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                                                      GAGANYAAN MISSION 

SOURCE:THE HINDU 

WHY IN NEWS? 

➢ ISRO's Crew Module Experiment: 
✓ Objective: ISRO to experiment with a crew 

module up-righting system for post-space 
mission splashdown. 

➢ TV-D1 Mission (October 21, 2023): 

✓ Basic crew module used, lacking the up-

righting system. 

✓ Module recovered upside-down by naval 

divers in the Bay of Bengal. 

➢ TV-D2 Test Mission (Scheduled Next Year): 

✓ Testing multiple systems, including the 

crew module up-righting system. 

✓ Aims to prevent inversion during splashdown, ensuring stability. 

➢ Gaganyaan Mission (2024-25): 

✓ TV-D1 mission part of preparations for India's first human spaceflight. 

✓ Up-righting system critical for crew module recovery in sea after Gaganyaan 

mission. 

➢ Next Steps: 

✓ TV-D2 mission in the first quarter of next year for comprehensive system testing. 

✓ Unmanned test flight into space on the LVM3 rocket as part of Gaganyaan 

ABOUT GAGANYAAN MISSION: 

➢ Objective: 

✓ Demonstrate India's human 

spaceflight capability. 

✓ Launch a crew of 3 members to a 

400 km orbit for a 3-day mission. 

✓ Demonstration of human 

spaceflight to Low Earth Orbit 

(LEO). 

✓ Foundation for a sustained Indian 

human space exploration program. 

✓ Safely return the crew by landing 

in Indian sea waters. 

➢ Strategic Approach: 

✓ Utilizes in-house expertise, Indian industry experience, and international technology 

collaboration. 

✓ Involves academia, research institutions, and cutting-edge technologies. 

➢ Critical Technologies: 

https://indianexpress.com/article/technology/science/gaganyaan-mission-after-success-of-crew-module-abort-test-isro-eyes-uprighting-system-in-2024-9010271/


 

 

✓ Human-rated launch vehicle for 

safe crew transport. 

✓ Life Support System for creating 

a habitable space environment. 

✓ Crew emergency escape 

provision and management 

aspects. 

➢ Precursor Missions: 

✓ Integrated Air Drop Test (IADT) 

✓ Pad Abort Test (PAT) 

✓ Test Vehicle (TV) flights 

✓ Ensures Technology Preparedness Levels before the manned mission. 

➢ Safety Measures: 

✓ Unmanned missions to validate system safety and reliability. 

✓ Focus on crew training, recovery, and rehabilitation for a comprehensive approach. 

COMPONENTS: 

Consists of Crew Module (CM) and Service Module (SM). 

➢ Crew Module:  

✓ Habitable space with Earth-like 

environment, pressurized metallic inner 

structure, external structure with Thermal 

Protection System (TPS). 

➢ Service Module:  

✓ Unpressurized structure with thermal 

system, propulsion, power, avionics, and 

deployment mechanisms. 

➢ New Technologies for Gaganyaan: 

✓ Focus: Development of engineering and 

human-centric systems. 

✓ Prioritizing human safety. 

Crew Training for Gaganyaan 

➢ Training Facility in Bengaluru: 

✓ Offers classroom, physical fitness, simulator, and flight suit training. 

✓ Covers academic courses, Gaganyaan Flight Systems, microgravity familiarization, 

aero-medical training, recovery, 

survival training, and more. 

➢ Modules Include: 

✓ Crew Training Simulators. 

Periodical flying practice and Yoga. 

✓ Aero-medical training. 

➢ Milestones Achieved: 

✓ Test Vehicle: Characterization of 

Crew Escape System ready at 

Satish Dhawan Space Centre 

(SDSC). 



 

 

SIGNIFICANCE OF GAGANYAAN'S TV-D1 TEST FLIGHT: 

➢ Abort Scenario Simulation: 

✓ The test flight simulates an abort scenario, replicating conditions during the ascent 

phase of the Gaganyaan mission at 

a Mach number of 1.2. 

➢ Crew Escape System (CES) Functionality: 

✓ Demonstrates the functionality of 

the Crew Escape System (CES), 

including CES separation and the 

deployment of multiple parachutes. 

➢ Safe Crew Module (CM) Landing: 

✓ Initiates an autonomous abort 

sequence leading to the safe 

landing of the Crew Module in the 

sea, showcasing the system's 

reliability. 

➢ Integration and Testing Progress: 

✓ Represents a significant achievement in the Gaganyaan program by integrating an 

almost complete system for a flight test. 

➢ Recovery Operations Practice: 

✓ Indian Navy personnel conduct mock operations for the recovery of the CM from 

the Bay of Bengal, ensuring preparedness. 

➢ CM Development Stages: 

✓ Highlights the progress of Crew Module development through integration, testing, 

and preparations for transport to the launch site. 

➢ Comprehensive Safety Measures: 

✓ Describes the components within the CM, including parachutes, Recovery Aids 

Actuation Systems, pyrotechnic devices, and redundant avionics systems. 

➢ Dual Redundancy for Reliability: 

✓ Avionics systems within the CM configured with dual redundancy for critical 

functions, enhancing reliability and safety. 

➢ Pyrotechnic Devices in Aerospace: 

✓ Explains the role of pyrotechnic devices in initiating specific actions crucial for 

precise and timely tasks in aerospace systems. 

➢ Achieving Program Milestones: 

✓ Success in the TV-D1 mission sets the stage for qualification tests and unmanned 

missions, progressing towards the first Gaganyaan mission with Indian astronauts. 

IMORTANCE OF THE GAGANYAAN MISSION: 

➢ Advancing Space Exploration: 

✓ Progress towards sustained and affordable human and robotic programs for 

exploring the solar system and beyond. 

➢ Technological Advancements: 

✓ Development of advanced technology capabilities for human space exploration, 

sample return missions, and scientific exploration. 

➢ Global Collaboration: 

✓ Future capability to actively collaborate in the development of global space stations 

and conduct scientific experiments of national interest. 



 

 

➢ Academia-Industry Partnership: 
✓ Creation of a broad framework for wider academia-industry partnerships, fostering 

development activities for national development. 
➢ Employment Generation and Skill Development: 

✓ Ample scope for employment generation and human resource development in 

advanced science and research and development (R&D) activities. 

➢ Youth Inspiration and Education: 

✓ Unique opportunity to inspire and excite Indian youth, encouraging careers in 

science and technology. 

✓ Encouragement for students to pursue challenging jobs that foster knowledge, 

innovation, and creativity. 

➢ International Partnerships: 

✓ Strengthening international partnerships in space exploration. 

✓ Contribution to global security through the sharing of challenging and peaceful 

goals. 

➢ Foreign Policy Leveraging: 

✓ A vibrant human spaceflight program can serve as a potent foreign policy tool, 

enhancing India's diplomatic influence. 

➢ Nation's Prestige: 

✓ Elevates the nation's prestige in the global space community. 

✓ Demonstrates India's commitment to cutting-edge space exploration and 

technology. 

 

                                                      DEEPFAKE TECHNOLOGY 

SOURCE: INDIAN EXPRESS 

WHY IN NEWS? 

➢ Recent viral video of Actress is a deepfake, highlighting the spread of deepfakes using AI tools. 
The ease of creating and disseminating deepfakes through social media is a global concern, 
especially in polarized political environments. 

ABOUT DEEP FACE TECHNOLOGY: 

➢ Introduction: 

✓ Deepfake technology is a method that 

leverages powerful computers and deep 

learning to manipulate videos, images, and 

audios. 

✓ Its applications include generating fake news, 

committing financial fraud, and various illicit 

activities. 

✓ Cybercriminals utilize Artificial Intelligence technology to create deceptive content. 

➢ Origin of the Term: 

✓ The term "deepfake" originated in 2017 when an anonymous Reddit user self-

identified as "Deepfakes." 

This user harnessed Google's open-source deep-learning technology to produce and 

share pornographic videos. 

 

 

https://indianexpress.com/article/opinion/editorials/rashmika-mandannas-doctored-video-the-deepfake-challenge-9017961/


 

 

KEY ASPECTS OF DEEPFAKE TECHNOLOGY INCLUDE: 

➢ Face Swapping:  

✓ Deepfake technology can swap one person's 

face onto another person's body in videos or 

images. 

✓ This involves training a neural network on 

large datasets of the target person's face and 

then superimposing it onto the source video. 

➢ Voice Synthesis: 

✓ Deepfake technology can also be used to 

synthesize human-like voices.  

✓ By training on an individual's voice data, it can create audio that mimics the target's 

speech patterns. 

➢ Realistic Results:  

✓ One of the notable features of deepfakes is 

their ability to produce highly realistic and 

convincing content.  

✓ These manipulations can be challenging to 

detect with the naked eye or ear. 

➢ Potential Uses:  

✓ While deepfake technology has raised 

concerns about misuse for deceptive 

purposes, it has some legitimate applications. 

✓ For example, it can be used in the film industry for special effects and in voice 

assistants to generate more natural-sounding interactions. 

ACKNOWLEDGING CONCERNS: 

➢ The Bletchley Declaration, signed by 28 countries, including the US, UK, France, China, Japan, 
and India, acknowledges the risks posed by deepfakes and calls for global action. 

➢ Different countries have different approaches to regulating AI, with some favoring strict 
oversight while others opt for a lighter touch. 

➢ Challenges in Deepfake Life Cycle: 

✓ Deepfake life cycle consists of creation, dissemination, and detection. 

✓ Regulation can mitigate the creation of unlawful or non-consensual deepfakes. 

✓ Countries like China require consent, identity verification, and recourse for deepfake 

technology providers. 

✓ Canada focuses on awareness campaigns and possible legislation to combat malicious 

deepfakes. 

➢ Challenges in Content Moderation: 
✓ Vague terms in content moderation like "making reasonable efforts" and "acting on" 

user complaints pose challenges for platforms. 
✓ Clear definitions and actions are needed to avoid platforms' liability for non-

compliance. 
➢ Detecting Deepfakes: 

✓ Detecting deepfake videos is increasingly difficult due to AI advancements. 

✓ A multi-pronged regulatory approach engaging with both AI and platform regulation 

is needed. 

✓ Upcoming Digital India Act to regulate AI, emerging technologies, and online 

platforms provides an opportunity to address these issues. 



 

 

ARE DEEPFAKES ALWAYS MALICIOUS? 

➢ Not All Deepfakes Are Malicious: 
✓ Deepfakes serve a variety of purposes, not all of which are harmful. 
✓ They can be entertaining and even helpful, such as restoring lost voices due to illness 

or animating art exhibitions. 
✓ In the entertainment industry, they can improve dubbing in films and even resurrect 

deceased actors. 
➢ Misuse of Deepfake Technology: 

✓ Deepfake technology is increasingly misused for malicious purposes, such as scams, 

hoaxes, celebrity pornography, election manipulation, social engineering, 

automated disinformation campaigns, identity theft, and financial fraud. 

✓ Notable personalities, including former U.S. Presidents like Barack Obama and 

Donald Trump, as well as India's Prime Minister Narendra Modi, have been 

impersonated using deepfakes. 

WHAT DOES THE LAW SAY? 

➢ Regulations in India:  
✓ India currently lacks specific legal rules addressing deepfake technology.  
✓ However, legal action can be taken under existing laws if the technology is misused, 

including laws related to – 

• Infringe copyright. 

• Breach data protection laws. 

• Be defamatory if they expose the victim to ridicule. 
✓ Violate laws related to sharing sexual and private images without consent, such as 

"revenge porn," which can result in up to two years in jail for offenders. 

 

GLOBAL RESPONSE TO COMBAT DEEPFAKES: 

➢ Various countries are taking measures to address the challenges posed by deepfake 
technology. 

➢ Regulatory responses may include explicit labeling and traceability for manipulated content, 
as seen in China's approach. 

➢ Other nations are exploring regulations and safeguards to curb the harmful impact of 
deepfakes on society. 

➢ Deepfake technology's misuse raises concerns globally, necessitating coordinated efforts to 
combat its detrimental effects and protect individuals from deception and fraud. 

 

➢ Laws related to deep fake in India: 

✓ IT Act of 2000 – Section 66E: Addresses deepfake crimes involving capturing, 

publishing, or transmitting a person's images in mass media, potentially resulting 

in imprisonment or fines. 

✓ IT Act of 2000 – Section 66D: Allows prosecution of individuals who maliciously 

use communication devices or computer resources to cheat or impersonate 

someone, with penalties including imprisonment and fines. 

✓ Copyright Protection under the Indian Copyright Act of 1957: Safeguards works 

like films and music, allowing copyright owners to take legal action against 

unauthorized use of their content, with penalties outlined in Section 51. 

✓ The Ministry of Information and Broadcasting issued an advisory on January 9, 
2023, recommending media organizations to label potentially manipulated 
content as "manipulated" or "modified" for viewer awareness. 



 

 

SOLUTIONS FOR DEEPFAKE CHALLENGES: 

➢ Social Media Platform Responsibility: 
✓ Social media platforms have a responsibility to prevent misleading advertisements 

featuring deepfakes, whether of celebrities or ordinary citizens. 
✓ Cases like Karen Hepp v Facebook highlight the need for stricter regulation on 

deepfake content in advertisements to protect individual rights and reputation. 
➢ Government Regulations: 

✓ Governments should implement preventive measures to mandate advertisers to 
disclose the use of deepfake content in advertisements. 

✓ Similar to the EU's AI Act, regulations can ensure transparency and accountability in 
advertising practices. 

➢ Proposed Legislation: 

✓ The US government has proposed the Deep Fakes Accountability Bill, 2023, which 

aims to address deepfake issues. 

✓ Legal frameworks, such as the Digital Personal Data Protection Act, 2023, and the 

Consumer Protection Act, 2019, may require harmonization and cross-referencing to 

effectively regulate AI and its use cases in the consumer market. 

➢ Definition Clarification: 

✓ Clear definitions of terms like consent, personality rights, deep fakes, dark patterns, 

AI, and their limits are essential for protecting consumers and data principals. 

➢ Comprehensive Guidelines: 

✓ Issuing comprehensive guidelines under the Consumer Protection Act to mandate 

advertisers and social media platforms to disclose the usage of deepfakes in 

advertisements. 

✓ Inclusion of AI-based deepfakes in the guidelines on dark patterns to address 

emerging trends. 

➢ Single Regulation: 

✓ In the long run, a unified regulatory framework is essential to cover the potential 

implications of AI's adverse use across various sectors, including the consumer 

market. 

✓ Delhi High Court's order is a step in the right direction, emphasizing the 

government's role in safeguarding consumers from sophisticated deepfake 

advertisements. 

 

UNESCO NAMES KOZHIKODE ‘CITY OF LITERATURE’: WHAT THIS 
TAG MEANS 

SOURCE: THE HINDU 

WHY IN NEWS? 

