerns related to farm sectors 
and rules of origin. However, New Delhi has not accepted accession; at most, it has explored consultative 
channels. Yet, trade diversification demands far more — a deep, deliberate transformation of the 
country’s productive sectors and integration into global value chains.
Commerce Ministry data show that some earlier FTAs — with ASEAN, Japan and South Korea — have tilted 
the trade balance sharply against India.
The trade deficit with ASEAN widened from about $10 billion in 2017 to nearly $44 billion by 2023.
A similar pattern holds for Japan — despite India’s exports rising, imports of high-value, capital-
intensive goods have grown even faster.
The reasons are structural and policy-driven.

	● While FTAs opened the door, mutual recognition arrangements on quality standards, certifications, 
rules of origin and other non-tariff barriers were not adequately negotiated.

	● Many FTAs were not custom-designed to reflect India’s sectoral strengths,
	● The government did too little to popularise these agreements domestically, even as partner economies 

made full use of the preferential margins.
	● This is reflected in the more balanced outcomes under the India-UAE Comprehensive Economic 

Partnership Agreement — non-oil trade touched about $100 billion in FY25 (DGFT data).
	● As India accelerates negotiations with the EU and the U.S., it must internalise these lessons.
	● In the case of the U.S., consultations with services, seafood, engineering goods and textiles 

exporters must shape India’s negotiating stance.
	● With the EU, the focus must be on carbon-intensive sectors such as iron and steel and cement, 

especially given the Carbon Border Adjustment Mechanism.
A trade agreement is only the beginning. The arduous task of supporting India’s exporters — through 
standards,infrastructure, technology and market intelligence — must follow if these pacts are to deliver 
lasting gains.

The Indian Ocean as cradle of a new blue economy

	● India played a key role during UNCLOS negotiations, supporting small island states and promoting 
the “common heritage of mankind” principle.

	● Today, oceans face new threats: climate change, sea-level rise, IUU fishing, ecosystem degradation.
	● The Indian Ocean, home to one-third of humanity, is highly climate-vulnerable. 



(3)

The Indian Ocean as cradle of a new blue economy

India’s Blue Ocean Strategy (3 Pillars)
1. Stewardship

	◆ Indian Ocean as a shared commons, not a contested space
	◆ Focus on ecosystem restoration, biodiversity protection, sustainable fisheries
	◆ Promote cooperation over rivalry

2. Resilience
	◆ Climate adaptation and disaster preparedness
	◆ Proposal: Regional Resilience & Ocean Innovation Hub
	◆ Strengthen ocean observation, early warning systems, tech transfer

3. Inclusive Growth
	● Blue economy sectors: green shipping, offshore renewables, sustainable aquaculture, marine 

biotech
	● Growth must align with climate goals and equity
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Finance & Global Momentum
	● Rising global focus on ocean finance (Blue Economy and Finance Forum), COP30, UNOC3(3rd 

United Nations Ocean Conference))
	● Proposal: Indian Ocean Blue Fund to channel global finance into regional priorities

Security through Sustainability
	● Ocean insecurity begins with ecosystem collapse
	● Address fishing, coral degradation, climate impacts
	● Aligns with India’s SAGAR doctrine (Security & Growth for All in the Region)

Way Forward
	● Ratify & implement BBNJ Agreement (Biodiversity Beyond National Jurisdiction- Also called 

the High Seas Treaty)
	● Lead on green shipping corridors, blue bonds, inclusive tech transfer
	● Use platforms like IORA for regional cooperation

Govt. likely to rename MGNREGS to ‘Pujya Bapu Gramin Rozgar Yojana’
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The government is likely to introduce a Bill in the ongoing Winter session of Parliament amending the 
Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA), changing the name of 
the flagship rural employment scheme to “Pujya Bapu Gramin Rozgar Yojana”.
The original Bill passed by Parliament on August 25, 2005, was called the “National Rural Employment 
Guarantee Act”. The suffix “Mahatma Gandhi” was added in 2009. 
The flagship scheme guarantees up to 100 days of wage employment in every financial year to every 
household whose adult members volunteer to do unskilled manual work.
The sources also indicated that the government plans to increase this to 125 days.
As per a written answer by the Minister of State for Rural Development Kamlesh Paswan on Friday in the 
Rajya Sabha, the average number of days of employment per household during the past five years 
comes to 50.35 days.
He also noted that the scheme was a “fallback option when no better employment opportunity is 
available”.
In 2022, the government had appointed a panel headed by former Union Rural Development Secretary 
Amarjeet Sinha to review the scheme, especially the inter-State variations, and lower expenditure 
under the scheme in States with higher poverty rates.
The amended Bill is likely to take into account the panel’s recommendation, introducing exclusionary 
clauses based on economic indices of a State. 
The government is also likely to tweak the scheme’s funding pattern.