➢ Kozhikode in Kerala and Gwalior in Madhya Pradesh have recently joined UNESCO's Creative 

Cities Network (UCCN) in recognition of their contributions to distinct creative fields. 

UNESCO CREATIVE CITIES NETWORK (UCCN): 

➢ About: 
✓ The UCCN was established in 2004 to encourage collaboration among cities that 

recognize creativity as a vital element for sustainable urban development.  
✓ It encompasses 350 cities in over a hundred countries and aims to harness the 

potential of cultural industries for creative, social, and economic growth.  

https://indianexpress.com/article/explained/explained-culture/unesco-kozhikode-city-of-literature-what-this-means-9010805/


 

 

✓ This initiative aligns with UNESCO's objectives related to cultural diversity, resilience 
against challenges like climate change, inequality, and urbanization, and fosters a 
culture of creativity in urban planning. 

➢ Objectives of the CCCN: 

✓ The UNESCO Creative Cities Network encourages member cities to acknowledge the 

significance of creativity in urban 

development through partnerships 

involving public and private sectors and 

civil society. 

✓ It seeks to establish hubs of creativity and 

innovation, offering opportunities for 

cultural sector professionals while aligning 

with the UN's sustainable development 

goals. 

➢ Areas of Action: 

✓ The network's objectives are pursued both within member cities and internationally, 

involving sharing experiences, knowledge, best practices, artistic and professional 

exchanges, research, and evaluations. 

✓ A noteworthy event is the annual conference of mayors and stakeholders from 

network cities, which promotes collaboration between creative cities worldwide.  

✓ The last conference took place in Istanbul, with the next one scheduled for July 2024 

in Braga, Portugal. 

KOZHIKODE AND GWALIOR JOIN UNESCO'S CREATIVE CITIES NETWORK 

These cities were chosen to represent different creative fields, with Kozhikode falling under the 

category of literature and Gwalior in the category of music. 

➢ Kozhikode's Literary Tradition: 

✓ Kozhikode, located in North Kerala, boasts a rich literary and cultural heritage.  

✓ The city has been home to 

numerous prominent figures in 

the state's literary and cultural 

scene. 

✓ Kozhikode houses major media 

organizations, numerous 

publishing houses, and libraries 

that contribute to its literary 

legacy. 

✓  It's also where the first 

Malayalam novel, "Kundalatha" 

by Appu Nedungadi, was penned 

in 1887. 

✓ The city has nurtured celebrated writers such as S K Pottekkatt, Vaikom Muhammad 

Basheer, and MT Vasudevan Nair, as well as talents in film and theater. 

➢ Gwalior’s Music Tradition: 

✓ Gwalior serves as an exemplary example of living cultural heritage and it houses one 

of the biggest annual music festivals of India - The Tansen Sangeet Samaroh to 

celebrate the rich culture of Madhya Pradesh.  

Indian cities in UCCN  

The Indian cities already on the UCCN list 

include: 

 Srinagar for Crafts and Folk Arts 

(2021) 

 Mumbai for Film (2019) 

 Hyderabad for Gastronomy (2019) 

 Chennai for Music (2017) 

 Jaipur for Crafts and Folk Arts (2015) 

 Varanasi for Music (2015). 

 



 

 

✓ It is often referred to as the "City of Music" and has made significant contributions to 

classical Indian music, particularly in the field of Hindustani classical music.  

✓ The city's historic Gwalior Gharana, a prominent school of music, has produced many 

celebrated musicians over the years. 

➢ Cultural Significance:  

✓ Gwalior's music tradition has deep cultural roots and continues to thrive.  

✓ The city has been a hub for various musical genres, including dhrupad and khayal, 

and has played a pivotal role in preserving and propagating India's classical music 

heritage. 

SIGNIFICANCE: 

➢ Promoting Cultural Significance:  

✓ Kozhikode's selection in the literature 

category and Gwalior in music underscores 

the cultural and artistic significance of 

these cities.  

✓ This showcases India's diverse and 

thriving cultural landscape on a global 

platform. 

➢ Fostering Urban Development:  

✓ The UCCN was established to emphasize 

the role of creativity in sustainable urban 

development. 

✓ By joining this network, Kozhikode and Gwalior are committing to enhancing their 

cities through cultural initiatives and innovation. 

➢ UNESCO's Goals:  

✓ The UCCN aligns with UNESCO's objectives related to cultural diversity, 

environmental resilience, and societal challenges.  

✓ It serves as a means to promote these goals through creativity, addressing issues like 

climate change and inequality. 

➢ Global Collaboration:  

✓ The network includes cities from around the world, providing opportunities for cross-

cultural exchange and collaboration. 

✓ This inclusion enables Kozhikode and Gwalior to engage with creative cities globally, 

sharing experiences and best practices. 

➢ Supporting Cultural Industries: 

✓ Both cities can leverage their newfound status to boost their cultural industries, 

including literature and music. 

✓  This support can lead to economic growth and social development within these 

sectors. 

 

 

 

 

 

 



 

 

 

 

 

ETHICS, PARLIAMENTARY CONDUCT AND THE INDIAN MP 

SOURCE: THE HINDU 

WHY IN NEWS? 

➢ The case involves allegations that an MP from West Bengal accepted money in exchange 

for raising questions in Parliament, raising concerns about ethical conduct and 

parliamentary integrity. 

WHAT IS LOK SABHA’S ETHICS COMMITTEE? 

➢ Introduction: 

✓ Established over 20 years ago, the Ethics Committee of Lok Sabha carries the crucial 

responsibility of monitoring the behavior of 

its members and addressing instances of 

unethical conduct among Parliamentarians. 

✓ While it often deals with relatively minor 

offenses, its role in upholding ethical 

standards within the Parliament is of great 

importance. 

➢ Composition of the Committee: 

✓ This Committee consists of 15 Members nominated by the Speaker. 

✓ The members of the Ethics Committee are selected by the Speaker for a one-year 

term.  

✓ Its function is to examine every complaint relating to unethical conduct of a 

Member of Lok Sabha referred to it by the Speaker and make such 

recommendations as it may deem fit and formulate a code of conduct for 

Members and suggest amendments or additions to the code of conduct from 

time to time. 

➢ History of Ethics Committees: 

✓ The concept of ethics committees for both Houses was first proposed during a 

conference for Presiding Officers in Delhi in 1996.  

✓ In March 1997, the Ethics Committee for the Upper House was officially 

inaugurated, with Shri K R Narayanan, who was concurrently serving as Rajya 

Sabha Chairman and Vice President, leading the initiative.  

✓ Its primary objective was to ensure the ethical conduct of members and 

investigate reported instances of impropriety, applying the same regulations 

that govern the Committee of Privileges.  

✓ For instance, in 1951, H.G. Mudgal, an MP from the Provisional Parliament, was 

found guilty of promoting a business association's interests in exchange for 

financial benefits by introducing questions and amendments.  

✓ A special committee of the House determined that his behavior was derogatory 

to the House's dignity and inconsistent with the standards expected of members. 

 

Polity & Governance 

https://www.thehindu.com/opinion/lead/ethics-parliamentary-conduct-and-the-indian-mp/article67481699.ece


 

 

ETHICS COMMITTEE'S FUNCTIONS: 

➢ Role:  

✓ It primarily examines complaints related to unethical conduct by Members of 

Parliament (MPs) and provides recommendations for action. 

✓ The committee also plays a pivotal role in developing a code of conduct for MPs. 

✓ Notably, the term 'unethical conduct' is 

not specifically defined, and its 

interpretation falls to the committee. 

✓ Past cases offer insights into identifying 

unethical behavior, such as an MP 

taking an unauthorized companion on 

a parliamentary tour, falsely claiming 

them as a spouse. 

✓ In such cases, the ethics committee has 

recommended suspending the MP from 

House sittings and imposing travel restrictions for the remainder of the Lok Sabha's 

term. 

➢ Criminal Offenses and Parliamentary Investigation: 

✓ In cases related to criminal offenses, like a public servant accepting a bribe, 

government criminal investigative agencies typically handle the investigations. 

✓ Parliamentary committees are responsible for determining whether an MP's conduct 

amounts to a breach of privilege or contempt of the House. 

✓ Sanctions imposed by these committees pertain to the MP's functioning within the 

House. 

✓ Any criminal offenses are subject to investigation and legal consequences under the 

relevant laws. 

✓ Importantly, the ten MPs expelled from the Lok Sabha are still facing trial under the 

Prevention of Corruption Act. 

OVERLAP WITH PRIVILEGES COMMITTEE: 

➢ There is often an overlap in the responsibilities of the Ethics Committee and the Privileges 

Committee, with both having roles in addressing allegations against MPs. 

➢ Allegations of corruption involving an MP can be referred to either committee, but more 

serious charges typically go to the Privileges Committee. 

➢ The Privileges Committee is primarily tasked with safeguarding the "freedom, authority, and 

dignity of Parliament." 

➢ These privileges extend to individual Members of Parliament (MPs) as well as the House as 

a whole. 

➢ An MP can face examination for Breach of Privilege, and even non-MPs can be accused of 

breaching privilege if their actions undermine the authority and dignity of the House. 

➢ It's important to note that the Ethics Committee's jurisdiction is limited to cases of 

misconduct involving MPs. 

ACTION RECOMMENDED BY ETHICS COMMITTEE: 

➢ Lok Sabha's Ethics Committee examines and suggests actions on MPs' ethical conduct. 

➢ It reviews the code of conduct expected from MPs. 

➢ Actions recommended include: 

✓ Admonition: A warning or admonishment for conduct or ethics breaches. 

✓ Suspension: Temporarily suspending an MP for serious misconduct. 



 

 

✓ Expulsion: Removing an MP for severe misbehavior. 

➢ Lok Sabha considers these suggestions, but they aren't legally binding. 

➢ A majority Lok Sabha vote is needed to implement expulsion or suspension. 

➢ Upholding parliamentary integrity depends on adhering to ethical standards and the Ethics 

Committee's recommendations. 

Challenging Ethics Committee Actions: 

➢ Generally, Ethics Committee actions are part of Parliament's internal processes. 

➢ Courts usually do not review these decisions, respecting the separation of powers. 

➢ However, exceptions exist to protect the Constitution and fundamental rights. 

➢ If Parliament exceeds its authority or violates rights, courts can intervene. 

➢ Legal challenges are rare, requiring specific legal and constitutional considerations. 

➢ Seek redress within the parliamentary system before turning to the courts. 

➢ Court challenges can be based on natural justice denial, illegality, or unconstitutionality. 

➢ High Court writ petitions are suitable for state-level matters; Supreme Court for national 

issues. 

➢ Ensure fundamental rights align with Ethics Committee or Parliament actions to warrant 

court intervention. 

WAY FORWARD  

➢ Advancing the Role of Lok Sabha Ethics Committee: 

✓ Despite its recent origin, the Ethics Committee is vital for upholding high moral 

standards. 

✓ It serves as a guardian of parliamentary ethics, preserving Lok Sabha's integrity. 

✓ MPs sharing online question submission credentials with assistants is a growing 

concern. 

✓ The Lok Sabha lacks specific rules for online submissions. 

✓ MPs can engage assistance without disclosing information sources. 

✓ Article 105 grants MPs freedom to access diverse sources for parliamentary work. 

✓ Investigations into information sources may lack legal sanction, as Parliament can 

discipline its members. 

 

GOVERNORS MUST ACT ON BILLS; DON'T BRING GOVTS TO SC, SAYS CJI 

SOURCE: THE ECONOMICS TIMES 

WHY IN NEWS? 

➢ The Supreme Court has made a significant statement, stressing that Governors of Indian states 

should promptly act on Bills passed by their respective state assemblies. This development comes 

in response to the delay in Governors granting assent to Bills, which has led to legal challenges by 

state governments. 

CONSTITUTIONALITY OF GOVERNOR'S ACTIONS: 

➢ Constitutional position of Governor:  

✓ Article 154 of the Indian constitution grants executive powers to the Governor. 

✓ Article 153 specifies that each state should have a Governor appointed by the 

President, following the procedures outlined in Article 155. 

✓ The Governor's role includes safeguarding the constitution and law, as well as 

ensuring the efficient functioning of the state. 

https://economictimes.indiatimes.com/news/india/governors-must-act-on-bills-dont-bring-govts-to-sc-says-cji-dy-chandrachud/articleshow/105020380.cms


 

 

✓ The Governor primarily exercises nominal powers and typically acts on the advice 

of the Chief Minister. 

✓ The Governor appoints key state officials as part of their executive powers. 

The Process of Granting Assent: 

➢ Article 200 of the Constitution: 

✓ Options available to the Governor when a Bill is presented. 

✓ Governor can declare assent, withhold assent (if not a Money Bill), or reserve the 

law for the President's consideration. 

➢ Withholding Assent: 

✓ If Governor withholds assent, the Bill should be returned to the Legislative Assembly 

for reconsideration. 

✓ The Assembly will reconsider and pass the Bill. 

✓ The Governor is expected to bow to the decision of elected representatives. 

Roles and Responsibilities of the Governor: 

➢ Constitutional Head: 

✓ Appoints the Chief Minister and other officials of the state under Article 164. 

✓ Exercises executive, legislative, financial, and judicial powers. 

➢ Governor's Limited Discretion: 

✓ Cannot exercise powers at sole discretion. 

Supreme Court Observations 

➢ Shamsher Singh & Anr vs State of Punjab (7 Judges): 

✓ Governor and President are like the Constitutional heads of England. 

✓ Custodians of executive, legislative, judicial, and financial powers. 

✓ Shall strictly act upon the advice of their Ministers, except under extraordinary 

circumstances. 

➢ U.N.R. RAO vs Indira Gandhi: 

✓ The position of President or Governor is a formal title without pure authority. 

✓ Real power vests in the council of ministers. 

CONSTITUTIONAL POWER OF THE GOVERNOR: 

➢ Executive Powers of the Governor: 

✓ Powers exercised on advice of the council of ministers. 

✓ Board of Ministers is the true executive, acts in the name of Governor under Article 

166. 

✓ Governor appoints various state officials on the advice of the Chief Minister. 

➢ Legislative Powers of the Governor: 

✓ Article 200: Governor's role when a bill is passed by the legislative assembly. 

✓ Governor can assent, withhold assent, or reserve the bill for the President's 

consideration. 

✓ "As soon as possible" in Article 200 is a mandate, and Governor's role is mostly formal. 

✓ Governor has no veto powers. 

➢ Financial Powers of the Governor: 

✓ Article 202: Governor lays annual financial statement before the state legislature. 

✓ Money bills require Governor's recommendation under Article 207. 

✓ Governor appoints a Finance Commission every 5 years under Article 243I. 



 

 

✓ Governor can withhold assent on a money bill with the lack of confidence. 

➢ Judicial Powers of the Governor: 

✓ Article 217: President appoints High Court Judges after consulting with the Governor. 

✓ Governor plays a role in judicial appointments. 

✓ Immunity from court proceedings under Article 361, except if the grounds are 

malafide or ultravires. (Rameshwar Prasad case) 

➢ Discretionary Power:  

✓ Reservation of a bill for the consideration of the President (Article 200). 

✓ Recommendation for the imposition of President's Rule (Article 356) in the state. 

✓ Exercising functions as the administrator of an adjoining union territory (in case of 

additional charge). 

✓ Determining royalty payable by Assam, Meghalaya, Tripura, and Mizoram 

governments to a Tribal District Council from mineral exploration licenses. 

✓ Seeking information from the chief minister regarding state administrative and 

legislative matters. 

➢ Situational Discretion: 

✓ Appointment of a chief minister when no party has a clear majority in the state 

legislative assembly or when the incumbent chief minister dies suddenly without an 

obvious successor. 

✓ Dismissal of the council of ministers when it loses the confidence of the state 

legislative assembly. 

✓ Dissolution of the state legislative assembly if the council of ministers no longer holds 

the majority. 

REASONS FOR GOVERNOR'S AUTHORITY: 

➢ Ensuring Checks and Balances: 

✓ Governor's power allows for a thorough review of bills and orders, ensuring their 

alignment with the constitution and the state's best interests.  

✓ This reinforces the system of checks and balances. 

➢ Preventing Hasty Decision-Making: 

✓ Governor's authority prevents the passage of rushed or poorly considered 

legislation, mitigating the potential for unintended adverse consequences. 

➢ Safeguarding Minority Rights: 

✓ The Governor serves as a safeguard against potentially oppressive decisions made 

by the majority, protecting the rights and interests of minority groups. 

➢ Supporting Parliamentary Democracy: 

✓ The delay in decision-making provides time for public discourse, expert insights, and 

consultations with stakeholders, essential components of parliamentary democracy. 

➢ Facilitating Conflict Resolution: 

✓ In cases of disputes between the state government and the central authority or 

among various state institutions, the Governor's role can help in conflict resolution. 

RECENT CASES AND RECOMMENDATIONS: 

Key Supreme Court Decision and Commission Recommendations 

➢ Nabam Rebia and Bamang Felix vs Dy.Speaker (2016): 

✓ The Supreme Court clarified that a Governor's discretion under Article 200 is limited 

to deciding whether a bill should be reserved for the President's consideration.  



 

 

✓ The Court emphasized that the Governor's actions or inactions concerning bill 

approval are subject to judicial review. 

➢ Punchhi Commission (2010): 

✓ The Punchhi Commission recommended setting a time limit for Governors to decide 

on granting assent or reserving a bill for the President's consideration. 

➢ National Commission to Review the Working of the Constitution (NCRWC): 

✓ The NCRWC proposed a four-month time limit for Governors to decide a bill's fate.  

✓ It also suggested the removal of the Governor's authority to withhold assent, except 

in cases explicitly mentioned in the Constitution. 

WAY FORWARD: 

The role of a state governor is multifaceted, encompassing constitutional and executive duties that 

significantly influence the state's administration. While many of the governor's powers are largely 

symbolic, some discretionary powers, like assent withholding and election-related timelines, have a 

meaningful impact. It is essential to consider the following aspects for the future: 

➢ Governor's Neutrality and Responsibilities: 

✓ Chief Justice Chandrachud emphasized that Governors should not delay or obstruct 

state government bills for political reasons and should act in a neutral and 

responsible manner.  

✓ This raises questions about the neutrality of Governors and their adherence to their 

constitutional responsibilities. 

➢ Constitutional Compliance: 

✓ The Supreme Court is determined to ensure that constitutional compliance is upheld 

in the interaction between Governors and Chief Ministers.  

✓ The delays in Bill approvals and the mechanism for addressing such issues are 

subjects of judicial scrutiny. 

➢ Role Clarification:  

✓ The precise role of the governor should be clearly defined in the context of India's 

evolving political landscape to eliminate ambiguities. 

➢ Review of Discretionary Powers:  

✓ A comprehensive review of the governor's discretionary powers should be conducted 

to ensure that they align with the principles of democracy and justice. 

➢ Timely Decisions:  

✓ Setting reasonable timeframes for the governor to decide on bills and other critical 

matters would promote efficient governance. 

➢ Governor Selection:  

✓ A re-evaluation of the governor selection process, emphasizing impartiality and 

suitability, can enhance the effectiveness of the position. 

➢ Constitutional Amendments:  

✓ Consideration of constitutional amendments to redefine the scope of the governor's 

powers and promote greater harmonization between the center and the states. 

 

 

 

 

 



 

 

‘CRIME’ OF ADULTERY 

SOURCE:INDIAN EXPRESS 

WHY IN NEWS? 

➢ The Parliamentary Committee on Home Affairs has recommended reinstating adultery as a 
criminal offense in the proposed Bharatiya Nyaya Sanhita (BNS), 2023. 

➢  This recommendation follows the Supreme Court's 2018 decision to strike down Section 497 
of the Indian Penal Code (IPC), which criminalized adultery. 

LEGAL POSITION ON ADULTERY: 

➢ Background: 

✓ The Indian Penal Code (IPC) until 2018 contained Section 497, making adultery a 

criminal offense. 

✓ Section 497 was struck down by the Supreme Court in Joseph Shine vs Union of 

India in 2018 on grounds of 

discrimination. 

➢ Previous Law (Section 497 of IPC): 

✓ Section 497 only punished 

men for adultery, not 

women. 

✓ It was deemed 

discriminatory and 

violative of constitutional 

rights. 

➢ Supreme Court's Ruling: 

✓ The Supreme Court ruled in 

Joseph Shine case that 

Section 497 violated 

Articles 14, 15, and 21 of 

the Constitution. 

✓ Emphasized the autonomy 

of women, human dignity, 

and the intrusion into marital privacy if adultery is treated as a crime. 

✓ Declared that treating adultery as a criminal offense offends the Constitution. 

PROPOSED CHANGES IN BHARATIYA NYAYA SANHITA (BNS), 2023: 

➢ House Committee's Recommendations (BNS, 2023):  

✓ The Parliamentary Committee on Home Affairs suggests reinstating adultery as a 

criminal offense in the proposed 

BNS, 2023. 

✓ Recommends making adultery 

gender-neutral, applying to both 

men and women. 

✓ Argues that marriage is considered 

sacred and needs protection. 

➢ Concerns with the Recommendations: 

✓ The Supreme Court's decision was 

based not only on discrimination 

Adultery and Section 497: 

Adultery Defined: 

▪ Involves voluntary sexual intercourse 

between a married person and someone 

other than their current spouse or partner. 

Section 497 of the IPC: 

▪ Declares that engaging in sexual intercourse 

with another man's wife, without his consent, 

is punishable as adultery. 

Gender-Specific Punishment: 

▪ Penalizes only the man involved, assuming 

men are the seducers, while the law does not 

punish the unfaithful wife. 

https://indianexpress.com/article/explained/explained-law/adultery-ipc-bns-house-9027529/


 

 

but also on broader constitutional principles. 

✓ The court viewed adultery as unsuitable for criminalization, suggesting it should 

remain a ground for divorce. 

✓ The Committee's focus on making it gender-neutral may not address the 

fundamental issues raised by the Supreme Court. 

WHY WOMEN WERE EXEMPT FROM ADULTERY PUNISHMENT: 

➢ Historical Context: 

✓ Adultery laws historically did not punish women due to prevalent polygamy. 

✓ Women, often deprived of love and affection in polygamous marriages, were 

considered victims rather than offenders. 

✓ The provision aimed to restrict men from engaging with other men's wives and 

limit extramarital relations to unmarried women. 

➢ Adultery as an Offense Against the Husband: 

✓ Adultery is an offense against the husband, akin to trespass. 

✓ The analogy is drawn between entering someone's property without consent and 

engaging in sexual relations with someone's wife without the husband's consent. 

✓ Section 497, therefore, treats women as the husband's chattel. 

➢ Changing Social Conditions: 

✓ Polygamy has become illegal in most religions, and men are legally restricted to one 

wife. 

✓ The personal laws have evolved, offering a more level playing field for both 

spouses. 

✓ The original purpose of Section 497 is argued to be obsolete in the current social 

context. 

➢ Reasons Against Punishing Women: 

✓ It contends that punishing women for adultery lacks a clear objective. 

✓ Changing the definition may either result from outdated justifications or an 

attempt to achieve gender parity. 

➢ Potential Horrific Consequences: 

✓ There will be a concern against amending the law to punish women, as it could 

have severe consequences. 

✓ Allegations of unfaithfulness, even false ones, can damage a woman's social status 

significantly. 

✓ Making women punishable may become a tool for husbands and in-laws seeking to 

harm women's reputations. 

➢ Societal Imbalance and Reputation: 

✓ Society's unequal treatment of women, evident in the aftermath of adultery 

allegations, is highlighted. 

✓ The proposed amendment may lead to societal defamation of women, worsening 

existing disparities. 

✓ Changing definitions cannot equalize what is inherently unequal. 

➢ Impact on Women's Reputation: 

✓ Making women punishable under adultery laws would harm women's reputation 

irreparably. 

✓ Such a provision could be misused to defame and exploit women, defeating the 

purpose of the proposed amendment. 

 



 

 

CHALLENGES: 

➢ Is it possible to reverse or overturn the Supreme Court's ruling in this case? 

✓ A ruling of the Supreme Court is the law of the land. 

✓ Parliament cannot directly contradict the Supreme Court but can pass a law that 

removes the basis of the court's judgment. 

✓ Such a law can be both retrospective and prospective, according to the decision in 

Madras Bar Association vs. Union of India (2021). 

➢ Potential Challenges: 

✓ The proposed changes may face challenges as the Supreme Court's ruling was not 

solely based on gender discrimination but on the broader principles of 

constitutional rights and privacy. 

✓ A new law may need to address these foundational concerns to withstand legal 

scrutiny. 

➢ Marriage as Personal Contract: 

✓ Marriage is both sacrament 

and civil contract, allowing 

spouses to set their own 

terms. 

✓ National Commission for 

Women recommends treating 

adultery as a civil wrong, not 

a criminal offense. 

➢ Unwarranted Regulation: 

✓ Penal law intervention in 

personal contracts, especially marriage, is deemed unwarranted. 

✓ Autonomy in defining relationship terms should be respected without legal 

intrusion. 

➢ Ineffectiveness of Criminal Punishment: 

✓ Criminal punishment for adultery is seen as an ineffective remedy for the aggrieved 

party. 

✓ Prosecution often seeks financial settlement rather than imprisonment, making 

criminal punishment unnecessary. 

WAY FORWARD: 

➢ Original Object of Adultery Laws: 

✓ Adultery laws were initially designed to deter men from taking advantage of 

women deprived of love and affection, treating women as victims rather than 

offenders. 

✓ Section 497, enacted in a time of unequal and inoperative laws, addressed societal 

imbalances. 

➢ Changing Legal Landscape: 

✓ Polygamy, once socially sanctioned, is now illegal, and monogamy is prevalent. 

✓ Today's personal laws are equal, operative, effective, and efficient, marking a 

significant shift from the past. 

➢ Transformation in Matrimonial Laws: 

✓ Matrimonial laws now have a broader definition of adultery compared to criminal 

laws. 



 

 

✓ Practicing polygamy or engaging in extramarital relationships without facing civil 

consequences has become nearly impossible. 

➢ Empowerment of Women: 

✓ Women have transcended the role of mere chattels and have established their own 

identity in society. 

✓ Changes in societal norms have empowered women, challenging the need to treat 

them as victims in adultery cases. 

➢ Redundancy of Adultery as a Criminal Offense: 

✓ With the evolution of personal laws and societal attitudes, there is no compelling 

reason to retain adultery as a criminal offense in the penal code. 

✓ Personal laws are now equipped to address adultery as a civil wrong, rendering the 

criminalization obsolete. 

➢ Global Trends in Decriminalization: 

✓ Many Western countries, including Britain, Austria, and Belgium, have 

decriminalized adultery. 

✓ Acknowledging global shifts, the article suggests aligning with evolving societal 

norms. 

➢ Adequacy of Personal Laws: 

✓ The existing personal laws provide a comprehensive framework to address and 

remedy cases of adultery. 

✓ Civil actions are more appropriate and effective in dealing with issues related to 

marital fidelity. 

➢ Contemporary Perspective: 

✓ Considering the contemporary legal and societal landscape, retaining adultery as a 

criminal offense is unnecessary. 

✓ Adultery can be adequately addressed and adjudicated within the framework of 

evolving personal laws. 

➢ Conclusion: 

✓ The evolution of laws and societal norms suggests that the time has come to 

reconsider the criminalization of adultery. 

✓ A forward-looking approach involves relying on existing personal laws to address 

adultery cases as civil wrongs. 

 

 

 

 

 

 

 

 

 

 

   

 

 

 

 



 

 

ALL-INDIA JUDICIAL SERVICE 

SOURCE: INDIAN EXPRESS 

WHY IN NEWS? 

➢ Constitution Day Address: President Draupadi Murmu delivered the inaugural address at the 
Supreme Court’s Constitution Day celebrations. Murmu emphasized the need for diversity in 
the judiciary, especially in terms of gender and caste representation.  

➢ Identified cost and language as significant barriers to accessing justice for the majority of 
citizens.  

➢ Proposed the establishment of an all-India judicial service to recruit judges from varied 
backgrounds through a merit-based, competitive, and transparent process. 

HISTORICAL BACKGROUND OF ALL-INDIA JUDICIAL SERVICE (AIJS): 

➢ Law Commission's 14th Report (1958):  

✓ The concept of AIJS was initially introduced in 

the 14th report of the Law Commission in 1958. 

➢ Centralized Recruitment for District Judges:  

✓ AIJS proposed a system where the recruitment 

of district judges would be conducted centrally 

through an all-India examination. 

➢ State Allocation:  

✓ Selected candidates would be allocated to states based on the AIJS model, 

resembling the structure of All-India Civil Services. 

➢ Aim of AIJS Creation:  

✓ The primary objective was to eliminate the involvement of the judiciary and 

executive in the appointment of judicial officers, ensuring a more independent and 

transparent selection process. 

➢ Constitutional Amendments and Law Commission's Recommendations: 

✓ Amendment to Article 312: The Constitution was amended under Article 312 to 

accommodate the creation of AIJS, reflecting the significance and seriousness of the 

proposal. 

✓ Law Commission's Support: The Law Commission, in alignment with the need for 

AIJS, recommended its establishment to enhance the efficiency and independence 

of the judicial system. 

ARGUMENTS IN FAVOR OF AIJS: 

➢ Judicial Vacancies:  

✓ Law Commission reports, including 

the 1987 report, emphasized the 

need for an increased judge-to-

population ratio (50 judges per 

million) compared to the existing 

ratio (20 judges per million).  

✓ The surge in pending cases, 

especially post-COVID-19, 

underlines the demand for swift 

and routine filling of judicial 

vacancies. 

 

https://indianexpress.com/article/india/president-murmu-judicial-service-representation-constitution-day-9043102/


 

 

➢ Reduction in Pendency:  

✓ Timely filling of vacancies through AIJS is seen as a solution to the issue of pending 

cases, contributing to a more expedited judiciary. 

➢ Addressing Vacancies:  

✓ AIJS could help address the significant number of vacancies, approximately 5,000, 

across the country, leading to a more robust judiciary. 

➢ Transparency and Efficiency:  

✓ The establishment of AIJS promises a transparent and efficient recruitment process 

for judicial officers. 

➢ Just and Fair Recruitment:  

✓ A competitive recruitment process under AIJS is expected to ensure a just and fair 

selection of the best talents across the nation. 

➢ Combating Malpractices:  

✓ AIJS is seen as a means to curb malpractices such as corruption and nepotism in the 

recruitment process. 

➢ Restoring Public Faith:  

✓ A transparent recruitment system is believed to restore public faith in the judiciary 

of the country. 

➢ Merit-Based Recruitment:  

✓ The proposal for an all-India judicial service based on merit, competition, and 

transparency reflects a commitment to ensuring that the judiciary comprises 

individuals chosen for their capabilities and talents, fostering a more competent 

and effective legal system. 

➢ Social Empowerment:  

✓ The suggestion to recruit judges from varied backgrounds and promote talent from 

lower levels to higher levels is a step towards empowering individuals from less-

represented social groups, contributing to a more equitable legal landscape. 

CHALLENGES AND CONCERNS: 

➢ Federalism and Basic Structure Doctrine:  

✓ Critics view AIJS as a challenge to federalism and the basic structure doctrine, 

considering it an encroachment on states' powers granted by the Constitution. 

➢ Dichotomy Between Articles 233 and 312:  

✓ AIJS raises concerns about the potential conflict between Article 233, granting 

states the power to appoint district judges, and Article 312, enabling the creation 

of All India Services. 

➢ Language and Cultural Concerns:  

✓ There is apprehension about outsiders lacking familiarity with local customs and 

languages, potentially affecting the quality of judicial decisions, especially in 

culturally sensitive cases. 

➢ Non-Uniform Vacancies:  

✓ The non-uniform distribution of vacancies across states, with most at the 

subordinate level, raises questions about the effectiveness of AIJS, which primarily 

focuses on district judge recruitment. 

➢ Commercialization of Education:  

✓ The potential proliferation of coaching institutes could lead to the 

commercialization of legal education. 

 



 

 

➢ Impact on State Quotas:  

✓ Communities benefiting from state quotas may lose reservation opportunities 

under the central government after the implementation of AIJS. 

➢ Recent Discussions and Challenges: 

✓ Ministerial Meetings (2017): Points like eligibility, age, selection criteria, 

qualification, and reservations for AIJS were discussed in meetings chaired by the 

Minister of Law and Justice. 

✓ Parliamentary Consultative Committee (2017) and Committee on SCs/STs (2021): 

AIJS was deliberated in parliamentary meetings, indicating ongoing consideration. 

✓ Lack of Consensus (Current Status): The existing divergence of opinions among 

major stakeholders has prevented a consensus on the establishment of AIJS. 

WAY FORWARD FOR AIJS: 

➢ Systemic Reforms:  

✓ States should focus on cleaning up systemic issues within their respective judicial 

systems, addressing concerns related to delegated authorities, uniform exam 

conduct, and providing grievance redressal mechanisms. 

➢ Transparency and Accountability:  

✓ Implementing transparent and accountable recruitment mechanisms, restructuring 

delegated authorities, and ensuring uniformity in examination conduct can restore 

faith in the lower judiciary. 

➢ Localized AIJS Entrance Exams:  

✓ Address language and cultural concerns by conducting AIJS entrance exams at 

zonal levels, allowing judges to be posted closer to their places of origin. 

➢ Focus on State-specific Solutions:  

✓ Instead of relying on a centralized solution, states should identify and address their 

unique challenges in judicial recruitment to improve efficiency. 

➢ Reconsideration of Centralization:  

✓ Reconsider the centralization of services, taking into account the recurring 

vacancies in various central services like IAS, IPS, and armed forces. 

➢ Evidence-Based Approach:  

✓ Instead of relying on unproven solutions, base decisions on an evidence-based 

approach that considers the specific challenges faced by the lower judicial system. 

➢ Collaboration and Dialogue:  

✓ Foster collaboration and open dialogue between the central government, state 

governments, and High Courts to collectively work towards enhancing the efficiency 

of the judiciary. 

 

 

 

 

 

 

 

 

 

 

 



 

 

FINANCE COMMISSION OF INDIA 

SOURCE:THE HINDU   

WHY IN NEWS? 

➢ Union Cabinet Approves Terms of Reference for the Sixteenth Finance Commission: 

✓ The Union Cabinet has given its approval for the terms of reference (ToR) of the 

Sixteenth Finance Commission.  

✓ This commission is tasked with suggesting 

the formula for sharing revenues 

between the Central government and the 

States for the upcoming five-year period 

beginning on April 1, 2026. 

➢ Submission Deadline and Key Recommendations: 

✓ The government has set a deadline of 

October 31, 2025, for the commission to 

submit its recommendations.  

✓ The primary focus includes the 

distribution of net proceeds of taxes between the Centre and States, as well as the 

allocation among States of their respective share of such proceeds. 

FINANCE COMMISSION OF INDIA: 

➢ Introduction:  

✓ The Finance Commission of India, 

operating under the provisions of Article 

280 of the Indian Constitution, serves as 

a constitutional body with over 50 years 

of existence.  

✓ Established as a quasi-judicial body, its 

primary function is to determine 

methods and formulas for the equitable 

distribution of tax proceeds between 

the Central government and the states. 

➢ Historical Background of the Finance Commission: 

✓ The Finance Commission's origins trace back to its establishment in 1951 by Dr B.R. 

Ambedkar, the then law minister, addressing fiscal imbalances between the Centre 

and States.  

✓ The Constitution of India, through various articles like 268, 269, 270, 275, 282, and 

293, provided provisions for resource-sharing mechanisms. 

➢ Roles and Responsibilities of the Finance Commission: 

✓ The Commission plays a pivotal role in determining the allocation of tax revenues 

among states, ensuring compliance with the constitutional framework and meeting 

current requirements. 

✓ Additionally, it is responsible for defining taxes and grants allocated to local bodies 

within states, essential for their effective functioning. 
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FUNCTIONS OF FINANCE COMMISSION:  

➢ Distribution of Tax Proceeds: 

✓ The Finance Commission is tasked with recommending the fair distribution of net 

proceeds of taxes between the Union and the states, as well as determining the 

inter-state distribution of these proceeds. 

➢ Principles Governing Grants-in-Aid: 

✓ The Commission formulates and recommends principles that govern grants-in-aid 

to states and Union Territories from the Consolidated Fund of India.  

✓ This ensures a systematic and equitable allocation of financial resources. 

➢ Measures for Augmenting State Consolidated Funds: 

✓ To facilitate the functioning of panchayats and local bodies within a state, the 

Finance Commission suggests measures to augment the consolidated fund of a state.  

✓ These recommendations are based on inputs from state finance commissions, 

aligning with the specific needs of each state. 

➢ Presidential Mandate and Reporting: 

✓ Under Article 281 of the Constitution, the President of India is mandated to present 

the Finance Commission's report to each House of Parliament.  

✓ This report includes a comprehensive note explaining the government's actions 

based on the Commission's recommendations. 

COMPOSITION OF THE FINANCE COMMISSION:  

➢ Composition: 

✓ The Finance Commission consists of five members, including one Chairman and four 

other members. 

✓ The President of India appoints all members, and their terms are determined by the 

President, with the possibility of reappointment as needed. 

➢ Appointment and Qualification Determination: 

✓ The Parliament is responsible for determining the qualifications and the manner of 

appointment for the Finance Commission's members, as outlined in the Indian 

Constitution. 

✓ The Chairman and members must meet specific qualifications, ensuring a diverse 

and knowledgeable composition. 

➢ Qualifications for Four Members: 

The four members of the Commission are chosen from a pool with diverse expertise: 
✓ A high court judge or an individual qualified for such a position. 

✓ An expert in finance and government accounts. 

✓ Someone with varied experience in financial and administrative matters. 

✓ An individual with special knowledge of economics and related studies. 

➢ Grounds for Disqualification: 

A member may face disqualification if: 
✓ They are mentally unsound. 

✓ They are an undischarged insolvent. 

✓ They have been convicted of an immoral offense. 

✓ Their financial and other interests hinder the smooth functioning of the 

commission. 

 

 

 



 

 

15TH FINANCE COMMISSION & ITS RECOMMENDATIONS:  

➢ Overview: 

✓ The 15th Finance Commission, chaired 

by Mr. N. K. Singh, is a constitutional 

body formed by the President of India. 

✓ Two reports were submitted, with 

recommendations for the financial 

year 2020-21 and the period 2021-26. 

➢ Share of States in Central Taxes: 

✓ The recommended share of states in 

central taxes for 2021-26 is 41%, a 

slight decrease from the 42% 

suggested by the 14th Finance 

Commission for 2015-20. 

✓ The adjustment accounts for the creation of the union territories of Jammu and 

Kashmir and Ladakh. 

➢ Criteria for Devolution: 

✓ The criteria for the distribution of central taxes among states include income 

distance, area, population, demographic performance, forest cover, and tax and 

fiscal efforts. 

✓ The 15th Finance Commission maintained the criteria for 2021-26, with adjustments 

in the reference periods. 

➢ Grants: 

✓ Over the 2021-26 period, grants 

from the center include revenue 

deficit grants, sector-specific 

grants, state-specific grants, and 

grants to local bodies. 

✓ Performance-linked grants for 

health, education, agriculture, and 

other sectors are emphasized. 

➢ Fiscal Roadmap: 

✓ The Commission recommends a fiscal deficit target of 4% of GDP for the centre by 

2025-26. 

✓ For states, fiscal deficit limits are suggested as 4% in 2021-22, 3.5% in 2022-23, and 

3% during 2023-26. 

✓ States undertaking power sector reforms are allowed extra annual borrowing of 

0.5% of GSDP. 

➢ Disaster Risk Management: 

✓ The Commission suggests retaining existing cost-sharing patterns between the 

center and states for disaster management funds. 

✓ State disaster management funds will have a corpus of Rs 1.6 lakh crore, with 

defined sharing ratios. 

➢ Financial Management Practices: 

✓ Recommendations include strengthening income and asset-based taxation, 

addressing issues in GST, and developing a comprehensive framework for public 

financial management. 

✓ The Commission proposes the establishment of an independent Fiscal Council. 



 

 

➢ Other Recommendations: 

✓ Emphasis on increasing health spending, restructuring CSS, and creating a 

Modernisation Fund for Defence and Internal Security. 

✓ Suggestions for improving fiscal responsibility legislation, adopting standard-based 

accounting, and streamlining property valuation. 

➢ State-wise Details of Grants: 

✓ A breakdown of grants for individual states, including revenue deficit grants, grants 

to local bodies, disaster management, and sector-specific grants. 

✓ Focus on health grants, rural and urban local bodies, and specific sectors. 

CHALLENGES FOR 16TH FINANCE COMMISSION:  

➢ Global Macroeconomic Uncertainty and Policy Considerations: 

✓ Reflection on observations from 

previous commissions regarding 

macroeconomic uncertainty's 

impact on fiscal assessments. 

✓ 15th FC recognition of the 

complications in fiscal management 

due to the pandemic, emphasizing 

the need for a fiscal stimulus and a 

credible exit plan. 

✓ Past instances of relaxing fiscal deficit targets during the global financial crisis and 

the FC-XIII's formulation of a fiscal consolidation strategy. 

➢ Normalization of the Base year: 

✓ Advocating for a normalized base year for projections, considering global 

macroeconomic uncertainties, fiscal shocks from COVID, and emerging scenarios' 

impact. 

✓ Suggestion not to specify a base year in the Terms of Reference, allowing flexibility 

for the 16th FC. 

➢ Policy Changes and Comparability of Data: 

✓ Highlighting important policy changes during COVID and the need for comparable 

data across states and time. 

✓ Adjustments required for revenue side data, including GST compensation and 

COVID fiscal stimulus. 

➢ Assumption about Growth: 

✓ Stressing the importance of a realistic growth assumption for predictable resource 

availability. 

✓ Proposing a mechanism to estimate growth for 2026-27 to 2030-31, considering 

economic uncertainty and fiscal prudence. 

➢ Framework for Fiscal Sustainability: 

✓ Addressing the rise in public debt, the need for fiscal restructuring, and a 

conditional mechanism for reducing revenue deficit. 

✓ Emphasizing the importance of a credible and implementable fiscal restructuring 

plan considering the post-COVID fiscal landscape. 

➢ Welfare Schemes Vs Freebies: 

✓ Arguing against mandating the Finance Commission to suggest what states should 

do regarding redistributive fiscal interventions. 



 

 

✓ Acknowledging the need for the right balance and mix of transfers and subsidies in 

a multilevel government system. 

➢ Off-Budget Borrowing and Fiscal Responsibility: 

✓ Cautioning against merging budget and off-budget borrowing without revising 

deficit targets appropriately. 

✓ Advocating for a symmetric treatment of off-budget operations for the Union and 

States. 

➢ Restructuring of Centrally Sponsored Schemes: 

✓ Recognizing the progress in reducing the number of centrally sponsored schemes. 

✓ Highlighting the complexity of managing CSS and suggesting greater state 

involvement in design, flexibility, and implementation. 

✓ Proposing an expenditure council with symmetric power for Union and States in 

the management of CSS. 

WAY FORWARD:  

➢ A Forward Path:  

✓ Advocating for strict fiscal deficit limits for states, incentivizing compliance with 

fiscal performance criteria. 

✓ Balancing stringent guidelines with simplicity and practicality in implementation. 

✓ Recommending guidelines for the imposition of Cess and Surcharges, including a 

formula for capping the amount raised. 

✓ Proposing the establishment of a loan council, following the Twelfth Finance 

Commission's recommendation, to oversee central and state government loan 

magnitudes and profiles.  

➢ Cess and Surcharges: 

✓ The decline in States' effective share in the Center's gross tax revenues (GTR), 

attributed to a rise in non-shareable Cess and surcharges, requires attention. 

➢ Horizontal Distribution: 

✓ Addressing historical challenges in determining a state's deficit due to fiscal 

capacity or irresponsibility. 

✓ Recognizing criticisms of horizontal distribution formulas and ensuring equitable 

compensation without deepening the divide between rich and poor states. 

➢ Per Capita Income Criteria: 

✓ Considering per capita income as a determinant for a state's share in divisible pool 

taxes. 

✓ Weighing the need for a lower criterion weight, as desired by richer states, against 

the contribution of lower-income states to India's future 'demographic dividend.' 

➢ Freebies: 

✓ Emphasizing the 16th Finance Commission's role in setting stringent guidelines for 

state spending on freebies, aligning with long-term fiscal sustainability. 

➢ Equalization Principle: 

✓ Prioritizing equal provision of education and health services in resource transfers. 

✓ Guiding resource allocation based on criteria such as population, area, and distance, 

emphasizing the equalization principle. 

 

 

 

 



 

 

 

 

 

 

 

FINANCIAL ACTION TASK FORCE (FATF) 

SOURCE: THE HINDU  

WHY IN NEWS? 

➢ In preparation for India's upcoming mutual evaluations by the Financial Action Task Force (FATF), 

the Indian government has implemented measures based on the FATF's 2010 recommendations, 

including the notification of chartered accountants, company secretaries, and cost and 

management accountants as reporting entities. 

ABOUT FINANCIAL ACTION TASK FORCE (FATF) 

➢ FATF Overview: 

✓ The Financial Action Task Force (FATF) is a 

global watchdog against money laundering 

and terrorist financing. 

✓ It was established in 1989 by the G7 

Summit in Paris. 

✓ Initially focused on combating money 

laundering, it expanded its mandate in 

2001 to include efforts against terrorist 

financing, and in 2012, it added counter-financing of Weapons of Mass 

Destruction (WMD). 

➢ FATF Recommendations: 

✓ In 1990, FATF issued the "Forty Recommendations" to combat money 

laundering. 

✓ In 2004, it published the "40+9 Recommendations," further strengthening 

standards. 

✓ In 2012, the recommendations were revised to address new threats. 

➢ FATF Sessions: 

✓ The FATF Plenary is its decision-making body, meeting three times annually. 

OBJECTIVES & STATUS OF FATF 

➢ Objective: 

✓ FATF's primary goal is to establish international standards and promote 

policies at national and international levels to fight money laundering and 

terrorism financing. 

➢ FATF Membership: 

✓ FATF comprises 39 member countries, including major nations like the United 

States, India, China, Saudi Arabia, and the EU. 

✓ India became a FATF member in 2010. 

➢ Observers Members:  

International relations 

https://www.thehindu.com/news/national/ahead-of-fatf-review-centre-takes-multiple-measures-to-implement-recommendations/article67500925.ece#:~:text=Ahead%20of%20India's%20mutual%20evaluations,Company%20Secretaries%2C%20and%20Cost%20and


 

 

✓ Indonesia is the only observer country of FATF. 

✓ Some important organizations that have observer status with the FATF include: 

• Asian Development Bank (ADB) 

• International Monetary Fund (IMF) 

• International Organization of Securities Commissions (IOSCO) 

• Interpol 

• Organization for Economic Co-operation and Development (OECD) 

• United Nations Office on Drugs and Crime (UNODC) 

• United Nations Counter-Terrorism Committee Executive Directorate 

(UNCTED) 

• World Bank 

• World Customs Organization (WCO) 

FATF LISTS AND ITS CONSEQUENCES  

➢ FATF Lists: 

✓ Black List: Consists of countries 

involved in supporting terror 

funding and money laundering. 

✓ Grey List: Encompasses countries 

identified as potential safe havens for 

such illicit activities, serving as a 

warning. 

➢ Consequences of Blacklist: 

Countries placed on the FATF blacklist face several significant consequences, including: 
✓ No access to financial aid from institutions like the IMF, World Bank, ADB, and 

EU. 

✓ Imposition of international economic and financial restrictions and sanctions. 

➢ Current Blacklisted Countries: 

✓ The nations currently blacklisted by FATF include North Korea, Iran, and 

Myanmar. 

INDIA'S RELATIONSHIP WITH FATF: 

➢ India gained 'observer' status in FATF in 2006 and became a full-fledged member in 

2010. 

➢ India is also a part of regional bodies such as the Asia Pacific Group (APG) and the 

Eurasian Group (EAG) associated with FATF. 

➢ Key Indian Legal Frameworks: 

✓ Unlawful Activities (Prevention) Act, 1967 (UAPA): Special provisions for 

addressing terrorist financing are included in this act. 

✓ The Foreign Contribution (Regulation) Act, 1976: This act is concerned with 

regulating foreign contributions and hospitality in areas critical to national 

interests. 

✓ The Narcotic Drugs and Psychotropic Substances Act, 1985: Stringent 

provisions are laid out in this act to regulate narcotic drugs and psychotropic 

substances. 



 

 

✓ The Prevention of Money Laundering Act, 2002 (PMLA): This act was 

introduced to counter money laundering. 

✓ The Financial Intelligence Unit-India (FIU-IND): Established in 2004 under the 

Ministry of Finance, FIU-IND deals 

with suspected cases of money 

laundering and terrorist financing, 

sharing information with intelligence 

and enforcement agencies and 

regulatory authorities. 

➢ India, Pakistan, and FATF Grey listing: 

✓ FATF recently removed Pakistan from 

its grey list, commending "Pakistan's 

significant progress." 

✓ Pakistan's inclusion in the grey list, its removal in 2009, and re-inclusion in 2018 

had been part of FATF's monitoring efforts. 

✓ India supported Pakistan's removal from the grey list after Pakistan provided 

"documentary evidence" of actions taken against designated terrorists. 

✓ This removal from the grey list signifies Pakistan's improved reputation and 

international endorsement of its efforts against terrorist financing. 

➢ Government's recent FATF Measures: 

✓ Designating Financial Professionals as "Persons Carrying on a Designated 

Business". 

✓ Effectiveness of Recommended Actions 

✓ India's On-Site Assessment in November 

✓ Reporting Entity Obligations Under PMLA 

✓ Transaction Record Maintenance for 5 Years 

✓ Client and Beneficial Owner Identification 

✓ Enhanced Due Diligence for Specific Transactions 

✓ Non-Compliant Clients Have Transactions Disallowed 

✓ Suspicious or Crime-Related Transaction Monitoring for 5 Years 

CHALLENGES WITH FATF: 

➢ Voluntary Implementation: FATF relies on members to implement recommendations. 

➢ Lack of Transparency: Meetings are secretive. 

➢ Emerging Challenges: Addressing new threats like cyber currencies. 

➢ Regulation vs. Innovation: Balancing financial crime prevention with innovation. 

➢ Global Coordination: Consistent standards across diverse jurisdictions. 

➢ Innovation in Criminal Tactics: Criminals adapt to regulations. 

➢ Political Considerations: Balancing international cooperation with political interests. 

➢ Money Laundering Control: Difficulty preventing cross-border money laundering. 

WAY FORWARD 

➢ Building Capabilities:  

✓ Extend technical assistance and capacity-building support to developing 

nations to help them effectively implement and enforce FATF standards. 



 

 

➢ Embrace Technology Expertise:  

✓ Incorporate experts knowledgeable in emerging technologies such as 

cryptocurrencies and artificial intelligence to counter evolving risks 

effectively. 

➢ Regular Revisions and Adaptations:  

✓ Consistently review and update FATF standards to ensure they remain 

relevant in combating evolving financial crimes. 

➢ Strengthened Collaborations:  

✓ Foster increased collaboration with international bodies like Interpol and the 

United Nations to bolster global efforts against financial crimes. 

➢ Transparent Evaluations:  

✓ Sustain transparency in the evaluation processes by offering member 

countries insights into criteria, methodologies, and areas needing 

improvement. 

 

INDIA-US 2+2 MINISTERIAL DIALOGUE 

SOURCE: INDIAN EXPRESS 

WHY IN NEWS? 

India's Defense Minister Rajnath Singh and External Affairs Minister S Jaishankar engaged in the fifth 

2+2 Ministerial Dialogue with their US counterparts, Secretary of Defense Lloyd Austin and Secretary 

of State Antony Blinken, in New Delhi. These meetings have been an annual occurrence since 2018, 

representing a platform for high-level discussions. 

ABOUT  2+2 MINISTERIAL DIALOGUE:  

Key aspects of the 2+2 Ministerial Dialogue include: 

➢ Participants: 

✓ Two high-level representatives from each 

country, usually the Foreign Minister and 

the Defence Minister. 

➢ Objectives: 

✓ Facilitate in-depth discussions on strategic 

and security issues. 

✓ Strengthen diplomatic ties and mutual 

understanding. 

✓ Enhance cooperation on defense and security matters. 

➢ Scope: 

✓ Covers a wide range of topics, including defense collaboration, security challenges, 

geopolitical developments, and diplomatic initiatives. 

➢ Frequency: 

✓ Typically held annually, these dialogues provide a regular platform for high-level 

engagement. 

➢ Countries Engaging in 2+2 Dialogues with India: 

✓ United States: The U.S. was the first country with which India initiated the 2+2 

format. 

https://indianexpress.com/article/explained/everyday-explainers/ministers-india-us-two-plus-two-dialogue-explained-9021601/


 

 

✓ Australia: Engaged in 2+2 talks with India, reflecting the growing importance of their 

strategic partnership. 

✓ Japan: Dialogue aimed at enhancing bilateral security and defense cooperation. 

✓ Russia: Dialogue focuses on a wide range of regional and international issues to 

deepen mutual understanding. 

✓ United Kingdom: Inaugural 2+2 meeting took place in 2023. 

➢ Achievements: 

✓ The 2+2 dialogues have led to significant agreements and collaborations, such as 

foundational pacts on defense cooperation. 

➢ Strategic Partnerships: 

✓ Aims to strengthen strategic partnerships and align national interests. 

✓ In the case of India, these dialogues have become an integral part of its diplomatic 

strategy, providing a platform for engaging with key partners on various fronts and 

addressing contemporary geopolitical challenges.  

✓ The format allows for a comprehensive and nuanced discussion on issues of mutual 

concern, contributing to the development of robust and multifaceted bilateral 

relations. 

MAJOR HIGHLIGHTS OF RECENT DIALOGUE: 

➢ India's Stance on Israel-Palestinian Crisis: 

✓ Support for Two-State Solution 

✓ Call for Humanitarian Pauses 

✓ Emphasis on Immediate Release of 

Hostages in Gaza Strip 

✓ Joint Statement on India and U.S.'s 

Stand Against Terrorism. 

✓ Urging Adherence to International 

Humanitarian Law. 

➢ '2+2' Ministerial Meeting Highlights: 

✓ Involvement of Foreign and 

Defence Ministers showcased Evolving Strategic Partnership. 

✓ Emphasis on Mutual Trust, Shared Values, and Common Interests. 

✓ Focus on Maritime Security in Indo-Pacific Region. 

✓ Collaboration in Undersea and Space Technologies. 

➢ Indo-Pacific and Quad: 

✓ Commitment to a free, open, and inclusive Indo-Pacific. 

✓ Reaffirmed importance of the Quad; India to host next Quad leaders' Summit in 

2024. 

➢ Defense Partnership: 

✓ Deepening defence partnership through dialogues and joint projects. 

✓ Accelerated joint projects, including space and artificial intelligence collaborations. 

✓ Satisfaction with pace of cooperation in Maritime Domain Awareness. 

➢ Defense Industrial Cooperation: 

✓ Reaffirmation of commitment to the Roadmap for India-U.S. Defence Industrial 

Cooperation. 

✓ Purchase of MQ-9B Unmanned Aerial Vehicles. 

✓ Licensed Manufacture of F-414 Jet Engine in India. 

✓ Significance in Powering the LCA-MK2 



 

 

➢ Science and Technology Collaboration: 

✓ Progress under the India-U.S. Initiative on Critical and Emerging Technology (iCET). 

✓ Collaboration in emerging technologies like quantum, telecom, biotechnology, AI, 

and semiconductors. 

➢ Health and Trade Dialogues: 

✓ Collaboration in health, pandemic preparedness, and response. 

✓ Growing trade and commercial partnership; potential for bilateral trade to cross 

US$ 200 billion. 

➢ People-to-People Ties: 

✓ Launch of a pilot program for visa renewals for certain Indian nationals. 

✓ Opening of new Indian Consulate in Seattle. 

➢ Multifaceted Cooperation: 

✓ Diplomatic, Security, and Technological Collaboration. 

✓ Not Limited to Concerns about China. 

✓ Call for Adherence to International Humanitarian Law. 

✓ Support for India's G20 Presidency; welcome for India's UNSC candidature. 

SIGNIFICANCE OF THE INDIA- US 2+2 MINISTERIAL DIALOGUE: 

➢ Diplomatic Significance: 

✓ The meeting underscores the ongoing diplomatic engagement between India and 

the United States at the highest levels. 

✓ Such high-level dialogues highlight the commitment of both countries to strengthen 

their strategic partnership. 

➢ Regional and Global Relevance: 

✓ The discussions are crucial in the context of regional and global security dynamics, 

especially given the geopolitical challenges in the Indo-Pacific region. 

✓ The emphasis on collaborations with key partners like the U.S., Japan, Australia, the 

UK, and Russia reflects India's efforts to foster cooperative approaches to shared 

challenges. 

➢ Addressing Security Concerns: 

✓ The 2+2 format allows for comprehensive discussions on defense and security 

issues, including the evolving threat landscape in the region. 

✓ India's engagements with the U.S., Russia, and other partners aim to address 

security concerns and promote stability in a rapidly changing global environment. 

➢ Strengthening Defense Ties: 

✓ The ongoing negotiations and collaborations discussed within the 2+2 framework, 

such as the purchase of military equipment and technology, showcase the intent to 

enhance defense ties. 

✓ Agreements like LEMOA, COMCASA, and BECA with the U.S. highlight the 

deepening military cooperation between the two nations. 

➢ Balancing Alliances: 

✓ India's approach of engaging with a diverse set of countries, including traditional 

allies and historical partners like Russia, demonstrates a nuanced and balanced 

foreign policy. 

✓ The 2+2 meetings contribute to building multifaceted alliances in the face of 

evolving geopolitical challenges. 

➢ Focus on Quad and Indo-Pacific: 



 

 

✓ References to the Quadrilateral Security Dialogue (Quad) and the Indo-Pacific 

region in the dialogues underscore the shared commitment to a free, open, and 

prosperous Indo-Pacific. 

✓ The collaboration within the Quad framework is highlighted as a strategic pillar in 

addressing common challenges. 

WAY FORWARD: 

➢ Achievements and Future Prospects: 

✓ Tangible Results: 2+2 meetings contribute to tangible and far-reaching outcomes, 

enhancing India's strategic depth and bilateral relations. 

✓ Ongoing Collaborations: Negotiations and dialogues continue with various partners, 

reflecting India's commitment to a multipolar and equitable world order. 

➢ Conclusion:  

✓ India's 2+2 Ministerial Dialogues serve as a crucial diplomatic tool to strengthen 

strategic partnerships, foster understanding, and address regional and global 

challenges.  

✓ The engagements encompass a range of countries, reflecting India's commitment 

to a nuanced and balanced approach in international relations. 

 

ASIA-PACIFIC ECONOMIC COOPERATION (APEC) 

SOURCE: INDIAN EXPRESS 

WHY IN NEWS? 

➢ The Asia-Pacific Economic Cooperation (APEC) grouping is meeting in San Francisco in 
the United States for the Leaders’ Week which began on November 11 and will conclude 
with the Economic Leaders’ Retreat on November 17, 2023 

APEC Background: 

➢ Founding and Purpose:  

✓ Established in 1989, the Asia-Pacific 

Economic Cooperation (APEC) serves 

as a regional economic forum.  

✓ The primary goal is to enhance 

regional economic integration and 

foster prosperity across the Asia-

Pacific region. 

➢ Member Economies:  

✓ Comprising 21 economies, APEC 

includes nations like the United 

States, China, Japan, Russia, and 

others.  

✓ Unique to APEC, Taiwan and Hong Kong participate as distinct entities, 

emphasizing its economic focus. 

➢ APEC's Role Over the Years: 

✓ Advocacy of Free Trade: APEC has consistently championed free trade, tariff 

reduction, and economic liberalization.  

✓ The Seoul Declaration in 1991 highlighted the ambition to establish a 

liberalized free trade area around the Pacific Rim. 

https://indianexpress.com/article/explained/everyday-explainers/xi-biden-apec-summit-explained-9026038/


 

 

➢ Economic Impact:  

✓ APEC initiatives contributed significantly to dynamic growth, fostering a 

growing middle class in the Asia-Pacific.  

✓ APEC economies represent 60% of global GDP and 48% of global trade. 

HIGHLIGHTS OF APEC SUMMIT 2023: 

➢ Biden-Xi Meeting:  

✓ US President Joe Biden and China's President 

Xi Jinping's in-person meeting amid US-China 

tensions takes centre stage. 

➢ Focus on Trade Relations:  

✓ With US-China relations strained, trade-

related issues are major points of discussion, 

reflecting the prolonged tensions. 

➢ Indo-Pacific Economic Framework (IPEF):  

✓ President Biden aims to highlight progress on the IPEF, initiated after the US 

withdrawal from the Trans-Pacific Partnership. India and APEC: Membership 

Dynamics 

INDIA AND APEC: 

India's aspirations for APEC membership have been met with several considerations and 

developments: 

➢ Membership Request:  

✓ India formally requested APEC membership, garnering initial support from key 

economies like the United States, Japan, Australia, and Papua New Guinea. 

➢ Geographical Constraint:  

✓ India's bid faced a hurdle as APEC traditionally consists of economies 

bordering the Pacific Ocean.  

✓ This geographical constraint led to reservations about India's eligibility for full 

membership. 

➢ Observer Status:  

✓ Despite not securing full membership, India was granted observer status in 

2020, marking its increased engagement with the forum. 

➢ Benefits for India:  

✓ Joining APEC would offer India enhanced integration with the global economy, 

given APEC's status as a crucial trading bloc. 

✓  It could empower India in negotiations and collaborations within the Asia-

Pacific region. 

➢ Potential Benefits for APEC:  

✓ APEC, in accepting India, would gain access to a significant market for labour, 

consumers, and investments. 

✓  India's inclusion could provide a counterbalance to unilateral economic 

ambitions in the region and align APEC with the evolving concept of the 'Indo-

Pacific.' 

➢ India's Presence: 

✓ Piyush Goyal's Attendance: India's Union Minister for Commerce and Industry, 

Piyush Goyal, participates in the forum despite India not being a member, 

showcasing active engagement. 



 

 

Way Forward for India and APEC Membership: 

➢ Diplomatic Engagement:  

✓ India should continue diplomatic efforts to showcase the strategic and 

economic benefits of its APEC membership.  

✓ Engaging with member economies and addressing concerns about 

geographical constraints can strengthen its case. 

➢ Regional Collaboration:  

✓ Emphasizing the shared goals of regional stability, economic growth, and 

inclusive development can enhance India's appeal as a valuable partner within 

the APEC framework. 

➢ Customized Cooperation:  

✓ Proposing specific areas of collaboration where India can contribute 

significantly to APEC objectives, such as technology, innovation, and 

sustainable development, can make its inclusion more compelling. 

➢ Trade and Economic Reforms:  

✓ Undertaking internal reforms to align with APEC's principles of free and open 

trade can demonstrate India's commitment to the forum's core values, making 

it a more attractive candidate for membership. 

➢ Observer Participation:  

✓ Actively participating as an observer, India can leverage this status to 

showcase its commitment to APEC's goals, build rapport with member 

economies, and gradually pave the way for full membership. 

➢ Strengthening Indo-Pacific Relations:  

✓ Given the increasing focus on the Indo-Pacific region, India should intensify 

efforts to align its foreign policy with the evolving dynamics, demonstrating 

how its inclusion in APEC contributes to the broader Indo-Pacific narrative. 

➢ Public Diplomacy:  

✓ Engaging in public diplomacy campaigns to raise awareness about the benefits 

of India's APEC membership can garner support from within the country and 

showcase the positive impact on India's economic and strategic interests. 

 



 

 

INDIA-UK FREE TRADE AGREEMENT (FTA) 

SOURCE:INDIAN EXPRESS 

WHY IN NEWS? 

External Affairs Minister S Jaishankar engaged in discussions regarding the India-UK Free Trade 

Agreement (FTA) with Britain's Prime Minister Rishi Sunak and Foreign Secretary David Cameron. 

FREE TRADE AGREEMENT (FTA): 

➢ Definition:  

✓ An agreement between two or more nations aiming 

to reduce barriers to imports and exports. 

➢ Objective:  

✓ Facilitate the exchange of goods and services across 

borders by minimizing government interventions like 

tariffs, quotas, subsidies, and prohibitions. 

✓ Stands in contrast to trade protectionism or 

economic isolationism, promoting open markets and 

international collaboration. 

➢ Key Characteristics: 

✓ Tariff Reduction: Involves lowering or eliminating tariffs on traded goods. 

✓ Quota Elimination: Removes restrictions on the quantity of goods that can be 

traded. 

✓ Subsidy Restrictions: Addresses government financial support to domestic 

industries. 

✓ Prohibition Reduction: Lessens or eliminates bans on certain products or services. 

➢ Categories of FTAs: 

✓ Preferential Trade Agreement (PTA): Grants preferential access to specific products 

or services between member nations. 

✓ Comprehensive Economic Cooperation Agreement (CECA): Encompasses a broader 

scope of economic cooperation than PTAs. 

✓ Comprehensive Economic Partnership Agreement (CEPA): Represents a 

comprehensive and extensive form of economic collaboration. 

INDIA-UK FREE TRADE AGREEMENT (FTA) OVERVIEW: 

➢ Initiation:  

✓ Launched in early 2022, aiming for 

conclusion by the end of the same year. 

➢ Objective:  

✓ Striving for a "fair and balanced" FTA 

covering over 90% of tariff lines, targeting 

$100 billion bilateral commerce by 2030. 

➢ Comprehensive Scope:  

✓ Envisions a "new-age FTA" encompassing intellectual property rights, geographical 

indications, sustainability, digital technology, and anti-corruption, besides products, 

services, and investments. 

➢ Innovation Focus:  

✓ Discussions span transitions from fintech to green-tech, and automation to Artificial 

Intelligence. 

https://indianexpress.com/article/explained/explained-economics/proposed-india-uk-fta-its-politics-and-why-the-uk-may-benefit-more-9031599/#:~:text=Spurred%20by%20Brexit&text=The%20insecurities%20that%20spurred%20the,to%20the%20European%20Single%20Market.


 

 

➢ Economic Impact:  

✓ Expected to stimulate growth, enhance employment, and diversify supply chains 

for businesses operating across borders. 

➢ Bilateral Trade Target:  

✓ Aims to double bilateral trade by 2030, fostering a partnership rooted in shared 

history and cultural ties. 

INDIA – UK BILATERAL RELATIONS: 

 

Aspect Details 

Political 

Relations 

✓ India-UK Strategic Partnership since 2004. 
✓ Key agreements in civil nuclear energy, space, defense, counter-

terrorism, and economic ties. 
✓ UK supports India's bid for UNSC permanent membership. 
✓ Regular Prime Ministerial and Ministerial visits enhance cooperation. 

Educational 

and Cultural 

Ties 

✓ India-UK Education and Research Initiative (UKIERI) focuses on higher 
education and research. 

✓ India-UK Education Forum promotes bilateral cooperation in 
education.  

✓ Nehru Centre in London organizes cultural events; celebrated Tagore's 
150th Birth Anniversary. 

Defence 

Cooperation 

✓ Institutionalized defence dialogue at Defence Secretary level. 
✓ Regular exchanges between services, joint exercises, and procurement 

of defense equipment. 
✓ Civil Nuclear Cooperation Declaration signed in 2010 for collaboration 

in the nuclear field. 
Economic 

Relations 

✓ Joint Economic and Trade Committee (JETCO) established in 2005. 
✓ Bilateral trade growing despite global economic slowdown. 
✓ Merchandise trade in 2011-12 reached USD 16.19 billion, with a 29% 

growth. 
✓ UK is India's 3rd largest FDI investor; around 700 Indian companies in 

the UK. 
Indian 

Community in 

the UK 

✓ Indian-origin population estimated at 1.8 - 2 million, the largest ethnic 
segment. 

✓ Indians excel in various fields, with significant representation in 
Parliament and local councils. 

✓ Strong educational and professional presence, contributing to the UK's 
diversity. 

Tourism and 

People-to-

People 

Contacts 

✓ UK ranks second globally in tourists visiting India. 
✓ Approximately 500,000 Indians visit the UK annually.  
✓ Over 100 weekly flights between India and the UK by various airlines. 

Parliamentary 

Relations 

✓ Close relations between Indian and UK Parliaments. 
✓ Friends of India Groups in major UK political parties. 
✓ All-Party Parliamentary Group on India and Trade and Industry 

linkages established. 
Science and 

Technology 

Cooperation 

✓ Science and Innovation Council facilitates India-UK S&T collaboration.  
✓ Joint initiatives in Nano Science, Biotechnology, telecom, solar energy, 

and weather forecasting. 
✓ Continued cooperation with the 2nd phase of UKIERI launched in 2011. 



 

 

 

SIGNIFICANCE OF INDIA-UK FTA: 

➢ FTA as a Template: 

✓ Once signed, the India-UK FTA is expected to serve 

as a template for a subsequent agreement with 

the European Union (EU), India's second-largest 

trade partner. 

➢ Divergence from Look East Policy: 

✓ The government has shifted its focus from the 

earlier "look east" policy for trade deals and is 

now emphasizing economic integration with 

Western and African nations to boost export 

growth. 

➢ Boosting Exports of Goods: 

✓ FTA with the UK can significantly enhance exports 

in job-intensive sectors such as textiles, leather, and footwear. 

✓ Recognition of 56 marine units is expected to lead to a substantial increase in 

Marine Products exports. 

➢ China Factor: 

✓ Disruption in supply chains during the pandemic prompted Western companies to 

reassess their dependence on China.  

✓ The UK, along with Australia, seeks a trade deal with India as part of a broader 

strategy, especially given Australia's tensions with China. 

➢ Brexit Implications: 

✓ For the UK, a trade deal with India holds significant importance as the country 

grapples with the aftermath of Brexit.  

✓ While there is hesitation to offer work permits to Indian service sector workers, the 

potential of the Indian market becomes a compensatory factor for the loss of access 

to the European Single Market. 

➢ Potential Gains for India: 

✓ India's labour- intensive sectors, including apparel and gems and jewelry, have 

witnessed a decline in market share.  

✓ A trade deal could rejuvenate textile exports, potentially putting India on par with 

competitors like Bangladesh. 

CHALLENGES: 

➢ Concerns Raised: 

✓ A report warns the British Parliament that providing zero-duty access to Indian 

textiles could negatively impact Least Developed Countries like Bangladesh. 

➢ Challenges for the UK: 

✓ Past deals with Japan and ASEAN countries indicate that eliminating duties does 

not automatically result in export growth. 

✓ British exports to India face considerable tariffs, and tariff reductions will be crucial 

for deeper access to Indian markets. 

➢ Non-Tariff Barriers (NTBs): 

✓ India could use negotiations to address non-tariff barriers, a historical concern for 

exporters. 



 

 

✓ These barriers include regulations, standards, testing, certification, and pre-

shipment inspection, impacting various sectors, including agriculture. 

➢ Carbon Tax Issue: 

✓ The UK, similar to the EU, is considering a carbon border adjustment mechanism 

(CBAM) that may affect India's exports, even with tariff removal.  

✓ The UK's carbon tax, aimed at reducing dependence on Russian energy imports, 

could be stringent, impacting sectors like cement, chemicals, and metals. 

WAY FORWARD: 

➢ Clarity on Services Trade: 

✓ The FTA is anticipated to bring certainty and transparency, fostering a more liberal 

and competitive services regime. 

✓ Opportunities for growth in service sectors like IT/ITES, nursing, education, 

healthcare, AYUSH, and audio-visual services. 

➢ Trade Diversification and Exit from RCEP: 

✓ India's withdrawal from RCEP underscores the importance of seeking trade deals 

with key markets like the US, the EU, and the UK. 

✓ Diversification of sourcing becomes crucial, especially with partners keen on robust 

economic ties. 

➢ Leveraging Strategic Advantage: 

✓ The UK's status as a permanent UN Security Council member position it 

strategically. 

✓ Strengthening trade bonds enhances diplomatic leverage, seeking UK support on 

global issues, including the Ladakh standoff with China and India's claim for a 

permanent UNSC seat. 

India-Maldives Relations 

SOURCE: INDIAN EXPRESS 

WHY IN NEWS? 

➢ Mohamed Muizzu, the newly elected President of Maldives, “formally requested” the Indian 
government to “withdraw its military personnel” from the country, according to a 
statement from his office issued on November 18. 

INDIA-MALDIVES RELATIONS: 

➢ Enduring Cultural and Historical Affinity: 

✓ The historical tapestry between India and the 

Maldives, woven since the 12th century, forms 

the foundation of their enduring relationship. 

✓ During the British protectorate (1887-1965), 

India's pivotal role in supplying essential goods 

and facilitating communication underscored 

the depth of their connections. 

➢ Geographical Destiny and Climate Imperatives: 

✓ The geographical proximity between India and 

the Maldives takes on heightened significance as both nations grapple with the 

impending challenges of climate change. 

✓ With predictions indicating the potential loss of 80% of the Maldives by 2050, 

India's support becomes crucial in addressing environmental crises. 

https://indianexpress.com/article/explained/explained-global/maldives-president-india-withdraw-military-muizzu-9033345/#:~:text=%E2%80%9CThe%20President%20noted%20that%20at,from%20the%20President's%20office%20said.


 

 

➢ Strategic Partnership for Security: 

✓ The alliance extends beyond rhetoric, encompassing joint exercises, training 

initiatives, and India's pivotal role in the Maldivian National Defence Force's 

development. 

✓ Operation Cactus in 1988 exemplifies India's commitment to upholding the stability 

of the Maldivian government. 

➢ Guardians of Maritime Frontiers: 

✓ India's role as the Maldives' first line of defense against maritime threats is pivotal, 

fostering collaboration in counterterrorism, anti-piracy endeavors, and combating 

drug trafficking. 

✓ Collaborative efforts extend to critical infrastructure projects, including the 

establishment of a rehabilitation centre in Addu. 

➢ Economic Synergy and Collaborative Ventures: 

✓ The economic landscape sees India and the Maldives engaged in vibrant sectors 

such as tourism, trade, and transformative infrastructure endeavours. 

✓ Emerging as the third-largest trade partner in 2021, India's contributions span 

diverse sectors, from healthcare to fisheries and tourism. 

➢ Architects of Infrastructure Development: 

✓ Infrastructure projects, such as the Hanimaadhoo International Airport 

Development and the National College for Policing and Law Enforcement, exemplify 

India's commitment to enhancing the Maldives' capabilities. 

✓ The landmark Greater Male Connectivity Project (GMCP), financed by India, 

signifies a paradigm shift in Maldives' infrastructure development. 

➢ Responsive Aid in Times of Crisis: 

✓ India's proactive stance during crises, exemplified by Operation Neer (2014) 

addressing a drinking water crisis and Operation Sanjeevani providing essential 

medicines during the Covid-19 pandemic, highlights the resilience of their 

collaboration. 

➢ Negotiating Challenges and Setbacks: 

✓ Despite the resilience of the relationship, challenges emerged, notably with the 

Maldives entering into a Free-Trade Agreement (FTA) with China in 2017. 

IMPACT OF THE REQUEST: 

➢ Geopolitical Significance: 

✓ The move reflects the evolving 

geopolitical dynamics in the Indian 

Ocean region, with Maldives being a 

key player. 

✓ It highlights the shifting alliances 

and foreign policy priorities of small 

island nations, influenced by major 

powers. 

➢ Historical Alignment: 

✓ Maldives has a history of aligning 

with either India or China, and Muizzu's victory on an "India Out" campaign signals 

a potential policy shift. 

➢ India-Maldives Relations: 



 

 

✓ The request impacts India-Maldives relations, which historically considered 

Maldives as part of its regional sphere of influence. 

✓ Cooperation in areas like medical evacuation and counter-drug trafficking is crucial 

for regional stability. 

➢ Democratic Mandate: 

✓ President Muizzu's assertion that the request is based on the democratic mandate 

received in the September elections adds a democratic legitimacy dimension to the 

issue. 

➢ Cooperative Solutions: 

✓ The agreement between the two governments to discuss workable solutions for 

continued cooperation indicates a diplomatic effort to address the concerns. 

➢ Strategic Concerns: 

✓ The presence of Indian military personnel in the Maldives has strategic implications, 

especially in the context of counter-drug operations and medical emergencies. 

➢ Regional Competition: 

✓ The development is part of the larger regional competition, where major powers 

vie for influence in strategically important regions. 

➢ Global Attention: 

✓ The request has attracted global attention, given the importance of the Indian 

Ocean in international geopolitics. 

WHAT IS 'INDIA OUT' CAMPAIGN AND THE 'INDIA FIRST' POLICY? 

➢ India Out Campaign: 

✓ Political movement against Indian military 

presence in Maldives. 

✓ Intensified during key events like the UTF 

harbor deal and India's consulate 

announcement. 

✓ Supported by ex-President Yameen, aligning 

with pro-China policies. 

➢ Challenges and Ultimatums by Yameen: 

✓ Yameen's presidency marked a pro-China 

shift, signing an FTA and demanding Indian 

military withdrawal. 

✓ Actively endorsed the 'India Out' campaign, diverging from the historical India-

Maldives partnership. 

➢ India First Policy: 

✓ Initiated by President Solih in 2018 to reverse anti-India sentiments. 

✓ Prioritizes India in security, socio-development, and COVID response. 

➢ Dr. Mohamed Muizzu's Stance: 

✓ Continues to rally 'India Out' support, reflecting sustained anti-India sentiments. 

✓ Believes democratic mandate supports the withdrawal of Indian military personnel. 

➢ Dynamic Geopolitical Shifts: 

✓ 'India Out' aligns with China's increasing influence in the Indian Ocean. 

✓ Maldives faces the challenge of balancing historical ties with India and new 

collaborations with China. 

 

 



 

 

INDIA'S STANCE IN RECENT REQUEST: 

➢ Indian Response: 

✓ Both governments agree to discuss workable solutions for continued cooperation. 

✓ Focus on cooperation through platforms like aircraft for medical evacuation and 

counter-drug trafficking. 

➢ Commitment to Strong Relations: 

✓ India maintains a consistent commitment to building robust ties with the Maldives. 

✓ Focus on comprehensive cooperation, security, and infrastructure development 

underscores dedication. 

➢ Resilience Amid Challenges: 

✓ Despite challenges like the 'India Out' campaign and pro-China policies, India 

remains steadfast. 

✓ Demonstrates resilience in upholding the historical partnership. 

➢ Strategic Importance in SAGAR Policy: 

✓ India views Maldives as integral to its 'Security and Growth for All in the Region' 

(SAGAR) policy. 

✓ Recognizes Maldives as a crucial component for regional security and prosperity. 

➢ First Line of Defense: 

✓ Maldives holds a pivotal role as India's first line of defence against various threats. 

✓ Collaboration includes countering terrorism, piracy, drug trafficking, and maritime 

crimes. 

➢ Contrast with China's Agenda: 

✓ India's engagement in Maldives is based on mutual interests and regional stability. 

✓ Unlike China, India's involvement aims at fostering shared security and growth 

rather than advancing individual interests. 

WAY FORWARD: 

➢ Development-Oriented Approach: 

✓ India should adopt a strategic and development-oriented approach in light of 

changes in the Maldives' political landscape. 

✓ Emphasis on national interests and addressing issues like high youth 

unemployment can strengthen bilateral ties. 

➢ Youth Employability Projects: 

✓ Given the Maldives' challenge of high youth unemployment, India's High Impact 

Community Development Project (HICDP) should prioritize initiatives enhancing 

youth employability. 

✓ Focusing on job creation aligns with the Maldives' developmental needs. 

➢ Accelerated Infrastructure Development: 

✓ Prioritizing the timely completion of the Greater Male Connectivity Project is 

essential for India's influence in the region. 

✓ The project, supported by grants and a substantial Line of Credit, surpasses China's 

initiatives and bolsters India's presence. 

➢ Balanced Relations and Governance: 

✓ Post-election, the Maldives is likely to seek balanced relations with India and China. 

✓ Practical governance considerations and understanding the repercussions of 

undermining ties with India should guide diplomatic efforts. 

➢ Indo-Pacific Security Role: 



 

 

✓ India must actively contribute to the Indo-Pacific security space, ensuring regional 

stability in South Asia. 

✓ The evolving security dynamics, especially in response to external influences, 

require India to play a key role. 

➢ Recent Request Implications: 

✓ Acknowledge and address the recent request from the Maldives to withdraw 

military personnel. 

✓ Engage in diplomatic discussions to understand concerns and work towards 

mutually agreeable solutions. 

 

INDIA-AUSTRALIA RELATIONS 

SOURCE: INDIAN EXPRESS 

WHY IN NEWS? 

Defence Minister Rajnath Singh and Australian Deputy Prime Minister Richard Marles discussed 

enhanced cooperation in information exchange and Maritime Domain Awareness (MDA) during 

the second India-Australia 2+2 Ministerial Dialogue, which also involved External Affairs Minister 

S Jaishankar. 

➢ Overview: 

✓ India and Australia share commonalities as vibrant 

democracies with secular, multicultural societies.  

✓ The relationship has strengthened since India's 

economic reforms in the 1990s, spanning trade, 

energy, science, technology, education, and 

defence.  

✓ Both nations have historical commercial ties dating 

back to the 18th century. 

➢ Historical Contacts: 

✓ Commercial ties between India and Australia date 

back to the 18th century, with India playing a vital role in supporting the young 

Australian colony.  

✓ India was a crucial source of food and provisions for Australia in the 19th century.  

✓ Diplomatic offices, including the Consulate 

General of India in Sydney and Melbourne, were 

established in the mid-20th century. 

➢ Diplomatic Relations: 

✓ Diplomatic ties between India and Australia were 

initiated in the pre-Independence era, marked by 

the establishment of the India Trade Office in 

Sydney in 1941. 

➢ Strategic Partnership: 

✓ In 2009, India and Australia elevated their 

relationship to a 'Strategic Partnership' and later to a 'Comprehensive Strategic 

Partnership' (CSP) in 2020.  

✓ The CSP involves regular '2+2' meetings between Foreign and Defence Ministers. 

BACKGROUND OF INDIA-AUSTRALIA RELATIONS: 

https://indianexpress.com/article/india/india-australia-discuss-defence-ties-at-22-ministerial-dialogue-9035468/


 

 

➢ Economic and Trade Relations: 

✓ Australia's India Economic Strategy to 2035, commissioned in 2018, aims to 

strengthen economic ties.  

✓ Bilateral trade, with India as the 8th largest partner, witnessed a deficit of $8.5 

billion in FY22. 

✓ The Economic Co-operation and Trade Agreement (ECTA), signed in April 2022, 

targets doubling trade to $50 billion. 

➢ Civil Nuclear Cooperation: 

✓ The Civil Nuclear Cooperation Agreement signed in 2014 facilitates substantial 

energy trade between India and Australia. 

➢ Defence Collaboration: 

✓ Defence cooperation expanded after PM Modi's 2014 visit, covering research, 

development, and industry engagement. 

✓  Agreements like Mutual Logistics Support (MLSA) and cooperation in Defence 

Science and Technology were finalized.  

✓ Bilateral naval exercise 'AUSINDEX' commenced in 2015, showcasing joint 

maritime capabilities. 

➢ Cultural Artifact Repatriation: 

✓ India and Australia have successfully repatriated several cultural artifacts in recent 

years, including the Bronze Idol of Nataraja and Dwarpala stone sculptures, 

reflecting a commitment to preserving cultural heritage. 

➢ Indian Community in Australia: 

✓ The Indian community in Australia, numbering around seven hundred thousand, 

plays a significant role.  

✓ India is a major source of skilled immigrants, with a growing population of Indian 

students, reaching approximately 105,000 in Australian universities.  

✓ In 2020, India became the second-largest migrant group in Australia after 

England. 

➢ Dialogue Overview: 

✓ Defence Minister Rajnath Singh and External 

Affairs Minister S Jaishankar held the second 

India-Australia 2+2 Ministerial Dialogue. 

➢ Key Agendas: 

✓ Discussions focused on deepening bilateral ties 

in defence, security, trade, investment, critical 

minerals, energy, climate change, science and 

technology, space, education, and people-to-people linkages. 

✓ Regional and global issues were also part of the agenda. 

➢ Military History Connection: 

✓ Acknowledgment of the longstanding military relations, highlighting instances of 

Australian soldiers fighting alongside Indian troops, including at Gallipoli. 

➢ Crucial for the Region: 

✓ Emphasis on India being central and crucial to the region, working towards a 

peaceful, stable, and prosperous environment with respect for sovereignty. 

➢ Bilateral Achievements: 

INDIA-AUSTRALIA 2+2 MINISTERIAL DIALOGUE: 



 

 

✓ Mention of collaborative efforts in economic ties, trade, investment, climate 

initiatives, and people-to-people links, with a commitment to furthering 

cooperation. 

➢ Open Discussions: 

✓ Open discussions on recent Indo-Pacific strategic developments, West Asia 

dynamics, and even sharing a light moment about the recent cricket match. 

➢ Indo-Pacific Stability: 

✓ Both India and Australia advocate for a free, open, and prosperous Indo-Pacific, 

evident in their active participation in the QUAD grouping, aimed at addressing 

regional challenges, particularly in response to China's actions. 

➢ Gateway to Pacific Countries: 

✓ Strengthening cooperation provides India enhanced access to Pacific Island 

nations, leveraging Australia's influence over countries like Kiribati and Solomon 

Islands. 

➢ Indian Diaspora Influence: 

✓ The sizable Indian diaspora in Australia, constituting 2.8% of the population, 

underscores the importance of collaborative efforts to ensure their well-being 

and development, fostering stronger ties. 

➢ Geo-Strategic Collaboration: 

✓ Australia's geographical proximity to the Indian Ocean makes active engagement 

crucial for India's strategic positioning.  

✓ Collaboration is sought for India's strength in the Indian Ocean and support for 

initiatives like NSG membership and UNSC reforms. 

➢ Energy Security Through LNG: 

✓ Australia's secure and long-term LNG supply offers India a strategic opportunity 

to diversify its energy sources, reducing dependence on the Middle East. 

➢ Balancing China and Defying Coercion: 

✓ Both countries recognize and respond to China's ambitions in the Indo-Pacific, 

with Australia actively seeking to balance and restrain China.  

✓ India is seen as a pivotal partner in countering China's economic coercion and 

regional dominance. 

➢ Shifting Dynamics: 

✓ Deterioration of Australia-China ties mirrored India's challenges. 

✓ Led to forging a Comprehensive Strategic Partnership in 2020. 

➢ Quad Cooperation: 

✓ Quad (India, Australia, Japan, U.S.) pivotal in current geopolitics. 

✓ Joint statements and expanded agendas foster closer alignment. 

➢ Economic Challenges: 

✓ Economic ties limited; coal exports dominate. 

✓ Plans for Indian-controlled global supply chains face setbacks. 

➢ Security Cooperation Hurdles: 

✓ India's reliance on Russian weapons hinders deeper cooperation. 

✓ India's stance on Ukraine adds complexity to strategic alignment. 

➢ Trade Agreement and Technology: 

SIGNIFICANCE OF AUSTRALIA: 

CHALLENGES IN INDIA AUSTRALIA RELATIONS: 



 

 

✓ Negotiating full free trade agreement faces hurdles. 

✓ Divergent approaches to technology policies pose challenges. 

➢ Cognitive Dissonance: 

✓ Promotion of India as a vibrant liberal democracy faces challenges. 

✓ Trivialization and avoidance strategies in political discourse. 

➢ Future Outlook: 

✓ Relationship no longer neglected but faces ongoing complexities. 

✓ Divergences in geopolitical and economic interests persist. 

➢ Enhancing Economic Competitiveness: 

✓ To compete effectively, India must enhance competitiveness. 

✓ Notable competition from countries with existing FTAs with Australia. 

➢ Mitigating Religious Polarization: 

✓ Addressing religious polarization crucial for internal harmony. 

✓ Similar to concerns raised by India about religious tensions in Australia. 

➢ Diplomatic Outreach for Tax Reform: 

✓ Actively engage diplomatically to ensure Australia amends tax laws. 

✓ Focus on preventing taxation of offshore income from Indian technical services. 

➢ Promoting Science & Tech Collaboration: 

✓ Leverage existing collaborations for mutual benefit in innovation. 

✓ Align with Australia's National Innovation and Science Agenda. 

➢ Space Cooperation Opportunities: 

✓ Explore collaborations in the commercial space sector. 

✓ India well-positioned to support Australia's space initiatives. 

➢ Strategic Dialogue on Shared Interests: 

✓ Regular strategic discussions crucial for addressing shared concerns. 

✓ Prioritize collaboration on issues related to China, Pakistan, Afghanistan, 

terrorism, and maritime security. 

➢ Bilateral Security Declaration: 

✓ Formalize security commitments through a bilateral declaration. 

✓ Reciprocal engagement as a priority maritime partner urged by Australia. 

 

 

 

 

 
 

 

 

 

 

 

 

 

WAY FORWARD: 



 

 

 

 

 

IN FSSAI INDEX, NEARLY ALL MAJOR STATES SLIP ON FOOD SAFETY 

COMPARED TO 2019 

SOURCE: THE HINDU 

WHY IN NEWS? 

The decline in food safety scores across 19 out of 20 large Indian states, as reported by the Food 

Safety and Standards Authority of India (FSSAI), has garnered attention. 

THE STATE FOOD SAFETY INDEX (SFSI): 

➢ Background: 

✓ The Food Safety and Standards Authority of 

India (FSSAI) published a state-wise index in 

2019 to drive food safety improvements. 

✓ In 2023, 19 out of 20 large Indian states, 

including Maharashtra, Bihar, Gujarat, and 

Andhra Pradesh, recorded lower scores than in 

2019. 

✓ After adjusting for a new parameter 

introduced in the 2023 index, 15 out of 20 

states still showed lower scores than in 2019. 

✓ The steepest score decline over five years was observed in Maharashtra, followed 

by Bihar and Gujarat. 

➢ The State Food Safety Index (SFSI): 

✓ The SFSI is released each year on World Food Safety Day, providing scores out of 

100 based on five parameters:  

• Human Resources and Institutional Data, Compliance, Food Testing 

Infrastructure, Training and Capacity Building, and Consumer 

Empowerment. 

✓ A new parameter, 'Improvement in SFSI Rank,' was added in the 2023 index to 

assess rank improvements from the previous year. 

 

 

 

 

 

 

 

 

 

 

 

 

 Economy & Agriculture  

https://indianexpress.com/article/business/in-fssai-index-nearly-all-major-states-slip-on-food-safety-compared-to-2019-9009852/#:~:text=Four%20years%20after%20the%20Food,their%202023%20scores%20from%202019.


 

 

 

RECENT FINDINGS OF THE REPORT: 

➢ Key findings:  

✓ The 'Food Testing Infrastructure' 

parameter saw the most significant drop in 

scores over five years. 

✓ The average score for all large states in this 

parameter dropped to 7 out of 17 in 2023 

from 13 out of 20 in 2019. 

✓ 'Compliance' had the highest weightage in 

2023 (28%); the average score in this 

category for all states was 11 out of 28, 

compared to 16 out of 30 in 2019. 

➢ Specific State Findings: 

✓ Maharashtra, Bihar, and Gujarat witnessed a substantial decline in food safety 

scores. 

✓ Andhra Pradesh received the lowest score in the 'Food Testing Infrastructure' 

parameter in 2023. 

✓ Punjab and Himachal Pradesh received the highest 'Compliance' scores in 2023. 

✓ Gujarat and Kerala were the best performers in 2023 for 'Food Testing 

Infrastructure.' 

CHALLENGES: 

➢ Food Safety Concerns:  

✓ The decline in food safety scores raises concerns about the safety of food products 

consumed by the Indian population.  

✓ It highlights potential risks associated with foodborne illnesses and the need for 

stringent food safety measures. 

➢ State-wise Disparities:  

✓ The varying scores among states indicate disparities in food safety standards and 

enforcement. 

✓ This news sheds light on the differing capabilities of state authorities in ensuring 

food safety. 

➢ Importance of FSSAI:  

✓ FSSAI plays a critical role in regulating and monitoring food safety in India. 

✓  The news underscores the role of this authority in evaluating and reporting on food 

safety standards across states. 

➢ Efforts to Improve Food Safety:  

✓ The report draws attention to the importance of enhancing food testing 

infrastructure and compliance measures to ensure the safety of food products in 

India.  

✓ This is vital for the well-being of the population and to prevent foodborne diseases. 

➢ Policy Implications:  

✓ The decline in food safety scores may prompt policymakers and state authorities to 

take corrective actions to address the shortcomings in food safety measures. 

 

 

 



 

 

INITIATIVES OF GOVERNMENT FOR FOOD SAFETY IN INDIA  

 

Initiative Objective 

National Health Policy 

2017 

✓ To achieve the highest possible level of good health and 

well-being for all. 

POSHAN Abhiyaan ✓ To reduce malnutrition among children and pregnant 

women. 

Anemia Mukt Bharat ✓ To prevent and control anemia, particularly among women 

and children. 

Swachh Bharat Mission ✓ To achieve universal sanitation and cleanliness in India. 

Eat Right Station 

Certification 

✓ To ensure the availability of safe and healthy food at 

railway stations. 

Food Safety Magic Box ✓ To educate school students about food safety through 

testing kits. 

Codex Alimentarius ✓ To develop international food standards for consumer 

protection. 

 

WAY FORWARD  

The decline in food safety scores across Indian states, as reported by the Food Safety and Standards 

Authority of India (FSSAI), highlights the need for comprehensive improvements in various aspects 

of food safety are given below: 

➢ Strengthening Food Testing Infrastructure: 

✓ As of 2023, the average score for the 'Food Testing Infrastructure' parameter is only 

7 out of 17 points, indicating a need for substantial improvements in testing 

facilities. 

➢ Compliance Enhancement: 

✓ The 'Compliance' parameter, which measures regulatory compliance, has an average 

score of 11 out of 28 points in 2023, underscoring the importance of stricter 

enforcement. 

➢ Training and Capacity Building: 

✓ A lack of trained personnel and resources is evident, as several states struggle to 

meet the required standards for food safety. 

➢ Consumer Empowerment: 

✓ According to a consumer survey, a significant percentage of consumers are unaware 

of their rights and responsibilities in ensuring food safety. 

➢ Coordination and Collaboration: 

✓ Collaboration among various stakeholders, including government agencies, the food 

industry, and NGOs, remains limited in some states. 

➢ Incorporating Technology: 

✓ The utilization of technology in food safety reporting and monitoring is currently 

inadequate, hindering the real-time assessment of food safety incidents. 

➢ Learning from Best Practices: 



 

 

✓ Analysis of international best practices reveals that countries with strong food 

safety models have experienced a decrease in foodborne illnesses and fatalities. 

➢ Public-Private Partnerships: 

✓ In states where there is limited cooperation between government agencies and 

food industry stakeholders, compliance with food safety regulations is often 

suboptimal. 

➢ Policy and Regulatory Reforms: 

✓ Periodic updates to food safety policies are essential, as the food industry is 

dynamic and prone to new challenges, such as the emergence of foodborne 

pathogens. 

➢ Promoting Innovation: 

✓ Innovation in food safety practices has led to improvements in food processing, 

storage, and distribution, reducing the risk of contamination. 

UNDERSTANDING WORKER PRODUCTIVITY 

SOURCE: THE HINDU 

WHY IN NEWS? 

The article discusses the debate sparked by Infosys founder N.R. Narayana Murthy's call for young 

Indians to work longer hours to boost productivity and economic growth. 

DEBATE SPARKED BY NARAYANA MURTHY'S COMMENTS 

➢ Infosys founder N.R. Narayana Murthy recently suggested that young Indians should work 

70 hours a week to boost the country's development. 

➢  It delves into the concepts of worker productivity and labor productivity, the complexities 

of measuring productivity, and the relationship between worker productivity and 

economic growth.  

➢ The article also addresses income distribution disparities in India and questions the validity 

of comparing India's economy to those of Japan and Germany.  

➢ It concludes by emphasizing the importance of a human-centric approach to development. 

WORKER PRODUCTIVITY VS. LABOR PRODUCTIVITY 

➢ Difference: 

✓ Worker productivity, which differs 

from labor productivity only in the 

types of work involved, measures the 

output value per unit of labor time 

at a micro level. 

✓ At the macro level, it's evaluated 

through the labor-output ratio or 

changes in Net Domestic Product 

(NDP) per worker in each sector.  

✓ However, in some services, especially those requiring intellectual labor, measuring 

output independently is challenging, so workers' income often acts as proxies for 

productivity. 

✓  Increasing working hours to enhance productivity implies that the additional work 

and output value produced don't receive commensurate pay, which may benefit 

profits but adversely affect workers. 

➢ Complexities of Measuring Productivity: 

https://www.thehindu.com/business/Economy/understanding-worker-productivity-and-how-it-relates-to-economic-growth-explained/article67490775.ece


 

 

✓ Measuring productivity, especially in services involving intellectual labor, can be 

challenging. 

✓  In such cases, workers' income is often used as a proxy for productivity. 

✓  Mr. Murthy's assertion that increasing working hours enhances productivity can be 

flawed. 

➢ Link Between Worker Productivity and Economic Growth: 

✓ The connection between worker productivity and economic growth is intricate. 

✓  While enhanced productivity influences economic growth, it may not necessarily 

lead to improved prosperity for workers. 

✓  Income disparities and skewed income distribution within India are highlighted. 

CURRENT WORKING HOURS STATUS IN INDIA 

➢ Current Working Hours of Young Indians: 

✓ According to data from the Time Use Survey 

conducted in India in 2019, young Indians 

aged 15-29 presently work an average of 7.2 

hours a day in rural areas and 8.5 hours a 

day in urban areas. 

➢ High Working Hours in Uttarakhand: 

✓ In the context of urban areas, a state-wise 

comparison reveals that Uttarakhand leads 

the way, with its young population working 

an average of 9.6 hours a day. 

COMPARING INDIA WITH JAPAN AND GERMANY 

➢ Link Between Work Productivity and Longer Hours: 

✓ Mr. Murthy asserts that India's low work 

productivity necessitates longer working 

hours to compete with countries like 

Germany and Japan. 

✓ This is due to stark differences in labor force, 

technological development, and 

sociopolitical structures. 

✓ After World War II, both these nations 

temporarily increased their average annual 

working hours to 2,200-2,400 hours (8.3 to 9 hours per day), but later, as labor 

productivity improved. 

✓ They reduced working hours to about 1,400-1,600 hours (5.3 to 6 hours per day) by 

2020. 

➢ Comparing Work Hours and Labor Productivity: 



 

 

✓ India, on the other hand, maintained annual working hours above 2,000 but 

experienced only a marginal increase in 

labor productivity, from $2 per hour to $9 

in the same period. 

➢ Implications of Longer Work Hours: 

✓ Longer work hours mean less time for 

sports and leisure activities.  

✓ When compared to Germany and Japan, 

Indians allocate less time to sports and 

leisure. 

✓  They spend more time on sleep and 

household chores. 

CHALLENGES IN INDIA 

➢ Income Distribution Disparities and Productivity Gains: 

✓ Income inequality within India is explored, showcasing how the top income groups 

have disproportionately benefited from economic growth compared to the lower-

income segments. 

✓ It indicates that a considerable portion of society's gains have disproportionately 

benefitted the top income groups, rather than the workers.  

✓ Factors like labor laws and informal employment contribute to this phenomenon. 

✓ The link between worker productivity and economic growth is intricate.  

✓ While increased productivity contributes to economic growth, its impact on workers’ 

prosperity is less certain.  

✓ Disparities in income distribution in India over the years  

✓ This delinking of productivity and 

rewards raises concerns about the 

legitimacy of contemporary capitalist 

structures. 

➢ Worker Productivity and Labor Conditions: 

✓ The rise in informal employment and 

the exploitation of workers in sectors 

like manufacturing and IT are linked 

to India's low wages.  

✓ Despite high labor productivity, low 

wages persist due to profit motives. 

➢ Reliable Data on Indian Workers: 

✓ Recent studied data on Indian workers, suggesting that the workforce is 

hardworking but struggles with low wages. 

✓  The article disputes Mr. Murthy's assertions as possibly intended to promote labor 

reforms. 

➢ Challenges in Comparing Labor Productivity: 

✓ Considering that 89% of the Indian workforce is engaged in informal employment, 

while Germany has only 4.2% and Japan around 8% in informal employment, 

challenges arise in comparing these nations' labor productivity due to significant 

differences in the nature of their labor force. 

 

 



 

 

WAY FORWARD  

➢ Balancing Work and Life: 

✓ Enhance productivity through technology adoption and technical education. 

✓ Focus on output and invest in the right tools and resources. 

✓ Promote growth and a promising future to motivate the youth. 

✓ Prioritize self-care, including exercise, hobbies, quality sleep, and spending time 

with loved ones. 

➢ Government Schemes to Enhance Productivity: 

✓ Skill development initiatives. 

✓ Digital India. 

✓ Make in India. 

✓ Startup India. 

✓ Ease of Doing Business reforms. 

✓ National Industrial Corridor Development. 

✓ Incentives for research and innovation. 

✓ Tax reforms like the Goods and Services Tax (GST). 

SERVICE SECTORS PMI GROWS AT SLOWEST PACE IN 7 MONTHS 

SOURCE: INDIAN EXPRESS 

WHY IN NEWS? 

In October, India's services sector experienced a slowdown, marked by a decline in growth 

and an increase in price pressures, as indicated by the S&P Global India Services PMI. The 

PMI dropped to 58.4, down from 61 in September, marking the slowest expansion since 

March. 

Purchasing Managers Index: 

➢ The Purchasing Managers Index (PMI) is a survey-based measure that assesses 

changes in key business variables compared to 

the previous month. 

➢ Its purpose is to inform company decision-

makers, analysts, and investors about current 

and future business conditions. 

➢ PMI is separately calculated for 

manufacturing and services sectors, and a 

composite index is created. 

➢ It's a scale from 0 to 100: above 50 indicates 

expansion, below 50 signifies contraction, and 50 means no change. 

➢ A higher previous month's PMI compared to the current month's suggests economic 

contraction. 

➢ Typically released at the beginning of each month, making it a leading indicator of 

economic activity. 

➢ IHS Markit compiles PMI for over 40 global economies and is a leader in providing 

information, analytics, and solutions for various industries and markets.  

➢ IHS Markit is part of S&P Global. 

 

https://indianexpress.com/article/business/economy/october-services-pmi-7-month-low-demand-cools-9011626/



























































































































































































































